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Meeting Called 
To Revise Rates 
= Trunk Lines 


I. C. C. Sponsors Conference 
on Class Schedules for 
Western Rail- 
ways. 

Private Negotiations 


Are Held Inadequate 
Efforts of Carriers and Shippers 
to Agree Said to Have Failed 
in “Complicated” 
Problem. 


Office, 








Revision of class rates in western trunk 
Yine territory will be the 
eral conference Chicago 
10, the Interstate 
announced on August 17. 


subject of a gen- 


in on September 
Commission 


than 


Commerce 

For more 
and shippers 
ef- 


satisfactory 


a year committees of carrjers 


endeavoring by cooperative 
mutually 


within western 


have been 


forts to work out a 
adjustment of 
trunk line territory, and between that ter- 


and official territory, the 


class rates 


ritory commission 
stated. 
As there is Ifttle prospect of a complcte 


agreement from the pending negotiations, 


the commission said that it now feels it 
should proceed without further delay to 
take action, as the class rate adjustment 
presents an important and complicated 
problem. 

The full text of the commission's an- 


nouncement follows: 

There are now pending before the com- 
mission. numerous formal complaints in- 
volving interstate class rates between cer- 


tain points in western trunk line terri- 
tory. Some of these complaints include 
commodity rates and others include class 
and commodity rates. between certain 
points in western trunk line territory on 
the one hand and official and southern 


territories on the other. 

In some instances intrastate rates are 
involved under section 13 of the interstate 
commerce act. There is also pending an 
investigation instituted by the commis- 
sion into class rates to and from Nebraska 
stations to be conducted in connection 
with an investigation by the State Rail- 
way Commission of Nebraska into the 
Nebraska intrastate rates. In addition 











[Continued on Page 9, Col. 4.) 


Air Mail to St. Paul 


To Continue, Is Plan | 


New Bids Advertised as Mr. New 
Allows Mr. Dickinson to 
Relinquish Route. 


The of 
air mail service by contractor Charles Dick- 


45-day notice discontinuance of 


inson on the route extending between Chi- 


cago and St. Paul, Minn., by way of Mil- 
waukee, and La Crosse, Wis., has been 


accepted by the Post Office Department, it 
was announced officially August 17. 
Acceptance of the notice 


by 


Was approved 


the Postmaster General who imme- 


diately 
for 


ordered a re-advertisement of bids 
of the service. The 
are to be opened September 4 by the 
master General, and if present plans of the 


bids 
Post- 


operation 


department are carrid out there will be no 
interruption of the service. 

In making this announcement the de- 
partment issued the following statement: 

Postmaster General New has accepted 
the 45-day notice of discontinuance ten- 
dered by Charles Dickinson, contractor on 
air mail route No. 9, Chicago, Ill., via Mil- 
waukee and La Crosse, Wis., to St. Paul 
and Mineapolis, Minn., and immediately re- 
advertised for bids returnable September 
4, 1926, for the operation of the service. 

Mr. Dickinson asked that he be relieved 
of further service under his contract, and 
the new advertisement was issued to avoid 
a possible interruption of the service. 

Asked for comment on the request of 
Charles Dickinson, contractor on the Chi- 
cago-St. Paul-Minneapolis air mail route, 
for a cancellation of his contract, Postmas- 
ter General New said: 

“The action of Mr. Dickinson illustrates 
exactly what I had in mind in saying on 
two or three public occasions recently that 
the danger lay not in the Department's 
not going fast enough with the develop- 
ment of the contract air mail service but 





in going too fast. 
Tells of Twin Cities’ Service. 
“The Twin Cities very greatly wanted 


an air mail service and brought great pres- 
sure to bear to have such a service estab- 


lished with Chicago as the terminus of 
the line. 
“Advertisements were issued in accord- 


ance with the law and three bids were sub- 








Page 12, 


Column 3.) 


Banner Year Is Reported 
For Abundance of Fruit Crop 


[Continued on 








The year 1926 into history 
banner one in recent annals both for great 
abundance of fruit and for a rare com- 
bination of a surplus fruit and a surplus 
sugar year, the Department of Agriculture 
announced on August 17. 

The Bureau of Agricultural Economics 
stated that it is the largest commercial 
crop of apples on record. It is a third 
larger crop than last year and a third 
greater than the average for the past 10 
years. The official estimate on August 
17 was 40,000,000 barrels. 

The full text of the announcement 
will be printed in an early issue, 
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Postal Forces Advised 
Of Political Restrictions 


Letter by Mr. New Cites Executive 
Order Against Participating 
in. Campaigns. 


The rights ane privileges of postal offi- 
cials and employes concerning participa- 


tion in political campaigns have been out- 
letter Harry 
General, and just made 
John H. Bartlett, 
Postmaster General. 


lined in a 
S. New, 


circular signed by 


Postmaster 


public in a bulletin by 


First Assistant Sec- 


tions of the criminal code covering viola- 
tions of the election law, as well as the 
restrictions placed upon the political ac- 


tivities of presidential vostmasters, whose 


status is somewhat different from that of 
persons in the classified civil service, were 


reviewed by the Postmaster General in his 
letter. 

Mr. New pointed particularly to an execu- 
tive order of the President defining the 
rights of a civil service employe to exer- 
his rights at the polls as a private 
citizen but which, Mr. New said, ‘‘bars him 
from public activity and management of 
political campaigns.” 

Presidential postmasters, however, Mr. 
New explained, do have a right to engi 
to a reasonable extent in political matters, 


cise 





[Continued on Page 12, Col. 4.] 


Farmers Reported Planning 
To Sow More Winter Wheat 


American farmers are planning to 
14.4 per cent more acreage of winter wheat 
this fall than a year ago, with a poten- 
tial total of 45,064,000 acres sown if their 
intentions are carried out, the Department 
of Agriculture announced August 17. This 
acreage, if sown as planned, would exceed 
other years on record with four exceptions, 
1918, 1920, 1921 and 1922. 
The full text of the announcement 

will be printed in an carly issuc. 
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upper air currents as guaged from drift 
ing of pilot balloon released at Anacos 
D. C., and found next day at Rose- 
mont,.Pa. << ..Page 4, Col. 1 
“Autogiro”’ airplane, in experimental 
tests‘ in England, is said to have de- 
scended at angle of 45 degrees, righted 
itself and stopped within few yards of 
landing place... .Page 4, Col. 4 


German scientists go to Iceland to 
study effects of wind currents and sun 
beams on proposed airplane route be- 
tween Hamburg, Germany, and New 
York .Page 1, Col. 4 
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Sun Rays Are Studied 
In Planning Plane Line 


Two Germans Go $e Iceland to Held Fav orable 


Investigate Effect on Route 
to New York. 


The effects of wind currents and sun 
beams on a_ proposed irplane route be- 
tween Hamburg, Germany, and New York, 
Via Iceland, are being studied by Dr. Dan- 
meyer and Dr. Georgi, two Hamburg 
scientists, according®o advices to the De- 


‘ 
partment 


of Commerce from Assistant 
Trade Commissioner Nash at Berlin. The 
two German sclentists went to Reykjavik, 


Iceland, to make their investigations. 


The proposed air route, which German 
interests say may be established by 1928, 
conditions favoring, Would start at Ham- 
burg and proceed via Scapa Flow, the 
Faroe Islands, Reykjavik and Cape Fare- 
well, Greenland, to N York. It = is 





planned in Germany, according to Mr. Nash, 


to send a large ‘seientifie expedition to 
Iceland next year to investigate further 
all conditions likely to affect the operation 
of airplanes over the « ee route. 





Mr. Kellogg to Ke -ep Office, 


Says President’ s Spokesman 
[By Telegraph.) 


Executive Offices, Paul Smith's, N. Y.. 


Aug. 17.—Frank B. Kellogg, Secretary of 
State, will remain in the Cabinet. Reports 
of his impending resignation are without 
foundation, the official spokesman for Pres- 
ident Coolidge announced today, in an- 
swer to published reports that the head 
of the State Department was about to 
retire. 

Mr. Kellogg, the official spokesman said, 
is regarded as a most valuable member 
of the Cabinet and is becoming more so 
every day. At present a guest at the 
summer White House, the Secretary has 
advised the President he is in excellent 
health and is fully capable of, continuing 


his work. 





Subscription By Mail: 
$15.00 Per SORTS, 


Trade Balance 


Retail Prices of F cob 
Reported as Lower 
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In Past Month in Month. 
cea tacos The retail prices of food for July 15, 
a te « + , 1926, show a decrease of practically 2 per 
Excess of $31.000.000 Shown ores 
cent since June 15, 1926, according to a 
. 
by Department of Com- | report issued by the Bureau of Labor Sta- 
; . 4 | tistics of the Department of Labor on 
“oa or hie % . * 
merce, Doubling I igures } August 17. A decrease of practically 2 
of July I ast Year per cent since July 15, 1925, is shown, the 
4 ‘ e ' : -- " 
° | report stated, and an increase of 57 2-3 
ao ee | per cent since July 15, 1913. 
7 . “ > als e $s ) i * = 
A favorable trade balance of 31,000,000 | From June 15, 1926, to July 15, 1926, the 
is shown by the United States for July, the | pureau statement reported 14 articles de- 
first month of the new fiscal year, uccord- | creased as follows: Potatoes, 18 per cent; 
ing to preliminary foreign trade figures | Cabbage, 16 per cent; onions, 8 per cent; 
ail blic A t 17 by tl Department | leg of lamb, 4 per cent: hens, flour and 
ee ee ee a te bananas, 2 per cent; plate beef, pork chops, 
of Commerce. Merchandise exports during evaporated milk,- canned tomatoes and 
the month totaled $369,000,000 and imports | oranges, 1 per cent, and butter and mac- 
$338,000,000. aroni, less than five-tenths of 1 per cent. 
The favorable balance for July more The following articles showed an_ in- 
‘22a0* ergs v Ev Ce $ + “0 : bae 
than doubles the $14,012,111 favorable bal- crease: Fresh CEES, 4 ver pet aoe 
ance of July, 19: It fails. however, to ham and lard, 2 per cent; corn akes, 
j ats — > . prunes and raisins, 1 per cent, and round 
bring the balance for the seven months of ; . 
the calendar vear 1926 fo a favorable steak, rib roast, oleomargarine, vegetable 
figure. : 4 | Aoi e 
. bean’ Cl i > e 2, Col. 4. 
The preliminary report shows that the } [Continued on Pag aH. 4] 
balance of trade of the United States for | eel ae a 
. PN a atl cae : : rc s 
Se eee er ete eee wate ouny owen Returns of $329.185 Made 
favorable to the amount of $64,568,997—- is ‘ 
$2,640,861,376 being the total of imports Alien Property Custodian 
and 76,292,379 being the, total of ex-| “ ou = 
Sees ee anh) oo ae | Cash and securities amounting to $329,- 
amounting to $313 wise al shown for the | 495.61, which were seized from enemy 
same seven months of 1925. aliens during the World War, were re- 
July Details Due Later. | turned in the first two weeks in August 
A statement from the Department of | by Howard I. Sutherland, Alien Property 
Commerce detailing the commodities en- | Custodian, it was announced on August 
tering into the foreign trade for July ana | 17 by his office. 
indicating the items contributing most to | In the first week of August 100 claims, 
| the favorable balance will be issued later. | amounting to $175,940. 76, were paid and 
It is expected, from all previous indiea- | in the second week 87 claims, totaling 
tions, to show a continued large favorable | $153,244.85, were paid. The property was 
balance of trade in manufactured goods | returned under section 9 of the Alien Prop- 
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tween Chicago and St. Paul and at once 
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No interruption to service 
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as banner year for abundance of fruit. 
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See “Railroads,” 
Appropriations 
Text of annual report of Director of 
1 Bureau of the Budget for fiscal year 
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valued at $28,578 Page 8, Col. 2 
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Mineral production in Alaska, chiefly 
including copper and_ gold, increases 
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Department of State reports that five 
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the United States to the World Court 
protocol . Page 2, Col. 4 
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Government Personnel 


Brig. Gen. Frank I’. Lahm assigned to 
command Army Air Corps training center 
at Kelly Field, San Antonio, Tex. 

Page 4, Col. 2 

Federal Real Estate Board reports little 





ghange ine rate of rentals for Federal 
quarters for 1925-26 Page 7, Col. 6 
Text of annual report of Director of 
Bureau of the Budget for fiscal year 
1926. Page %, Col. 1 
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Bureau of Luabor statisticians have 
made a survey on family expenditures 
for liquor, and report that 3,598 out of 
12,096 families interviewed use wine, 
whiskey or beer, at average yearly ex- 
penditure of $24.12. Page 1, Col. 7 


Bureau of Labor Statistics reports drop 
of 2 per cent in retail price of food from 
June 15 to July 15 Page 1, Col. 6 


Immigration 


Immigration Board of Review orders 
Mexican and his wife deported on charges 
of immorality .Page 3, Col. 4 
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Smithsonian Institution 
leaves to observe harvest 
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Mindanao Island. Page 
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ing sandstones in Birmingham District, 
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Circuit Court rules that change of 
language in reissue cannot extend scope 
of patent claim Page 4, Col. 5 

Circuit Court holds appellee not bona 
fide purchaser without notice of prior 
claim to barge was filed..Page 11, Col. 5 

Circuit Court rules that cargo of liq- 
uor-running vessel is forfeited but not 
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Circuit Court «affirms conviction for 
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cietics throughout the country shows 
there are 39 in which labor has con- 
tributed the capital for the enterprises 

Page 3, Col. 4 


Australia 


re —— voting on referen- 
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States shall have cgntrol of labor dis- 
putes... Page 2, Col. 1 


Continuation of full text of Department 
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A survey of Employes’ Productive So- 
cieties throughout the country shows 
there are 39 in which labor has con- 


tributed the capital for the enterprises. 
Page 3, Col. 4 


Continuation of full text of Interstate 
Commerce report changing freight rates 
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Mavy Ale pilots feported ekiiifw in € ion of freight rates on fertilizers and 





‘ fertilizer materials in Southern territory. 
carrier Race 9. Colt {i 
"age 4, Col. 3 - ore ee , 1} 
=e - Minera tange R. KR. i -ock i j 
of Navy inspects ; ¢ LJ Ange R R ind Hancock and 
3 . Calumet R. R., petition to abandon track 
field at Squantum, a 5 : | 
serving copper mines. Page 9, Col. 4 jj 


landing 
Langley 

Assistant Secretary 
possibilities of landing 


seaplanes on airplane 
in training at sea. .} 





Mass., Naval Air Station...Page 4, Col. 3 ; ae | 
‘ ; ; te Despite keen motor bus competition 
Class in submarine training to start | Australian Railroads show profit for 
January 3> Page 4, Col. ¢ |] 1924.25 Page 8, Col. 2 1} 
. on ” | F , 3 . | 
See “Government Personnel. ° tl 
. > 1} 
Oil Reclamation | 
o : : : Director of Geological Survey reports 
Director of Geological Survey reports | on recent inspection trip over lands | 
on recent inspection trip over lands | practical conservation is winning out in | 
leased from government and declares | jeased from government and declares 
practical conservation is winning out in oil fields Page 5, Col. 5 1} 
oil fields Page 5, Col. 5 








29 10. | 
Passports Retail 1 i ade - | 
Bureau of Labor Statistics reports drop | 


Department of State announces re- of 2 per cent in retail prices of food from 


ciprocal agreement fixing cost of visa to June 15 to July 15 Page 1, Col. 6 
Americans visiting Chile at $4. | 
rage 2, col. 7! Rubber | 
| 
Patents Patent Office finds rubber corporation |} ' 
not entitled to register meshed surface 


of golf ball as a trade mark. 





mail service be- 
Paul and at once 
bids opened 
No interruption to service 


of discontinuance of air 
tween Chicago and St. 
advertises for 
September 4. 


| 
| 
| 
Science | 
| 
| 


Circuit Court rules that change of a ; ae 
language in reissue cannot extend scope Page 10, Col. 7 | 
of patent claim. Page 4, Col. 5 

Cireuit Court rules against infringe- 

ment of hinge last patenf.Page 10, Col. 1 German a go to Iceland to || 
P l Y . study effects of wd currents and sun |} 
7 ° . 3 | 
osta Ser VIC eC beams on proposed airplane route be- |} 
. : tween Hamburg, Germany and New ||} 

Post Office Departme accepts e me a 

» ce epartment accept notice York, Page 1, Col. 4 | 


National Zoological Gardens gets hang- 
two jungle fowls, five bleed- || 
Porto Rican boa. 1} 


ing parakeet, 
ing heurt doves anda 


new to be 


ia fopeanen Page 1, Gok: 1 Page 4 Col. 3 | 
Continuation of full text of fraud order S]/ 1 oO 

issued against man advertising guinea * luppurs 

pig breeding as a road to quick wealth. Traffic of Panama Canal during July 


Page 9, Col. 2) shows increase of $128,049.01 in tolls col- |} 

Postmaster General outlines in letter | lected and 37 in number of ships passing | 

how far postal employes may purticipate | through Page 4, Col. 2 |} 

: sc 2 os cislan . ‘ = is °, i] 
in political campaigns Page 1, Col. 2 Incoming and outgoing passengers from 





Se 





P J ] ibi ° United States ports totaled 279,867 for || 
ro UL ution the first three months of 1926. || 
a a att Page 8, Col. 3 1 
ureau oO 4zabor statisticians have z age Ne ba Se, . rae 
made a survey on family expenditures | , Commerce REnOvE indicates that Spain | 
sane, he a ete ee a is increasing shipping subsidy to combat 
for liquor, and report that 3,598 out of heavy Pan-American competition | 
12,096 families interviewed use wine, p —" : Dana 6 ‘Col 6 | 
whiskey or beer, at average yeurly ex- , ; : bes . | 
penditure of $24.12 . Page 1, Col. 7 Circuit Court holds appellee not bona | 
Cireuit Court rules that careo of lia fide purchaser without notice of prior \ 
4 es t *E ° 2 > = 
* . ae sla to barge was filed. Page 11, Col. | 
uvor-running vessel is forfeited but not claim to barge . = es ol. & \\ 
ship itself Page 11, Col. 2 [CONTINUED ON Pace THREE.] \ | 
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O inform the minds of the 
people and to follow 


their will is the chief duty of 
those placed at their head.” 


—Thomas Jefferson. 


YEARLY INDEX 


2125 








PRICE 5 CENTS. 
Family Budgets 


In 1918 Reveal 
$24.12 for Drink 





Ethelbert Stewart. of Bureau 
of Labor Statistics, Tells 
of Survey Made of 
12,096 Homes. 


Use of Liquor Admitted 
By 29°¢ of Those Seen 


Investigation Fourth of Series 
Made by Bureau to Deter- 
mine Effects of the 
Volstead Act. 





Ethelbert Stewart, Commisstoner of the 
Bureau of Labor Statistics of the Depart- 
ment of Labor, in a statement issued Au- 
gust 17, points out that in a family budget 
study made by the Bureau in 1918-19, the 
expenditures made by various familids of 
workingmen in the different trades and 
industries for liquor, showed that of the 
12,096 families covered by the survey, 3,598, 
or 29.7 per cent purchased liquor at an 
average family expenditure of $24.12 a 
year. 

Mr. Stewart added that the liquor ex- 
penditures made by these families has 
never before been segregated and presented 
as a special study and {is done at this time 
at the request of the National Research 
Council to determine the effects of the Vol- 
stead Act. 

Mr. Stewart's statement contains the re- 
sults of four surveys made by the Bureau 
of Labor Statistics from 1889 to 1919, each 
showing expenditures made by families of 
workingmen for liquor (beer, wine and 
whiskey). 


The survey of 1889 snowed that 467 out 


of 762 families interviewed, or 64 per cent 
used liquor in some form, the average 
family expenditure being $17.61 yearly. 


This was for families of men working in 
the pig iron industry. 

Figures for other industries also are 
enumerated in the statement and if all 
industries are taken for the period which 
that report covered, it discloses that out 
of 2,494 families interviewed, 1,329 or 53 
per cent used liquor with an average 
yearly expenditure of $19.60. 

The full text of Mr. Stewart's state- 
ment, containing statistics on the subject 
for the other surveys covered by the 
Bureau as well as figures for individual in- 
dustries in the different States, follows: 

Upon four different occasions the United 





(Continued on Page 3, Column 2.) 








‘Intervention Refused 


Into Mexican Affairs 





President’s Spokesman Says There 
Is No Warrant to Interefere 
in Church Struggle. 





[By Telegrapn.] 

Executive Offices, Paul Smiths, 
Aug. 17.—The appeals of the American 
Knights of Columbus and ‘other interests, 
for intervention by this Government in the 
present conflict between the Mexican gov- 
ernment and the Catholic Church must be 
denied, said the official spokesman for 
President Coolidge today. 

Neither diplomatic usage, treaty rights 
nor international law, it was said, warrant 
the United States in interferring in an- 
other nation’s domestic problems, and as 
such the Coolidge administration regards 
Mexico’s church-state struggle. 

The American Government, it was said, 
will content itself with protecting the 
rights of its nationals. To this end there 
has been protracted correspondence be- 
tween Washington and Mexico City regard- 
ing the workings of the Mexican land laws, 
which the United States holds to be con- 
fiscatory, and those provisions of the Mexi- 
can constitution which give blanket au- 
thority to expel aliens. As a result of 
these numerous representations, it was re- 
vealed, Mexico has made large concessions, 
but there still remain a number of impor- 
tant questions for determination. 

In so far as the present turmoil in Mex- 
American interests have 
the Coolidge spokesman 
property which had 
been lodged with the American Embassy 
was seized, but following representations 
by Ambassador Sheffield assurances were 
received that the matter would be adjusted 
equitably. 

Some Americans, 
been expelled from Mexico under the 
thirty-third article of that country’s con- 
stitution. Whenever Americans have been 
“thirty-threed” without seeming reason, 
the American Embassy has lodged protests 


N.. 3s 


ico is concerned, 
suffered but once, 
said. Some church 


it was admitted, have 


with the Mexican Foreign Office, it was 
stated. Sometimes these protests have 
brought results; other times they have 


been unsuccessful. 





Fires in Montana Park 


Are Reported to Be Abated 





advices received at the De 
Interior report that the,” 
huge forest fires on the west side of the 
Glacier National Park in Montana have 
been brought under control, it was an. 
nounced at the Department on Atgust 17, 
The messages were from Superintendent 
HY. M. Albright of Yellowstone National 
Park, who, with a number of assistants, 
was sent to the scene of the conflagra. 
tion to assume direction of the Govern. 
ment’s fire-fighting forces there, 
Superintendent Albright indicates in hig 
letter that trenching of all the fires hag 
been practically completed and that the 
emergency has about ended. The force 
of fire-fighters, which when the fires were 
at their height, numbered 700 men, have 
been reduced gradually during the past 


week. 
Continued patrols, however, are being 
maintained until rains completely 


guish the small fires still burning, 


Telegraphic 
partment of the 


» 
/ 

Gas 

ues 
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Public Health 


Australia Reported 
Voting Over Control 


Of Labor Disputes 


Jurisdiction of Commonwealth 
Or States Issue Put to 
Referendum for 
Decision. 


Australia is voting, according to press 
dispatches, on the referendum as_ to 
whether the Commonwealth or the States 
shall have control of labor disputes, and 
the proposal to give this power to the cen- 
tral government of the Commonwealth is 
being supported in an active campaign 
by Prime Minister Stanley Bruce. The 
background of the immediate problem, ac- 
cording to information obtained at the De- 
partment of State, goes back to the de- 
cision of the High Court of Australia on 
April 19, that the New South Wales Act, 
passed last January, and providing a 44- 
hour week for seamen, was dnvalid in cases 
where it in conflict with the Federal 
award prescribing a 48-hour week. The 
High Court held that the Commonwealth 
law constitutionally overrides that of the 
State in industrial matters. The informa- 
tion given below was made available by 
the Secretary of State. 

On May 2, in New South Wales, be- 
tween 30,000 and 40,000 employes in engi- 
neering workshops refrained from work, 
to enforce their demand for the 44-hour 
week, and on May 4, the 600 shops em- 
ploying these men declared a lockout. On 
May 28 a compromise was reached, by 
which the men worked 44 hours but re- 
ceived only 44 hours’ pay. instead of the 
48 hours’ pay demanded. The arrangement 
is to hold until the referendum is decided. 


is 


Government's Proposals. 

The Government's proposals, which were 
announced in April, include the following: 

1. That the Commonwealth should have 
control of the settlement of industrial dis- 
putes. 

2. The right to determine hours and 
wages for all industries. 


3. Appointment of local boards to 
tle disputes, which, if neglected, might 
cause serious industrial trouble. 

4. The right to settle purely interstate 
disputes which might develop into inter- 
state trouble. 

5. Punishment of industrial violence on 
the lines of récent British legislation. 

The Labor Party also planned to submit 
proposals when the referendum question 
came up in the Australian Parliament. 
The first Labor Party amendment, on the 
line of the 1915 labor proposals, dealt with 
trade and commerce, and it was sought to 
provide that Section 51 of the Constitu- 
tien be altered by omitting, in Paragraph 
1, the words “with other countries and 
among the States.” This would give the 
Commonwealth power over trade and com- 
merce, irrespective of State boundaries. 

The second amendment refers to cor- 
porations. and clause 2 reads as follows: 

“Section 51 of the Constitution is altered 
by omitting from paragraph 20 the words 
‘foreign corporations, formed within the 
limits of the Commonwealth’ and inserting 
in their stead the words ‘corporations. in- 
cluding (a) the creation, dissolution, regula- 
tion, and control, but not including munic- 
porations formed under the laws of a 
State, including their dissolution, regula- 
tion, and control, but not including muni- 
cipal or governmental corporation, or any 
corporatoin formed solely for religious, 
charitable, scientific, or artistic purposes, 
etc., and (c) foreign corporations, including 
their regulation and control.” 

Premier Bruce, in his proposals, gener- 
ally restricted himself to injurious monop- 
olies and combinations, whether of em- 
ployers or employes. 


sri- 


Changes Urged by Labor. 

The third Labor amendment seeks 
alter Section 51 of the Constitution by 
omitting from paragraph 35 the words 
“conciliation and arbitration for the pre- 
vention of industrial disputes extending be- 
yond the limits of any one State.’ And 
imserting in their stead the words “‘indus- 
trial matters including (a) labor. (b) em- 
ployment and unemployment, (c) the terms 
and conditions of labor and employment 
in any trade, industry. occupation or call- 
ing. (d) the rights and obligations of em- 
plovers and employes, (e) strikes and lock- 
outs, (f) the maintainence of industrial 
peace and (g) the settlement of industrial 
disputes 

Premier 
only 


to 


Bruce's amendment proposed 
to omit the words “extending berond 
the limits of any one State,” thus giving 
the Commonwealth power in industrial 
matters in Australia without limitation of 
State areas. 

The fourth amendment offered by the 
labor party sought to alter the constitu- 
tion by empowering the Parliament to 
make laws with respect to trusts, combina- 
tions and monopolies Section 51 of the 
Constitution to be altered by adding 
the following paragraph: 

“Trusts, combinations, monopolies and 
arrangements in relation to the production, 
manufacture, or the supply of goods, of 
the supply of services or (b) the ownership 
of the means of production, manufacture 
or the supply of goods or the supply of 
services.” 


was 


Law Directed at Monopolies. 

The fifth 
posed to 
powering 


amendment 
constitution by 
to make laws 
respect to industries and businesses de- 
clared to be the subject of a4 monopoly. 
The main clause of the amendment reads: 
When each House of the Parliament in 
the same session has, by a4 resolution 
passed by an absolute majority of its mem 
bers, declared that the industry busi 
ness of producing, manufacturing or sup- 
plying any specified goods, or supplying 
any specified services, is the subject of a 
monopoly, the Parliament shall have powers 
to make laws for carrying on the industry 
or business by or under the control of the 
Commonwealth, and acquiring for that pur- 
pose on just terms any property used in 
connection with the industry or business. 
This section shall not apply to any indus- 
try or business carried on by the Govern 
ménts State or any public authority 
under the government of any State.”’ 


labor 
alter 


party 
the 
Parllament 


pro- 
em 
with 


or 


of a 


Public Health Ruovinn Mekes 
Field Study of Child Hygiene 


Field investigations in child hygiene are 
being carried on by the United States Pub 
lic Health Service under the direction of 
Surgeon Taliaferro Clark, it has been an- 
nounced 

Included in these invegtigations are re- 
@tarches in special pya@lems of child 
health and studies in chi¥@ health admin 
fetration and health education in the pub- 
lic schools. 
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Aliens 
Property 


epee mae ase pent 
| Alien Property Cusstodian Denies 


He Made Agreement With Britain, 0fFood IsReported 


Conferences With London Officials Were Purely 
Explanatory, [s Assertion in Letter. 


Following is @ continuation of the 
Alien Property Cwstodian's report to 
Senator Borah om the negotiations be- 
tween Col. Thomas W. Miller, former 
custodian, and a British Official, rela- 
tive to cnemy-Otwcned stocks. 


Colonel Miller replied to the Secretary 
of State under date of January 28, 1922, 
as follows: 

“Sir 

“T acknowledge receipt of your letter of 
January 17, your file ‘SO’ 768,72113-1535 
with the enclosures from the British em- 
bassy. 

“Under date of October 10, 1921, I ad- 
dressed a letter to the Secretary of State 
setting forth the facts with reference to 
the conferences between the Honorable 
P. F, Swain, representative of the British 
public trustee, and myself. The subject 
matter of these comferences was embodied 
in a memorandum im order that the exact 
understanding of the procedure of the two 
offices should be thoroughly understood. 
This was not an agreement between this 
Office and the British Government, but 
was merely a conference to arrive at a 
thorough understanding as to procedure. 

“The memorandum submitted with your 
letter of January 17, 1922, embodies most 
of the points discussed by Mr. Swain and 
myself. Referring to the memorandum of 
Mr. Swain, I beg to advise that in comn- 
nection with the ememy-owned-shares in 
American companies, 

‘(1) This paragraph is too broad and 
should be worded as follows 

“The Alien Property Custodian conceded 
that all bearer securities in the hands of 
the British Public Trustee and being the 
Obligations of companies incorporated in 
the United States. shall be the property 
of the British Public Trustee for England 
and Wales, where that official for Eng- 
land and Wales holds the actual certifi- 
cates.” 

“The Alien Property Custodian did not 
take any interest im the bearer securities 
unlegs the certificates themselves could 
be secured. Therefore, wher the British 
Public Trustee holds the certificates for 
such securities, his claim thereto does not 
conflict with any rights secured by the 
Allen Property Custodian, nor there 
any objection Whatever to the British 
Public Trustee’s Ow nership in such certifi- 
cates, 


is 


Demand Gare Title. 

“(2) It was recognized by the British 
Public Trustee that title the Alien 
Property Custodiam was vested by virtue 
of his demand where such demand was 
registered on the books of the companies 
even though the’ British Public Trustee 
might have possession of the certificates 
themselves. This. of course, does not re- 
late to bearer certificates but only to such 
securities were registered in enemy 


in 


as 


names or in which enemies had a beneficial | 
interest determined by the Alien Property | 


Custodian. 

(8) As the ow nership 
Property Custodian in the certificates men- 
tioned under (2) was recognized by the 
British Public Trustee, the British Public 
Trustee then. agreed that it was proper 
for him to surrender to the Alien Property 
Custodian such certificates as he held rep- 
resenting securitieos demanded by the 
Alien Property Custodian. 

“With reference to the memorandum 

| also attached to our letter of January 17. 

} concerning the classes of persons to whom 
property may be returned, the procedure 
of both offices was thoroughly discussed 
and it was explained: 

“() That all claims for specific prop- 

} erty, such claims being claims of owner- 
ship, were allowable by one 
to citizens of the other nation 

“(a) There beimge no provision in 
tion 9 of the Trading with the Enemy 
Act for the return of property based upon 
citizenship acquired subsequent to the pas- 

| sage of the Tradimg with the Enemy Act, 
the representative of the British 
Trustee was informed that claims 
British subjects whose citizenship was 
acquired could mot be recognized by 
Alien Property Custodian unless 
claimant's previous citizenship was 
of an eligible claimant. Mr. Swain, 
explanation of this matter, agreed to 
interpretation of the Trading with 
Enemy Act. 
“(3) The British Public Trustee not 
| cannot allow a claim for debt filed bx 
American citizen. but there is no facility 
| for even considering such claim. There- 
| fore, under the provisions of Section 9 
| the Trading with the Enemy Act. rec- 
iprocity not having been granted by Great 
| Britain, the Allem WProperty Custodian and 
the Attorney General are forbidden to al- 
low similar claims for debt where the same 
| are filed by British subjects 


of the Alien 


Sec- 


by 
so 
the 
such 


that 


this 
the 


an 


No Agreements Made. 

“Further answering 
your letter of 

thereof. you ask 


the questions of 
January 17, on 

whether there is not a 
| further agreement. As I heretofore stated, 
| the conference was not for the purpose of 


| entering into am agreement, but mrely 


| the law of the various governments. 
regard to enemy» property. The 
} randa which were drawn up are merely 
| Statements of the explanations rendered in 
; connection therewith and the procedure 
| adopted by the two offices. An official 
| approval, if you so desire, may he given to 
the British Embassy, but such approwal 
| need not be in the form of an agreement 
| but merely a statement that the under- 
|} stanidng of this Office and of the British 
| Public Trustee as to the conversations had, 
is correct 
“The Alien Property Custodian can as- 
sist the British P*ublic Trustee in the trans- 
| fer of securities ovened by the British P ub- 
| lic Trustee only to the extent of making 
| the fact sclear to the issuing corporations 
that the Alien Property Custodian had 
interest Whatever in said securities. I 
| of course, request 
to extend every 


with 


no 


aid in their power to the 
British Public Trustee. | have, however, 
no authority to require the corporations 
to make these transfers. 

“I ust that this thoroughly answers 
your letter of January 1i. 

““Wery trly yours, 
“THOMAS W. MILLER. 
after these conferences 
Trustee submitted to 


(Signed.) 


Immediately 
British Public 


the 
this 


shares of stock im American corporations 
which had been seized by him. These lists 
were checked aggainst the records of this 
| Office to ascertain whether or not the rigsht, 
ttle and interest in these shares of stock 
had ever been demanded from the corpora 
tiona issuing them. As soon as the check 





custodian | 


Public | 


upon | 


only | 


of | 


Page 2) 


for | 
| the purpose of clarifying the provisions of | 


memo- | 


can, | 
the issuing corporations | 


office a list of the certificates representing | 


[ of these schedules was completed they | 
| were returned to the British Public Trust@ 
and he immediately started forwarding the 
this office the certifidhtes representing the 
said shares of stock, in which this office 
had previously demanded the right, title | 
* and interest. 

A few of the 
shares of stock 
seized by the 


certificates, representing 
im American corporations 
British Public Trustee and | 
for which the Alien Property Custodian 
had demanded the right, title and interest, 
had been deposited in London as collateral, 
and the British Public Trustee was per 
mitted to retaim these securities untli the 
indebtedness Aag@ainmst which they had been 
| deposited as collateral was satisfied. 


Grounds for Procedure. 

This procedure is justified under Section 
§-(a) of the Trading with the Enemy Act | 
which reads as follows 

“Sec. 8(a) That any person not an enemy 
orally of enemy holding a lawful mortgage, 
pledge, or lien. Or other right in the nature 
or ally of enemy which, by law or by the 
terms of the imstrument, creating such 
mortgage, pledge. or lien, or right, may be 
| disposed of on notice or presentation or de- 
mand, and any» person notanenemy or ally 
of enemy who is a party toany lawful con 
tract with an emempyy orally of enemy the | 
terms of which provide for a termination | 
thereof upon notice or for acceleration of | 
maturity on presentation or demand, may 
continue to hold said property, and after | 
default, may Gispose of the property im ac- | 
cordance with taw or may terminate or 
mature such contract by notice or presen- 
tation or demand served or made Om the 
| Alien Property Custodian in acordance 
with the law and the terms of such instru- 

ment or contract and under such rules and 
| regulations as the President shall pre- 
scribe; and such notice and such presenta- 
tion and demand shall have. in all respects, 
the same force and effect as if dus served 
or made upon the enemy or ally of enmenmy | 
personally: 

“Provided, That no such rule or 
tion shall require that notice or presenta- 
tion or demand shall be served or made in 
any case in which, by law or by the terms 
| of said instrument or contract, no notice, 
presentation, demand was prior to 
passage of this - Act: required: and that in 
case where, by Iaw or by the terms of such 
| instrument contract, notice is required, 
| no longer period of notice shall 
} quired: 

“Provided further, That if. on any 





regula- 


or 





or 


| main after the satisfaction of the mort- 
gage, pledge. lien, or other right im the 
nature of security. notice of this fact shall 


| lard substitute, 


| 
reau 


| since July 


; per cent; onions, § per cent; 


| and coffee, 


| cheese, bread. 


| ned corn 


| cites—During 
| food 


| Cleveland. & 
| 
} cent. 


the | 


be re- | 


such | 
| disposition of property, a surplus shall re. | 





be given to the President pursuant to such 


his further orders.” 


Certificates Transmitted. 

These certificates are being transmitted 
| to this office bx the British Public Trus- 
| teeasrapidIy as the indebtedness for which 
| they were deposited as collateral is paid. 

The British FP? ublic Trustee seized a great 
number of certificates representing shares 
| of stock of corporations incorporated within 
the United States for which the Alien | 

Property Custodian did not demand the 

beneficial imterest represented by such 

certificates from the corporations. It does 

| not definitels Appear when this fact was 
discovered, but it may be presumed that 
the discovery’ was made at the conference 
| held between Colonel Miller and Hon. P. 
| F. Swain. It was then too late to issue 
demands upon the corporations because the 
| beneAcial owners were no longer enemies 
but alien friemads, peace having been de- | 
clared. 

The case of Mfiller v. Kaliwerke. 
by the United States Circuit Court 
peals for the Second Circuit 


decided 
of Ap-| 
was a pro- 


| less than 


| Orleans 





cedure in the mature of libel brought by 
} the Custodiam under Section 17 of the 
Trading with the Enemy Act to compel the 
| issuance to him of shares of stock in a cor- 
poration incorporated within the WU nited 
States, the Custodian having determined 
that the beneficial owners of said shares 
Were enemies. and demands having been | 
served upon the proper persons. 
The British F’ublic Trustee intervened in | 
this proceeding alleging that he had seized 
the certificates representing said shares 
' prior to the Gemnand of the Custodiam upon 
the corporatiom and that therefore, 
were not enemiy owned; and that the Alien | 
Property Custodian had no right to have 
new certificates issued in his nmarme by 


they | 


| 8 
, Chicago; 


| Pittsburgh: 
| Manchester, 


| and 





reasons of the demand served upon the 
corporation. 
Holdings of Court. 

The Court held: 

]. Trading with the Enemy Act, amd the! 
} act amendatory» thereof, authorizes the 
Alien Property Custodian to seize corpor- | 
ate stock stamding on the books of an 
American corporation in the name of an| 
alien enemy. 

2, The Custodian perfected a seizure of 
the stock imvolved in these proceedings 
by service of motice upon the corporation 
which had issued the stock that he seized 
all the rights, privileges and beneficial! in- 
terests thereim held by the persons speci- 
| fled in the said notice, and required the 
same to be transferred to himself. 

3. The Custodian is authorized 
the trading with the Enemy Act and the 
acts amendatory thereof, to require the | 
issuance to him of certificates for stock 
owned by am alien enemy and seized by 
| him, and this he can require to be done 

Without the presentation for cancellation 
| of the outstanding certificates. 

4. The Trading with the Enemy Act and 
the Acts amendatory thereof do not imvolve 
| 4 violation of the Constitution, and in re- 
quiring the issuance of new certificate'’s of 
stock to the Custodian without a surren- 
der of the outstanding certificates. Con- 
gress has made ample provision in Section 
9 for the protection of constitutional rights 
and one enttled thereunder to assert such 
rights is not Geprived of his property’ with- 
| out due process of law, 

No Error By Lower Court. 

5. There is mo error committed by the 
District Court in these proceedings. which 
were brought by the Custodian for the 
single purpose of perfecting his seizure and 
obtaining the possession of the preoperty 
| Which he Gemmanded and had previously 
| determined to belong to an alien enemy, in 
refusing to PASS upon claims asserted in 
the property involved, including the claims 
of the British Public Trustee. The sole 
remedy for the determination of claims to 
such property is provided under Section 9. 
They cannot be determined in a proceed- 
ing under Section |i, which is the Section | 
under which these proceedings 
brought.” 

To be continued 
} August i3. 
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food index issued by the Bu- 

Labor Statistics of the United 
Department of Labor shows for 
July 15, 1926, a decrease of practically 2 
per cent since June 1), 1926; a decrease 
of practically. 2 per cent since July 15, 
1925; and am inerease of 57 2-3 per cent 
15, 1913. The index number 
WAs 159.9 in July 15, 

15, 1926, and 157.0 in July, 


States 


(1918—-100.0) 
159.7 in June 
1926. 

During the month from June 15, 1926, 
to July 15, 1926, 14 articles on which 
monthly prices were secured decreased as 
follows: Potatoes, 18 per cent; cabbage, 16 
leg of lamb, 
4 per cent; hens, flour, and bananas, 2 per 
cent; plate beef, pork chops. 
milk, canned tomatoes, and oranges, 1 per 
cent; and butter and macaroni, 
five-tegths of 1 per cent 

Thirteen articles increased: 
3 per cent: bacon, ham and lard, 2 per 
cent; cornflakes, prunes and raisins, 1 
per cent; and round steak, rib roast, oleo- 
margarine. vegetable lard substitute, tea 
less than five-tenths of 1 per 
cent. The following fifteen articles showed 
no change im the month Sirloin steak, 
chuck roast, canned salm@én. fresh milk, 
corn meal, rolled oats, wheat 
rice, Mawvy beans, baked beans, can- 
canned peas, and sugar. 

Changes by Cities. 

in retail prices 
the month 
July 15, 
decreased 


Fresh eegs, 


cerea! 


Changes of food by 
from June 1), 
1926, the average cost of 
in 44 cities as follows: 
per cent; Kansas City. 4 per 
Baltimore, Buffalo. Denver, Detroit, 
Minneapolis, Newark, Philadelphia, Pitts- 
burgh, Rechester, St. Louis, St. Paul, Salt 
Lake City. and Washington. 3 per cent; 
Chicago, Cincinnati, Columbus, Louisville, 
Milwaukee, New York, Norfolk, Omaha, 
Peoria, Portland. Ore, Richmond, Scran 
ton, Seattle, and Springfleld, Ill... 2 per 
cent: Bridgeport, Fall River, Indianapolis, 
Little Rock Memphis, New Haven and 
Portland, Maine, 1 per cent: and 
Boston, Charleston, S. C., Dallas, 
ville, Providence, San Francisco, 
vannah than five-tenths of 1 


1926 to 


Jackson- 
and Sa- 


less 


increased: Butte, Manchester 
and New Orleans, | per cent: and Birming- 
ham. Houston. Los Angeles, and Mobile, 
five-tenths of 1 per cent 

year period July 15, 1925, to 
41 of the 51 cities showed 
Lake City, 6 per cent; 
Cleveland. Detroit, and Portland 
per cent: Baltimore, Las Angeles, Omaha 
Pittsburgh, Rochester, San Francisco, and 
Seattle, 3 per cent: Boston. Bridgeport, 
Buffalo, Butte. Chicago, Dallas, Denver, 
Houston, Milwaukee, Newark, 
Peoria, Philadelphia, Providence, 
St. Louis. Springfield, Ill, and Washing- 
ton, 2 per cent: Cincinnati, Columbus, Fall 
River, Kansas City, Memphis, Minneapolis, 
Mobile, New Haven and Scranton, 1 per 
cent; and Indianapolis, Louisville. 
York and Portland, Maine, less than five- 
tenths of 1 per cent. 

The following nine cities 
Jacksonville, 4 per cent; Atlanta and 
Savannah, 2 per cent: Birmingham and 
Little Rock. 1 per cent; and Charieston, 
S. C., Manchester, Norfolk, and St. Paul, 
less than five-tenths of 1 per cent. 
Richmond there was no change 
As Compared 
the year 1913. 
per cent 
67 
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decreases: Salt 


increases: 


In 
in price. 
with the average cost in 
food on July 15, 
higher in Birmingham and 
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per cent in Richmond; 65 per | 


cent in Atlanta, Detroit, and Washington; | 


63 per cent im Baltimore; 61 
Buffalo, Charleston, S. C., 
Scranton; 60 per cent in Cincinnati 
St. Louis: 59 per cent in Jacksonville, New 


per cent in 


| York, Philadelphia, and Providence: 58 per 


cent in Boston: 57 per cent in Minneapolis; 


| Public 
Milwaukee and | 
and | 


| Havana 


a6 per cent in Cleveland, Indianapolis, and | 


55 per cent in Kansas 
New Haven, and Omaha; 54 
in Dallas, Fall River, Louisville, 
New Orleans: 52 per cent in Aittle 
Rock; 51 per cent in Memphis: 50 yer cent 
in San Francisco; 49 per cent in Newark 
im Seattle; 44 per cent in Los 
37 per cent 


per cent 


in Portland, 
Lake City. 
Prices were not obtained 
Butte, Columbus. Houston, Mobile, Nor- 
folk, Peoria, Portland, Me.; Rochester, St. 
Paul, Savannah, and Springfield, IIL, in 
1918, hence mo comparison for the 
period can be given for those cities. 


in Bridgeport, 


| Malaria Is Less Prevalent 


In Russia. Report Declares 


Malaria has been somewhat less preva- 
during 1925 tham during the 
two preceding years, the United States 
Public Health Service has just been in- 
formed in reports received from the health 
organization of the League of Nations, at 
Geneva. 

The greatest diminution has taken place 
in the Ural area, where an epidemic oc- 
curred during 1%24; in the central indus- 
trial area, amd in the north where the de- 
crease has continued steadily since 1923, 

The most remarkable reduetion of ma- 
laria incidence, says the report, has been 
among the staff railways and 
waterways workers, the number of cases 
reported among these during 1925 being 
not much more than one-third of that re- 
ported during’ 1923 


Five Nations Accept 
World Court Reservations 


Five countries have accepted the Ameri- 
can Reservations to the World Court 
protocol, according to an announcement 
of the Department of State on August 17 
The adherence of Uruguay was announced 
by Secretary of State Kellogg at White 
Pine Camp on August 16, and that of 
Albania om August 17, at the department, 

Cuba, Liberia and Greece previously 
have accepted the American Reservations, 
The official announcement follows: 

The American Minister to Albania, Mr. 
Charles ©. Hart, reports that on August 
11, Albania approved the reseryations for 
American adherence to the Permanent 
Court of International Justice. 
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Foreign Affairs 


To Attend Washington Conference 


Surgeon General Cummings Announces Three- 


Day Gathering 


America already have indicated their ac- 
ceptance of the invitation tendered them 
to attend the First Pan American Confer- 
ence of Directors of Health to be held in 
Washington on September 27, 28, and 29, 
Surgeon General Cumming, of the United 
States Public» Health Service, and director 
of the Pan American Sanitary Bureau, an- 
August 14. 

These countries which already have ac- 
cepted the invitations, and which, it is ex- 
pected, will be supplemented by other Re- 
publics of the Americas, are Argentina, 
Chile, Cuba, Dominican Republic, Haiti, 
Honduras, Mexico, Peru, Salvador, Vene- 
zuela,, Bolivia, Ecuador, Guatemala, and 
the United States. 


Papers on various medical subjects 
which are of mutual interest to the Ameri- 
can republics will be presented to the con- 
ference and methods of best coping with 
them will be devised. In addition matters 
which were discussed at conventions of 
the Pan American Sanitary Conference, 
which, Dr. Cumming explained, is sepa- 
rate from the forthcoming meetings, will 
be taken up. 

The full text of the announcement of 
the United States Public Health Service, 
regarding the conference, is as follows: 

Thirteen Nations Accept. 

In accordance with the recommendations 
of the Fifth Pan American Conference of 
States which took place in Santiago, Chile, 
in 1928, Surgeon General Hugh S.. Cum- 
ming, director of the Pan American Sani- 
tary Bureau, has called to meet in Wash- 
ington on September 27, 28, and 29 of this 
year, the First Pan American Conference 
of Directors of Health. This date was au- 
thorized by the Consejo Directivo at its 
session of November 4, 1925. 

This meeting should not be confused 
with the Pan American Sanitary Conven- 
tions which have been held heretofore, 
and it is announced that the Eighth Pan 
American Sanitary Conference, which is 
to take place in Lima, Peru, will probably 
meet some time in 1927, the date not yet 
having been fixed. 

Thirteen American republics have _ indi- 
cated their acceptance of the invitation to 
the September Conference and it is ex- 
pected that all will be represented 

The following are the countries which 
Argentina, Chile, Cuba, 
Haiti, Honduras, 
Venezuela, Boli- 
and the United 


nounced on 


Thirteen republics of South and Central 





Dominican Republic, 
Mexico, Peru, Salvador, 
via, Ecuador, Guatemala, 
States. 

Delegates Are Named. 

The names of the delegates in so far as 
they have been received to date are as 
follows: 

Chile: Dr. Lucas Sierra, 
eral of Sanitation. : 

Cuba: Dr. Fernando Rensoli, Director 
of Sanitation and Social Welfare. 

Dominican Republic: Dr. Ramon Baez 
Nijo, Under-Secretary of State for Sanita- 
tion and Public Welfare. 

Haiti: Commander C. S. Butler, U. 
N., Sanitary Engineer of Haiti. 

Honduras: Dr. Antonio Vidal 
retary General, Director General 
tation 

Mexico: Dr. Bernardo J. Gastelum, 
Chief of the Department of Public Health. 

Peru: Dr. Sebastian Lorente, Director 
of Public Sanitation. 

El Salvador: Dr. Arthes Larde. 

Venezuela: Dr. Carlos J. Bello, Skin 
Specialist of the Office of Public Health. 

Bolivia: Dr. Blanco Galindo, Dr. Villa- 
real. 

Ecuador: Dr. Pablo Suarez, 
Sanitation de la Sierra. 

Guatemala: Dr. Jose Azurdia, 
General of Public Health. 

In addition it is expected that 
lowing members of the Pan 
Bureau will be present 
capacity as officers or Vovales: 

Dr. Mario G. Labredo, Director of the 
Hospital ‘‘Las Animas” and Chief of the 
Section of Skin Diseases, Department of 
Health of Cuba. 

Dr. Francisco N. Fernandez. Secretary 
of Sanitation and Public Health of Cuba, 
Professor of the Faculty of Medicine of 
and President of the Society of | 
Chemical Students of Hayana. 

Dy. Gregorio Araoz Alfare, Professor, 
Medicine and Chemical Therapeutics of the 
of Buenos Aires: President of 
the League Against Tuberculosis, Buenos 
Aires, and President of the National De- 
partment of Hygiene, Republic of Argen- 
tina. 

Dr. 


Director Gen- 


S. 


M.. Sec- 
of Sani- 


Director of 
Director 


the fol- 
American | 
in their | 


Alfonso Pruneda, Rector of the Uni 
and Secretary of the National 
Academy of Medicine, City of Mexico. 

Dr. Paul Almeida Magalhaes, Secretary 
General of the Department of Public 
Health of Brazil. 

Dr. Carlos E. Raz Soldan, Professor of 
Hygiene of the Faculty of Medicine, Lima, 
Peru. 

Papers which have been received or 
which have been announced as in prepara- 
tion for the conference are: 

“Public Health Administration,’’ by Dr. 
Julio Etehepare, Inspector de Sanidad 
Terrestre en el Consejo Nacional de 
Higiene. 

“The Campaign Against Tuberculosis in 
Uruguay,” by Dr. Jose Mainginou. 

“Infant Mortality,”’ by Dr. Julio 

“Hookworm in Honduras,” by 
tonio Videl M. 

“Public Health Administration 
duras,”” by Dr. Antonio Vidal M. 

“Campaign Against Venereal Diseasges,”’ 
by Dr. Bernardo J. Gastelum. 

“Present Status of Public Health Ad- 
ministration in Chile,” by Dr. Lucas 
Sierra, Director General de Sanidad; Dr. 
Carlos Altamirano, and Dr. E. Fagalde. 

“Social Defense Against the Peril of 
Venereal Disease,’ by Dr. Ramon Baez, 
jr.. Dominican Republic. 

“The Control of Milk as a Means 
Dimigishing Infant Mortality,’’ by 
Ramon Baez, jr., Dominican Republic. 

“The Most Effective and Econbdmical 
Means of Combating Malaria,’’ by Dr. Ro- 
mualdo B. Zepeda, Honduras. 

“Measures Which Should Be Adopted 
When One Country Imposes An Unwar- 
ranted Quarantine Against Another Coun- 
try,’ by Dr. L. G. Chacin Itriago, Director 
of Health of Venezuela. 


Program Is Outlined. 

In addition the program provides for 
discussions on a number of other topics, 
some of which have been listed as follows: 
The Pan American Sanitary Code; public 
health organization and administration in 
the American Republics; program for the 
Eighth Pan American Sanitary Confer- 
ence; leprosy; plague, yellow fever; the 
dysenteries; malaria; child welfare; tuber- 
culosis; health education; sanitary en- 
gineering; demographic statistics as the 
basis of héalth work: training of sanitary 
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personnel; a working plan for the collec- 
tion of morbidity reports; sanitary classi- 
fication of ports; smalipox; typhus; tra- 
choma: purification of water supplies; 
prophylaxis of goiter; maritime quarantine 
procedures; and the narcotic problem. 

The first suggestion for the necessity of 
an international Sanitary Bureau for the 
collection and dissemination of epidemio- 
logical intelligence and the standardizing 
of methods adopted for the prevention of 
the spread of communicable diseases was 
made in the draft of a convention men- 
tioned in Resolution 4 of the Sanitary 
Conference of Washington in 1881, which 
provided for the establishment in Vienna 
and Havana of a “Permanent Interna- 
tional Sanitary Agency of Notification.”’ 
While such an organization was formed 
in Europe as the result of the Sanitary 
Convention of Paris (1903), Rome, nothing 
definite seems to have resulted so far as 
the Western Hemisphere is, concerned 
until the Second International American 
Conference of States, October 22, 1901, in 
Mexico City, which provided for an ‘‘Inter- 
national Sanitary Bureau with permanent 
headquarters at Washington, D. C.” 

Bureau Is Endorsed. 

The First, Second, Third, Fourth, Fifth, 
and Sixth International Sanitary Confer- 
ences all continued and endorsed the es- 
tablishment of this bureau and renewed 
recommendations as to its functions. The 
Sixth International Sanitary Conference 
held December 12, 1920, at Montevideo, 
provided for reorganization of the Inter- 
national Sanitary Bureau (and for publica- 
tion of a monthly bulletin) and suggested 
a change in name to the more descriptive 
title of “Pan American Sanitary Bureau.”’ 

The Fifth International American Con- 
ference. May 3, 1923, Santiago, Chile, pro- 
vided that the International Sanitary Bu- 
reau should be thereafter known and des- 
ignated as the “Pan American Sanitary 
Bureau” and that it should be entrusted 
with the preparation of a project of inter- 
national code of maritime sanitary law 
which the Seventh International Sanitary 
Conference, to be held in Havana, should 
study, approve, and adopt in the form of a 
treaty. 

The Pan American Sanitary Code, which 
was ratified by the Senate of the United 
States and promulgated by the President, 
is the result of the convention held in 
Havana in November, 1924. 

Summarizing the results of the various 
sanitary conferences which have been 
realized heretofore, together with the ac- 
tivities of the Pan American Sanitary Bu- 
reau, it may be said that their influence 
has been immeasureable in the prevention 
of the international spread of quarantin- 
able diseases, such as yellow fever, plague, 
smallpox and typhus fever, and also in 
reducing the restrictions on maritime com- 
merce, resulting in a saving which like- 
wise is incalculable. The activities of the 
various conferences and of the bureau cul- 
minated in the adoption, as has been said, 
of the Pan American Sanitary Code at 
Havana, Cuba. in November, 1924, which 
is justly regarded as one of the most im- 
portant events in the history of interna- 
tional sanitary relations. This document, 
now a treaty, was in its greater part the 
work of the Sanitary Bureau. 

Taking up the objectives of the Sanitary 
Bureau, it max be said that in times past 
no less than 90 epidemics of yellow fever 
have appeared in the United States, the 
disease always having been imported into 
this country from ports and places in 
Latin America. The loss of lives from 
these epidemics probably exceeded 100,000, 
and the losses in interference to commerce 
most likely involved many millions of dol- 
lars. In a number of Latin American Re- 
publics the disease was endemic for many 


| years. 


There are fewer cases of yellow fever in 
Latin American countries today than at 
any time in the history of the disease. In 
fact, most Latin American countries are 
apparently free from the disease. 

During the fiseal year 1925-26, for the 
first time in the history of the United 
States Quarantine Service, not 4 ship, not 
a passenger was detained on account of 
yellow fever. 

To he continued 

August 19. 
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Reduction in Price 
Of Visas Announced 
For Visitors to Chile 


Department of State Reports 
Reciprocal Agreement 
Fixing Charges 
At $4. 


Visas on passports of Americans trav- 
eling in Chile and of Chileans traveling 
to the United States now cost $4, instead 
of $10, as heretofore, according to an an- 
nouncement of the Department of State 
on August 17. Chile is the twenty-first 
country with which the Department of 
State has arranged for the reciprocal waiv- 
ing or reduction of visa charges on non- 
immigrant passports. The official announce- 
ment in full follows: 

“In accordance with the Act of February 
25, 1925, and the Executive Order of May 
15, 1925, the Embassy at Santiago has 
concluded a reciprocal agreement with the 
government of Chile, effective August 10, 
1926, by which Americans of the non-immi- 
grant classes, as defined in Section 3 of 
the Immigration Act of 1924, will he 
granted visas at $4 each, applications 
gratis.” 

Chile charged $2 for a visa of an Améri- 
can passport up to about a year ago, when 
a new law, charging $10 for an Ameri- 
can passport visa, was passed. The chargé 
of $4 now places the holder of an Ameri- 
can passport in the same category as other 
foreigners. 


Bixteen countries now have arrangs- 
ments for reciprocal free visas on non-im- 
migrant passports, as follows. Costa Rica, 
Denmark, Esthonia, Finland, Germany, 
Guatemala, Honduras, Liberia, Mexico, 
Nicaragua, Panama, Salvador, Siam, 
Sweden, Switzerland and Persia. 


Five countries now make reduced 
charges for non-immigrant visas, as fol- 
lows: Chile, $4; Bulgaria, $2; Spain, $1.50; 
Austria, $2 (transit visa, 25 cents); Yugo- 
slavia, $2 (transit visa, 50 cents), return 
transit visa, $1). 

Other countries, including Great Britain, 
France and Italy, charge $10 for a visa 
of an American passport, although Gréat 
Britain charges $1.50 for a transit visa of 
two weeks. 


Trachoma Statistics 
Reported Incomplete 


Only Fifteen Countries Send Re- 
port on Disease to the League 
of Nations. 


Fifteen countries in the world, including 
the United States of Soviet Russia, re- 
port regularly to the League of Nations’ 
Health Organization on the incidence of 
trachoma, the United States Publie Health 
Service has been informed. 

Statistics on trachoma prevalence, how- 
ever, the Health Service was advised in 
a report from the League, are rarely 
complete and when a sudden increase of 
the numbers of those suffering with the 
infection is reported it may merely signify 
nothing more than an intensification of 
the campaign against this disease in that 
particular country. 

Trachoma is relatively raré in Northern, 
Western and Central Europe, says the re- 
port, but its incidence increases toward 
the south and the east, reaching a maxi- 
mum in the dry climates of the Near East, 
where in many districts it is practicaliy 
universal. Statistical information regard- 
ing the disease is not avalable from these 
countries, it is reported. 


‘Single Case of Plague Found 


In Guayaquill in Late June 


A report to the United States Public 
Health Service from Guayaquill, Ecuador, 
declared that between the period from 
June 16 to 30 one cause of plague was 
reported 

During the same period, however, there 
were 1,037 rats taken, says the report, 13 
of which were found to be plague infected. 
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Improvement Cited 
In Teacher Courses 


Planned by States 


Bureau of Education Puts Out 
Bulletin on Improvement 
in Curricula of Elemen- 

tary Schools. 


Improvement in elementary school cur- 
ricula and in State courses of study for 
elementary teachers, is cited in a bulletin, 
entitled, “Characteristic Features of Recent 
Superior State Courses of Study,” just 
sued by the Bureau of Education of the 
Department of the Interior. The bulletin 
was compiled by Miss Annie Reynolds, as- 
sistant specialist in rural education for the 
bureau, 

Miss Reynolds’ 
follows in full text: 


is- 


introductory statement 


“The present biennium has been the 
problem of curriculum revision attacked 
with vigor. In a few places courses of 
study embodying the best modern educa- 
tional ideas and school procedures have 
been formulated. The efforts of such 


agencies as committes, representing class- 
room teachers relieved temporarily for this 
purpose through the employment of sub- 
stitutes, members of the administrative 
and supervisory staffs of school systems, 
specialists in subject-matter curriculum re- 
vision, assisted by an adequate force of 
clerical workers, and a professional library 
administered by a trained libarian, have re- 
sulted in the production of valuable courses 
of study in a few cities. 

“In the compilation of sevedal recently 
issued State coursts of study, modern prac- 
tices in curriculum building have been fol- 
lowed. The careful procedure adopted in 
one State illustrates this: The State course 
was compiled by the members of normal 
school faculties and committees of teach- 
ers and superintendents, a member of the 
State department of education serving 
coordinator of their activities. Before final 
completion and distribution each of the 
different sections of the course was sent 
to one or more subject-matter experts for 
suggestion and criticism. 


Two States Take Up Work. 


as 


“At the present time in two States 
courses of study, comparing favorably in 
their composition with recent superior 


courses in cities, are in process of formula- 
tion by committees. In one of these States 
the course in preparation is for State-wide 
use. In the other separate courses for 
each county are bging formulated. 

“A contrast presented between these 
elaborate preparations and the former (even 
in some cases present) customary  pro- 
cedure. Most States issue new State courses 
of study at frequent intervals. In some in- 
stances each succeeding course has been a 
distinct improvement over earlier ones. In 
others, new courses have not registered 
changes at all commensurate with those 
taking place in the educational world. 
They have been the result of a rather 
superficial and hasty revision of former 
courses which were themselves the prod- 
ucts of earlier similar revisions. 

The day of such superfiicial efforts is 
apparently at an end. It is becoming in- 
asingly true that painstaking efforts 
resulting in courses of exceptional merit 
are nation-wide in effect and do much to 
raise the general standard of State and 
county courses. 


is 


er 





General Conditions Cited. 

“This leaflet, which is the result of 
examination of many State courses - of 
study, and an acquaintance with the 
results of general scientific curriculum 
studies, presents some of the general con- 
ditions making for better State courses 
of study; instances of adaptations by 
which present courses are better fitted to 
the needs of rural teachers; and illustra- 
tions of specific improvements in the treat- 
ment of each of several elementary school 
subjects. . 

“Care has been taken in enumerating 
types of assistance rendered rural teachers 
by State courses and commendable char- 
acteristics of such courses to inelude only 
features first mentioned or for the first 
time adequately presented in recent 
courses. The number of courses containing 
any feature cited varies from one to sev- 
eral.” 

New courses of study, according to the 
bulletin, are taking into account the back- 
ground of knoweldge possessed by the rural 
teacher. ‘ 

“Recent courses,” it states, “are better 
adapted to the needs of rural teachers be- 
cause of better organization and more ap- 
propriate content.” 

The report of Miss Reynolds indicates 
that increased attention is being given to 
the matter of individual differences in men- 
tal and physical capacities of pupils in the 
schools. 


an 
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Consultations Advised. 


“Teachers,” says the bulletin, “are ad- 
vised to consult with the teacher who im- 
mediately preceded them concerning the 
individual traits of pupils: to adapt their 
work to changes taking place in the men- 


tal life of pupils; to keep written work 
and records from month to montis so 
that a basis for comparison may be es- 
tablished: and to break up large classes 
into small homogenerous groups in order 
to give individual pupils greater oppor- 


tunity to attain skill in oral reading, in 
number facts, in the mechanics of lan- 
guage and the like. 

“The needs of non-English speaking 
children receive considerable attention in 
many State courses. The teacher is cau- 
tioned to pay particular attention to the 
formation ef correct habits in pronuncia- 
tion, sentence inflection and expression; to 
begin to teach reading after rather than 
before children speak English with some 
case, and to secure the cooperation of 
pupils who have already learned to speak 
the English language.” 

Miss Reynolds’ summary of the 
follows in full text: 

“State of Flux” Seen. 

The whole question of the elementary 
curriculum is at present in a state of 
flux. Much interest attaches to the sub- 
ject, and many notable contributions are 
expected from scientific studies in processes 
of accomplishment, 4 

The more recent courses, good as they 
are, are likely to prove satisfactory for 
only a brief period. The progress already 
made in building curricula and compiling 
State courses of study indicates a 
widespread recognition among State edu- 
cational officers (1) that a better curricu- 
lum is dependent upon acquaintance with 
progressive educational theory and the 
scientific studies in the field of curriculum 
making “having for their object a deter- 


report 


mination of that cofttent possessing the 
greatest functional value,” and (2) that 
better courses of study are dependent beth 
upon better curricula and upon finding 
compilers skilled in English composition 


and capable of embodying, the theoretical 
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Circuit Court rules that eargo of liq- 
quor-running vessel is forfeited but not 


ship itself 

Commercial Attache 
that British 
clines 


Taxation , 


Continuation of Board 
report granting relief to G. M. Standifer 
Corporation and Vancouver Housing Cor- 
poration in appeal involving amortization 
and lump settlement of war claims. 


Page 6, 


at London reports 
Shipbuilding continually de- 


Col. 5 
Board of Tax Appeals overrules Com 
missioner of Internal Revenue in uphold- 


ing tax return ip estate appeal. 
Page 6, Col. 7 
Board of Tax Appeals allows deduc- 
tions for worthless debts for 1920, 


disallows 1921. 


Page 6, Col. 4 


deductions for 


Board 
company 
on 


increase in deduction for wear 
machinery 

Board we Tax Appeals 
power to hear case even 


ment has been paid. 


rules it 
though assess- 
Page 6, Col. 1 


Page 11, Col. 2 | 


of Tax Appeals | 


and 


of Tax Appeals grants laundry | 


Page 6, Col. 2 | 
has; 


) ° ‘ 
| Territories 
Alaska, chiefly 


gold, increases 
Page 8, Col. 3 


Mineral production in 
including copper and 
| nearly $1,000,000 in 1925 


mn ‘ 
Textiles 
Commerce bulletin asserts 


textile industry in Europe 
| May and June 


7 4 
' Trade Marks 
| Patent Office finds rubber 
{not entitled to register meshed 


lof golf ball as a trade mark. 
| Page 10, Col. 7 
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Trade Practices 


Page 8, Col. 1} 


that cotton 
was dull in 
Page 5, Col. 2 


corporation 
surface 


Continuation of full text of findings on 
which Postoffice Department issued fraud 
order against man promoting guinea pig 


| breeding scheme. .Page 9, Col. 2 
| Federal Trade Commission issues text 
of complaint against maker and adver- 


tiser of a ‘‘fat reducer,” held not to pro- 


! .Page 9, Col. 1 
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Budgets of 3,598 Families Reported to Show 
$24.12 Spent in 1918 for Alcoholic Liquors 


Ethelbert Stewart, of Bureau of Labor Statistics, Tells of Re- 
sults of Survey Made for Comparison. 


[Continued }F 


States Bureau of Labor Statistics has se- 
cured family expenditure budgets from a 
considerable number of families of work- 
ingmen. In each of these surveys the 
amount spent for liquor (beer, wine, and 
whisky) by each family interviewed was 
secured. 
Second Continuation -of First. 


The first of these reports was in 1889 
and is contained in the Sixth Annual Re- 
port of the Commissioner of Labor. The 


second, which was really a continuation 
of the first although covering different in- 
dustries, was for the year 1890 and is con- 
tained in the Seventh Annual Report of 
the Commissioner of Labor. In both of the 
above reports the family budgets were 
taken in connection with the various in- 
dustries which were being studied for cost 
of production. 

The third venture in this field by the 
Bureau was the cost of living investiga- 
tion of 1901 which covered something over 
2500 families and is contained in the 
Bighteenth Annual Report of the Commis- 
sioner of Labor. The latter was the first 
really broad gauged and important cost 
of living study ever made. 

The fourth is the cost of living study of 
12,096 families made in 1918-19 which was 
published in Bulletin No. 357 and consti- 
tutes the present basis for weighting the 
cost of living studies of the Bureau. 

First Segregation, Is Claim. 
The expenditures for liquor by the va- 


rious families interviewed have never be- 
fore been segregated and presented as a 
‘special study. It is being done at this 


time at the request of the Social Welfare 
Department of the Association for Improv- 


ing the Conditions of the Poor which has 
undertaken a study of the effect of the 


Volstead Act on behalf of the National Re- 
search Council, which consists of a group 
of people nominated by the American So- 
ciological Society, the American Economic 
Association, and a number of learned so- 
cieties. 

The investigation of 1889 covered the in- 
dustries of pig iron, bar iron, steel, bit- 
uminous coal, coke, and iron ore. Of fam- 
ilies where the wage-earner was employed 
in the manufacture of pig iron, there were 
762 families interviewed. Of these 467, or 
64 per cent, used liquor in form. 
The average annual expenditure for those 
families using it was $17.61. 

Among bar iron warkers 623 families 
were interviewed, 293, or 4 per cent, used 
of 


some 





liquor in some form and an average 
$25.10 was expended per year. 
Figures on Steel Worke 





In steel manufacture 183 families were 
interviewed, 70 or 38 per cent, used liquor 
and expended an average of $26.55. 

Of the families where the wage-earner 
worked in the bituminous coal industry 
508 families were interviewed, 309 or 51 
used liquor with an average cost of $18.09 
per year. Of coke workers 249 families 
were interviewed, 104, or 42 per cent, used 


liquor at an average cost of $20.25 per 
family. 
Of workers in iron ore mines 165 fami- 


knowledge available into a practical work- 
ing instrument. 

At the present time no one is certain, 
in many cases, of what should be taught 


in the elementary school nor how best to 
teach what is taught; but considerable 


progress along both these lines has been 
made, and teachers should be able to find 


this progress recorded in their State 
course of study. Take the questian of 
children’s activities: It is undoubtedly 


necessary to await the results of complete 
surveys of children’s out-of-school activi- 
ties, of contributions made by schools 
stressing project work, and the outcome of 
studies made to determine children’s ca- 
pacities for growth as well as the demands 
of society before a worth-while conclu- 
sion as to the most significant activities 
can be reached. A course of study, how- 
ever, should register the progress made 
in regard to the dependence of learning 
upon activities and the results of other 
scientific studies as fast as they are avail- 
able. 
Difficulties Discussed. 
for rural teachers should im- 
prove rapidly as soon as such teachers be- 
come a more homogeneous group, as a re- 
sult of certification laws requiring of all 
teachers professional preparation for their 
work, The difficulties experienced in writ- 
ing a State course of study applicable to 
the needs of the small body of profession- 
ally prepared rural teachers and the far 
larger group. lacking such professional 
preparation are well nigh insurmountable. 
The fact that only a few States have 
county or other rural supervisors to help 
in the interpretation of the course of study, 
and that short-term schools and poorly 
equipped ones,are still common, adds of 
necessity to the difficulty of compiling a 
course of study adapted to teachers’ needs. 
School officials, upon whom devolves the 
duty, are beginning to appreciate (1) that 
the formulation and application of better 
State courses of study are dependent in 
large part upon better rural teacher prep- 
aration and more adequate rural super- 
Vision; and (2) that such courses, in turn, 
have their own distinct contribution 
make to better teacher preparation 
more adequate supervision, 


Courses 


to 


and 


1.) 
| lies were interviewed, 66, or 40 per cent, 
| expended an average of $8.58 per family. 
It must be remembered that in those 
days the workers in iron ore were not 
only poorly paid people, but the mines 
frequently were far removed from cities 
| or towns. The “company house’ method 
of sheltering the workers largely prevailed. 
If we take all industries covered by 
this report we find that 2,494 families were 
interviewed and 1,329, or 53 per cent, 
used liquor with an average expenditure 
of $19.60. In the accompanying table the 
; details as shown in this report are given 
by \industries and by States. 
Expenditures per family for intoxicating 
liquors in the United States in 1889 by 
families of wage earners. 
(From 6th Annual Report 
sioner of Labor.) 
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of Commis- 























Famihes re- 
porting ex- 
penditures. 

Industry and State ¢ é 5 
or Country. ¢ o ee 
a: §~ 45 
oe ° A <8 

Pig Iron— 

DUANE 5.5.6.8 die s:de eared 243. 117 «917.15 
yeorgia . Rhee verdes 25. 20 8.05 
PUIOUS | a idiaca 6:0 0583 60808 40 33 61.73 
TOG OVE. i 6.5.0-3:8¥.046 34 TOX 56 14 35.14 
Ohio aims (wieaherae 98 74 14.13 
Pennsylvania ..., 313 161 13.90 

$ "RGHTERBRO ec i.so 5 asso ies 51 44 9.18 
Virginia ieucnes. <a ae 8.08 
WEEE, VIR, si co wtidins 9 

Total and Average 762 487 $17.61 

Bar Iron— 

PARTON 74:46:65 508-808 ‘ 39S 31 23.77 
DPANGIS os s46 aiereswre ‘ 68 51 43.20 
INGW OPM. 5.6.5 86:46-0 (vakacde oe 23 2.39 
AIG.) 6 Me tebeteie a 2S 36 

{ Pennsylvania .........- 277 92 24 

| Tennessee 17 14 = 15.43 
Virginia Pererree Tears 9 20.83 
West Virginia (eke ae 

Total and Average 623 293 25.10 

Steel—- 

Alabama 2 2 $45.00 
Illinois 38 30 37.71 
IEW LOPE. 6 s-scecme peg os 62 18 22.72 

B AGMRIOT yb lev 5. a ead 8 1 

' Pennsylvania 48 15 

| West Virginia 25 4 

Totaland Average 183 70 

Bituminous Coal— 

Alabama 60 45. 19.76 
Indiana 36 19 6.11 
Ohio dois ca anode 1035 8.39 
Pennsylvania ........... 301 189 21.78 
West Virginia... 6 sees 8 1 8.00 
| Total and Average 508 309 18.09 
Alabama 30 25 
Pennsylvania av ie 187 60 
| Tennessee ‘ eens 15 8 
| West Virginia .. sieeve D>, DI teste 
Total and Average...... 249 104 20.25 
Tron Ore— 
| New York a ee 38 
| Ohio . Fees taeaeere ei 29 10 
Pennsylvania ..... oe 73 32 
Tennessee .. seek Paes 9 
MPR i a6 sca ae ares Sees 16 
Total and Average 165 66 
Second Survey Discussed. 

The second study of family budgets in 
which expenditures for liquors were con- 
sidered, namely, the Seventh Annual Re- 

| port of the Commissioner of Labor, cov- 
ered three principal industries—cotton, 
wool, and glass. Tables give these de- 
tails by industries and States, but stated 
in a summary form/;it may be interest 
ing to know that in the cotton-manufac- 

| turing industry 2.132 families were inter- 

| viewed and 639, or 30 per cent, reported 


expenditures for liquor. 
these families was $15.98. 


In 


The average for 


the wool manufacture, 911 families 











were interviewed, 323, or 35 per cent, re- | 


ported the use of liquor at an average cost 
of $18.39. If we combine the cotton and 
wool workers as shown in this report we 
find that 3,043 families were interviewed, 
and 962 of these, or 32 per cent, used 
liquor at an average annual cost of $16.79. 
Of the workers in the glass industry, 
276 families were interviewed, 771, or 
61 per cent, reported an average expendi- 
ture of $54.84. Perhaps nowhere is the in- 
fluence of the particular industry so ap- 
parent upon the liquor habits of the work- 
ers as in this latter statement. 
Industry of 1890 Described. 
| 
J 


In 1890 practically all the glass was 
made by hand process. It was one of the 


worst of the heated industries. Sand, 
lime, and salt do not change to glass 
until you reach 2,500 degrees of heat 
Fahrenheit and when it once becomes 


molten it must be maintained at 
in order to be workable. 


this heat 


To be continued in the 


August 19. 
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Mexican Ordered 
Deported With Wife 
In Immorality Case 


Immigration Board of Review 
Finds Couple Had Entered 
Country Only Tem- 


Harvest and Public Works Reported 
Absorbing Most of Surplus Labor 


Department's Review Says Idle Help Is Found 
: Chiefly in Clerical Ranks. 


Following is a continuation of the 


struction will have been begun, including 
Department of Labor's industrial sur- 


two large steel bridges. Ample highway 


orarily vey for July: labor reported in the localities of the 
p * Texas—General: General industrial ac. | Work. Railroad employment increased 

ee" : tivities show an upward trend. The sur- | Slightly during July, particularly in rail- 
The Immigration Bourd of Review of the plus of labor has been entirely absorbed. road shop and maintenance work. 


Department of Labor on August 17 ordered 
the deportation 


of a 


public practices. 
According to records 


of Labor 


Mexican and 


on the 


The lumber industry reports an increase 
in employment, with full-time Operations 
and the labor supply and demand very well 
balanced. <A slight decrease in employ- 


Arizona Conditions Balanced. 
, — 
Arizona—General: The demand _=§ for 
workers in all lines was quite evenly bal- 


from Arizona to Mexico 


nis 23-year-old wife on 





the grounds that the latter, with the aid ment, a few part-time operations, and a eee ae the supply during July, except 
of her husband, was engaged in immoral | surplus of labor are reported in the textile for a slight shortage of competent farm 
industry. workers and of experienced underground 

. - 5 metal miners. Harvesting of vine crops 

it the Department Substantial gains in employment were | is under way; the picking of cantaloupes 

ease, ihe evidence pre- | Made in the iron and steel industry, mis- | and grapes is affording employment to sev- 


sented 


for a 


crossed 


to the Board of 


number 


cellaneous industries, chemical-manufac- 


Iteview indicared ; _ | eral hundred male and female seasonal 
j 1 i hi turing plants, leather manufactures, and | workers 
‘ e aliens have lived in this country 3 Age law . “tm . . ie J 
that the 2 é stone, glass, and clay. products plants. Cotton picking to start the latter part 
of years and have only Food and kindred products plants, paper | of August in the Salt River, Yuma, and 
border temporarily. The | #nd_ printing establishments, and metal | Tucson districts will aXYord employment to 
products made some reductions in-their | several hundred additional cotton pickers, 


woman, the Department stated orally, has 


been 
both 


United States 
her husband. 


charges, 


is 


that he has done so. 


The 


of Review 


engaged 
before 


testimony 


aliens 
Globe, Ariz., before Imm 
A. A. Spurgeon, and 


working forces. * 


with indications that a 





in he: immoral practices pe oD shortage may de- 

s : The oil industry shows considerable ac- | velop. Industrial plants continue operat- 

and since her entry into the tivity and production in this line is being | ing steadily. Cotton ginning, soon to be- 

and has been assisted by steadily increased. The volume of build- | gin, will afford employment to several hun- 

While the latcer denied the | ing operations continued at a high level | dred workers. Metal mining is showing 

the Departinent said that there that existed _throughout the year. The | a gradual expansion; development of new 
i ae: venaia’ to “the eect supply of building-trades men is reported metal mine properties continues. 

ample in all of the principal building cen- Building and general construction is ex- 

ters. Highway construction is giving em- | ceptionally active. Major projects include 

were eranted hearings at ployment to a large amount of unskilled | the Frog Tanks irrigation project, the 

“ition Inspector | labor. Horse Mesa power dam on the Salt River, 





were decained at the miscelloneous construction on the new $15,- 


New Mexico Mining Active. 


expense of the Labor Department pending , ‘ 900,000 main-line railway east and west 
final hearing before <he Immigration Board New Mexica—General: through the Salt River Valley. Work is 

at Washington, which ordered and demand were fairly expected to start within 45 days on 20 
deportation of the couple to Mexico at the July, except for a shortage of experienced | miles of paving on the south rim of the 


expense of the’ Governiment, 


Workers’ Productive Societies 


metal miners. Harvest work continued to 
provide employment for all local agricul- 
tural labor during July. Industrial plants, 
particularly those manufacturing construc- 


Grand Canyon of Arizona. 

Building under way at Flagstaff includes 
a $260,000 community hotel, a $100,000 
newspaper building, and quite a number 





. . tion equipment, continue quite active. of rgsidences Quite a number of 1 r 

In United States Total 39 ae vew 
: Metal mining is showing unusual ac- | Public school buildings are under way or 

TE tivity and includes considerable new de- | ®Uthorized to be constructed immediately 


A study of workers’ productive societies 
in the United States shows that there are 
39 existing societies in which the workers 


to an 


Department of Labor August 


not large, 
interesting 


an 


oral 


districts 
of 


in 
programs 


many of 


electric 


the State. 
transmission 


The labor supply 

balanced during 
' 
| 


Large 
power- 


velopment and construction work. <A con- 
siderable shortage of experienced machine 


have contributed the capital to the ent metal miners is reported. Building and | line construction are under way in many 
: ies a a on th Seaiaesian mee als r | general construction is quite active, | Parts of the State. All resident construc- 
rise ¢ ré e bus SS, € 4 x Seshtae ‘ i ‘-kers ¢ ite : . , i 
pt and opere aa le eae Building labor reported ample in all lo- | Hen Workers and quite a number of mi- 
PF ce a ¢ sak +r “v ds ‘are are o \ 2 
haber A t 17 meee calities, except at Roswell, where a small gratory laborers are employed on the build- 
While the number of these Sicliiin fa number of building-trades men are needed. | '"S Prosrams. 
is said that they represent Coal mining, which has shown the usual City Building is Extensive. 
phase of the ccoperative seasonal curtailment, is indicated to in- Municipal improvement construction is 
movement, although in some respects they | Cretse the next 30 days, with plenty of | quite extensive in several of the larger 


differ materially 


coal-mining labor available. Municipal im- 


porvements continue to afford many work- 


from the consumers’ co- cities and towns and is affording employ- 


operative societies, the department said. 

These workshops exist in such diverse in- | TS with steady employment. Lumbering } workers. Lumbering continues quite active 
dustries cigar manufacture, fish can- | Continues quite active in the north cen- | in the Flagstaff and McNary districts, and 
ning, laundries, and the manufacture of | tral section of the State. indications are that a large sawmill plant 
window pottery and shoes, it was Highway construction during July af- | at MeNary which’ has been closed will re- 
stated. In several instances, the societies | forded quite a number of additonal workers | Sume operations early in August. 

were organized as the result of strikes, | with employment, Within 30 days ap- “New highway construction and main- 


the department added 


ey 


proximately 33 miles of new highway con- © tenance work is affording employment for 









































Read what dentists 
have to say about this: 











| plese reader of Listerine advertising knows about 
halitosis (unpleasant breath), that insidious thing that 
not even your best friends discuss with you. 






Yet there are still a few ‘doubting Thomas” folks who 
think halitosis is only a state of mind. 


Out of simple curiosity we put this question up to a 
carefully selected list of dentists—1000 of them—and in a 
letter asked them the following: 


Do you ever use Listerine, in self-defense, 
. in the mouth of a patient troubled with 
halitosis, unpleasant breath? 










Please answer if you use it this way (1) 
Frequently, (2) Occasionally, or (3) Never. 




















Four hundrgd and forty replied as follows: 


83% said “Frequently” 
15% said “Occasionally” 
Only 2% said “Never.” 


Now, what human being meets halitosis at closer range, 
face to face, than the dentist? And who would be a better 
judge of this condition—and how to combat it—than the 
dentist? — Lambert Pharmacal Company, St. Louis, 


U.S. A. 


LISTERIN 






























‘ Well—it worked! 


Special For quite a while we challenged people to try Listerine Tooth 
Note Paste. Sales now show that when they try it they stick toit! 


LARGE TUBE—25 CENTS 


¢ 






Special 
‘ Note 


























' 
| ment to large numbers of chiefly unskilled | 


ow many people actually have 
halitosis (unpleasant breath)? 


—puts you on the safe and polite side 


Employment in connection with railroad 


activities increased in districts where ship- 
ping of seasonal fruits and vegetables is 
in progress. 

Utah—General: Industrial activities and 
employment showed considerable improve- 
ment during July. Resident labor of all 
classes, excepting clerical workers, steadily 
employed. Harvesting is providing tem- 
porary employment for many migratory 
workers, and a number of schol students 
during vacation period. 


Industrial plants, other than those sea- 
sonal, continue operating steadily. Can- 
ning plants, and flour mills continue oper- 
ating overtime. Seasonal canning plants 
are affording employment to several hun- 
dred male and female workers. The large 
copper mines showed a slight increase in 
production and employment during July. 


Considerable new development work and 
construction in connection with metal min- 
ing are under way. Shortage of skilled 
metal miners, unskilled metal mine labor 
ample. There are considerable oil devel- 
opments under way in several sections of 
the state. 


Construction Active. 

Building and general construction con- 
tinues active, with resident building la- 
bor steadily employed. Municipal improve- 
ment construction quite extensive in 
many Aities and towns; chiefly unskilled 
workers employed. Several new highway 
projects are under way, with highway 
workers available in the vicinities of the 
work. Railroad employment in transpor- 
tation and maintenance-of-way department 
considerably increased during July. Rail- 
road shop employment steady. 


is 


Female employment shows an increase 
in seasonal industrial lines, particularly 
at the canning factories. A moderate sur- 
plus of female domestic and clerical and 
stenographic workers exists. ‘\ 

Georgia—Albany: There very little 
unemployment apparent, as practically all 
plants are operating on satisfactory sched- 
ules and employing their usual full quotas, 
A very fair volume of building is under 
way, one of the major projects being a 
$250,000 theater. Plenty of building-trades 
men available to meet the demand. The 
farmers report a sufficient supply of farm 
labor. 


is 


Louisiana Work Slackens. 

Louisiana—General: Reports from all 
the principal industries throughout the 
State indicate that some slackening in in- 
dustrial activities and some reductions in 
employment were made during July. How- 
ever, very little unemployment exists. 

Fairly satisfactory conditions prevail in 
the textile industry, with almost all plants 
on full-time schedules and the labor sup- 
ply and demand yery well balanced. Al- 
though a few lumber mills report a small 
decrease in employment, practically all 
are running full time and some shortage 
of labor is apparent. 





To be continued 
August 19. 
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National Defense 


Citizens Enrolled 
At 49 Camps Found 
As Totaling 33,994 


Final Reports, Department of 
- War Says, Are Likely to 
Increase Figure Con- 
siderably. 


Preliminary reports from the 49 Citizens 
Military Training Camps which are being 
maintained this year by the Department 
of War disclose a total enrollment to date 
of 33,994, it was announced on August 17 
at the Department.. This total, however, 
is expected by the Department to be in- 
creased considerably the receipt of 
final figures from all the camps. 

The largest individual camp enrollment 
was at Camp Meade, Maryland, with 2,069 
youths receiving training. 
bur@ Barracks, in New York, 
two encampments, the first of which had 
1,665 enrollments and the second 1,609. 


The camp at Fort Humphreys, Va., with 
only 27 C. M. T. C. students, had the least 
number. 
The full text of the 
nouncement follows: 
Reports have now been received from 
all 49 of the 1926 Citizens Military Train- 
ing Camps. Below are the preliminary re- 
ports from the 49 C. M. T. Camps of 1926, 
showing a total enrollment, to date, of 
$3,994. It is expected that final figures 
yet to be received will ¢ onsiderably increase 
this total: 
Camps. 


with 


Department's an- 


ments. 
478 
1,400 
714 
462 
452 
665 
,.609 


Ft. Adams, R. I. 
Camp Devens, Mass. 
Ft. McKinley, Me. 
Ft. Ethan Allen, 
me. Terry, N. Y. 
Plattsburg Bks. N. 
Plattsburg Bks., N. 
Madison Bks., N. Y. .. 
Ft. Niagara, N. Y. 
Ft. Hancock, N. J. 
Ft. Monmouth, N. J. 
Ft. Dupont, Del. 

San Juan, Porto Rico.. 
Camp Meade, Md. 

Ft. Eustis, Va. 

Ft. Monroe, Va. 

Ft. Humphreys, Va. .. 
Ft. Myer, Va. 

Ft. Bragg, N.C 

Ft. Oglethorpe, Ga. .. 
Camp McClellan, Ala. 
Ft. Barrancas, Fla. 
Ft. Benj. Harrison, 
Camp Knox, Ky. 
Ft. Thomas, Ky. 
Camp Custer, Mich. 
Ft. Brady, Mich. 
Jefferson Barracks, Mo. 
Ft. Sheridan, Ill. 
Camp Sparta, Wis. 
Ft. Leavenworth, K 
Ft. Des Moines, Ia. 

Ft. Snelling, Minn. 

Ft. Logan, Colo. 

Ft. Hauchuca, Ariz. .... 

Ft. Sill, Okla 

Ft. Bliss, Tex. 

Ft. Crockett, Tex. . 

#t. Sam Houston, Tex, .......<. 
Ft. Douglas, Utah sane 

Ft. D. A. Russeli, Wyo. 
Del Monte, Calif. 

Ft. MacArthur, Calif. ... 
Ft. W. Scott, Calif. 
Ft. Missoula, Mont. ... 
Ft. Geo. Wright, Wash. 
Camp Lewis, Wash. 
Ft. Worden, Wash. 


Vt. 


Y. (ist camp) 
Y. (2nd camp) 


Ind. 
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Bulletin Quotes Act 
On Retirement Pay 


Department of War Issues Infor- 
mation for Officers Retired Be- 
fore June 30, 1922. 


The Department of War has just pub- 
lished in a bulletin (No. 4) “for the infor- 
mation and guidance of all concerned” the 
act passed by the last session of Congress 
to equalize the pay of officers of the Army, 
Navy, Marine Corps, 
and Geodetic Survey and Public Healt 
Service, retired before June 30, 1922, with 
that of officer retired since that date. The 
act also provides that all parts 
of acts inconsistent with “are 
hereby repealed.” 

The full text of the announcement in the 
bulletin follows: , 

Act of Congress—Equalization of pay of 
retired officers and warrant 

Following act of Congress (Public 
No. 204—69th Congress) is published to 
the Army for the information and guidance 
of all concerned: 

An Act to equalize the pay of retired of- 
ficers of the Army, Navy, Marine Corps, 
Coast Guard, Coast and Geodetic Survey 
and Public Health Service: 

Be it enacted by the Senate and House 


Coast Guard, Coast 


acts 
this 


or 
act 


of Representatives of the United States of | 


America in Congress assembled, That here- 
after the retired pay of the officers and 
warrant officers of the Army, Navy, Marine 
Corps, Coast Guard, Coast and Gedoetic 
Survey, and Puble Health Service, who 
were retired on or before June 30, 1922, 
shall not be less than that provided for 
the officers and warrant officers of these 
services of equal rank and length of serv- 
ice retired subsequent to that date: Pro- 
vided, That nothing in this Act shall oper- 
ate to reduce the pay of any officer or war- 
rant officer now on the retired list. 

Sec. 2. That all Acts or parts of Acts 
inconsistent with this Act are hereby re- 
pealed 

Approved, May &, 


1926. 


Upper Air Currents Revealed 
By Drifting of Pilot Balloon 


A pilot balloon released at the Aerologi- 
cal Department of the Navy at Anacostia, 
D. C., on July 27, was found the next day 
at Rosemont, Pa., having drifted 125 miles 
during about 16 hours, it was announced 
August 17 by the Aeronautical Bureau of 
the Navy Department. 

Bureau officials said 
proves that the southeasterly drift of air 
which was found at the station at the 
time of the release, extended to some alti- 
tude and persisted throughout the night. 

It was explained that the baalloon in- 
stead of rising until it burst, as is usual, 
developed a leak and descended slowly as 


# Jost gas, . . 


Enroll- | 


officers.—The | 


the balloon flight | 
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Speeding Up Printing of Paper Money | 


At the Platts. | 
there were | 


Through the development of a new pro- 
cess of plating at the U. S. Bureau of 
| Standards in Washington, it is now pos- 
| sible to print at least twice as many 
paper bills as heretofore. 

Until this latest development, paper 
money has been printed on plates with a 
nickel printing surface, or casée-hardened 
steel. 

H. F. Haring (shown in photograph) has 
now developed a process of chromium plat- 
ing which is harder than any steel. More 


‘General Lahm Gets 





| Assignment Is Announced for 
New Assistant to Chief of 
Army Air Corps. 


Brig. Gen. Frank P. Lahm, who recently 
was appointed an assistant to the Chief 


to assume command of the Air Corps train- 
ing Center at Kelly Field, San Aantonio, 
Tex., it is stated in the issue of Depart- 


No. 194), under date of August 16, which 
were made public on August 17. 

F. Trubee Davison, who was sworn into 
offie about a month ago as Assistant Sec- 
| retary of War in charge of air activities, 
} under congressional authority had an- 
nounced the appointment of Lieut. Cols. 
Lahm and William E. Gilmore, both of the 
Air Corps, the rank of brigadier gen- 
eral, to be assistants to Maj. Gen. Mason 
M. Patrick, Chief of the Air Corps. Brig 
Gen. James E. Fechet, who already was 
assistant to Gen. Patrick, retained his 
position aS assistant, with headquarters 
in Washington, but the assignments of the 
two new assistant chiefs had not be de- 
| termined. 

With the appointment of Gen. Lahm as 
commandant of the training center; at 
Kelly Field it is believed by Air Corps 
officials that Gen. Gilmore will retain 
charge of functions of the Air 
| Corps, with headquarters in Washington. 


Panama Canal Notes 
Increased Receipts 
Tolls for Passage Are $128,049.91 


Larger Than During the Pre- 
ceding Month. 


to 





supply 


of the current year included 456 commer- 
cial vessels and seven small boats which 
transited the Canal, 
tolls of $1,980,752.07 
the Department 
Zone officials, announced August 17. 

Of the total collection of tolls, 
752.07 represented receipts from commer- 
cial vessels making Canal passage, and the 
remaining $32.40 from the launches. 

The daily average number of transits for 
the month was 14.71, and the daily tolls 
collection averaged $63,894.18. The aver- 
| age amount of tolls paid by each of the 
| commercial transits was $4,343.68. 

As compared with the month of June, 
1926, the business of the Canal during July 
showed an increase of $128,049.01 in tolls 
collected, and 37 in the number of ships 
| transiting the Canal. 

Increased shipments of wheat from west 
coast ports to Europe was characterized 
as a contributing factor to the added traffic. 


, according to a report 
of War from Canal 


to 


Naval Squadron Explores 
Wild Area in Mindanao 


Balahac Island and the Gulf of Davao, in 
southeastern Mindanao, one of the wildest 
parts of the land of the head-hunting 
Moros, is being explored by Torpedo Squad- 
ron 20 and the mihe-sweeper Avocet. 

The Bureau of Aeronautics of the Navy, 
which makes this announcement, states 
that the reconnaissance has been in prog- 
ress since July 17 and will continue until 
October 1. Jolo Island and the Tawi Tawi 
Islands already have been reconnoitered by 
the squadron 

Mindanao is the most southerly of the 
large islands in the Philippine group. Har- 
vey S&S. Firestone, jr., recommended it to 
President Coolidge as an excellent terri- 
tory, for rubber growing. 
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of the Army Air Corps, has been assigned | 


ment of War Army Orders (Special Orders | 


and paid aggregate | 


$1,980,- | 
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Underwood & Underwood. 


than 1,000 plates have been treated 
date and none have yet worn through on 
the presses. Tests indicate that chromium- 
coated plates will yield several times 
many impressions as nickel-plated, and 
twice man) impressions case- 
hardened steel plates 
The impressions, 


as 


as as 


moreover, are 


even 


better than the original and very uniform, | 


which adds to the security of the cur- 
rency, aS well as saving the Government 


hundreds of thousands of dollars annually. 


‘Field Near Boston 
Command in South 


} 
| 








Planned for Planes | 


Assistant Secretary of Navy In- 
spects Possibilities of Naval 
Air Station. 


The possibility of constructing a landing 
field at the Naval Air Station at Squantum, 
Mass., was considered by Assistant Secre- 
tary of the Navy Edward P. Warner dur- 
ing a recent inspection of the station. 

According to the Bureau of Aeronautics 
of the Navy Department, which made the 
announcement on August 17, it 
thought that the field could be converted 
at very little expense, giving the Navy 
suitable landing field very close to Boston.’ 

“The land is ideally situated,’ the bureau 
states, ‘bordering on a sandy beach which 
is already being used for the handling of 
seaplanes and stretching with its long 
dimensions approximately east and west 


was 


“a 


| in the direction of the prevailing winds. 


“The large building housing the old dry 
slips built during the war for the con- 
struction of destroyers was also inspected, 
and the possibility of converting it into 
a hanger was discussed. The building lo- 
cated to the south of the present hangar 
is fronted by a wide inclined runway, 
which could be easily converted into a sea- 
plane hangar.” 


Hanging Parrakeet 


Is Addition to Zoo 


Jungle Fowls and Bleeding Heart 
Doves Also Augment 
Collection. 


The receipt for the National Zoo of an- 


other animal which prefers to look at the 


world from an up-side-down position was 
announced by the Smithsonian Institution 
August 17. This is the Ranging parrakeet, 
which spends most of time hanging 
he vn Some time ago the Zoo 
ceived from Costa Rica which be- 
trays the same tendency. 

The parakeet came in a shipment from 
the Philippines, sent by Lt. Walter K. 
Burgess, of the United States Air Service. 
It was accompained by a pair of jungle 


its 


re- 


| fowls (the wild stock from which domestic 


chickens are derived), and 
heart doves, so called from 
of blood colored feathers on the breast. 

The Zoo snake family has also been 
supplemented by a specimen of the Poric 
Rican boa, about 8 feet long, sent by 
Mr. D. W. May, director of the agricul- 
tural experiment station at Mayaguez. Mr. 
May writes that he hopes to get also for 
the park some of the peculiar iguanas 
which inhabit Mona Island in the passage 
between Porto Rico and Haiti. 

Of recent births at the Zoo one is that 
of'a pure white llama. A _ kid of the 
Himalayan thar goat is also a new arrival 
at the Zoo. 


Pilots Reported Shillful 
Landing Planes on Langley 


five bleeding 
the patch 


The airplane carrier Langley has been 
operating at sea completing the qualifi- 
cations of air pilots, the Bureau of Aero- 
nautics, Department of the Navy, an- 
nounced on August 17. 


“Ability of seaplane pilots to land planes 
on board the Langley after a brief prepa- 
ration and in different types of planes 
indicates a versatility and skill which is 
commendable,’ the Bureau's announce- 
ment said. “Very few material casualties 
occurred during this training and all but 
one of these were minor in character.” 


Military 
Training Camps 


| 
to | 


Aviators to Pick 
Sites for Beacons 
On Five Air Routes 


Survey Will Hasten Develop- 
ment of Night Flying, 
Says William P. 
McCracken. 


The appointment of five aviators as ‘‘ex- 
tension superintendents” survey five 
designated air routes and select sites for 
beacons was announced August 17 by 
William P. MacCracken, newly named As- 
| sistant Secretary of Commerce for Avia- 
tion. The plan is to provide essential air- 
way lighting facilities as early 
for commercial aviation 

Capt. A. Raymond Brooks has been as- 
signed to survey the route extending from 
New York to Boston over which the 
Colonial Air Transport is operating. Lieut. 
William MacKenzie has been assigned to 
the St. Louis-Chicago route, now used by 
the Robertson Aircraft Corporation. Lieut. 
Arthur Halsted has been named for the 
Chicago-Dallas route used by the National 
Air Transport headed by Col. Paul Hen- 
derson. 


to 


as possible 





Within two weeks Lieut 
the Naval Air Service and 
of the Army Air Corps 
to the Pasco, Washington, 
route, and tothe 
Angeles route. 


A. W. Smith of 
John Benforte 
will be assigned 
to Elko, Nevada, 


Salt Lake City-Los 


The aviators will fiy over the designated | 


airways and locate the best sites for estab 
lishing 24-inch revolving lights. They will 
also look into the boundary lighting of 
emergency fields which will be provided 
along the airways at approximately every 
30 miles. 

Mr. MacCracken stated August 17 that 
the Department of Commerce is now re- 
viewing bids submitted by 13 American 
manufacturers for supplying approxi- 
mately $116,500 worth of lights. The bids 
were opened August 16. 

The real test of profitable operation of 
commercial aricraft will be the possibility 
of night flying, in the opinion of Mr. Mac- 
Cracken. With the complete lighting of 
any airway, he said, night service can be 
inaugurated. Owing to the approaching 
winter months, he proposes to have as 
nuch of the airway lighting completed 
possible. At present, air mail con- 
tractors are operating largely so that they 
leave their terminals early in the morning 
and arrive at the close of the day. 

According to Mr. MacCracken, 2,041 miles 
| of the 9,745 miles of airways now used or 
proposed for future use are already lighted. 
During the present fiscal year it is hoped 
to provide lights along 1,167 miles of the 
remaining 6,379 unlighted miles of airways. 
Mr. MacCracken states that with the 
money now available it will be possible to 
| light only those portions of the routes 
which will be flown in darkness during the 
} coming winter. 


as 





“Autogiro” Airplane 
Reported Successful 


Said to Have Landed at an Angle 
of 45 Degrees in Trial 
in England. 


Experiments with the new ‘“Autogiro”’ 
airplane performed recently at Hamble 
Aerodrome in England are reported to have 
proved the machine can come to earth 
steadily at an angle of 45 degrees or more, 
quickly resume an even keel and come 
to a stop within a few yards of the point 
where it touched the ground. 

A report from United States Consul 

| Savage, at Southampton, received by the 
Department of Commerce, describes the 
“Autogiro”’ as similar to an ordinary air- 
plane, except that most of the wing space 
has been replaced by a ‘“‘windmill canopy” 
located just over the pilot. The canopy 
revolves at a speed of approximately 135 
revolutions a minute when the machine is 
in flight. 

The ‘Autogiro” used in the experiments 
weighs 1,899 pounds and is operated by a 
Clerget 130 horsepower motor. It was 
built for the British Air Ministry, which 
has four others now in course of con- 

| struction. It was stated by Consul Savage 
that British interests hope to build and op- 
erate similar machines for commercial use. 


London to Tunis Air Line 
Controlled by One Company 


A fusion of the Air-Union, one of the 
largest of the French air companies and 
the Aero-Navale, a smaller French com- 
pany operating planes over the Mediter- 
ranean from Antibes to Ajaccio, Corsica, 
has been completed, says a report to the 
Department of Commerce from Trade Com- 
missioner Kelly at Paris. The Air-Union 
accepted the stock of the latter organiza- 
tion at its par value, the report states. 

The Air-Union operates the Paris-Lon- 
don-Marseille line and the fusion of the two 
companies will permit the carrying out of 
plans for a single line between London- 
Paris-Lyon-Marseille-Ajaccio and Tunis, 
according to reports in France. Flying 
time from London to Tunis over the proj- 
ected route estimated as 14 hours, as 
compared with a train and ‘boat schedule of 
four days. 

It is stated in 


1s 


France that steps will 
be taken at once to transfer the French 
base of the Aero-Navale from Antibes to 
Marseille, thus adding a direct link, Mar- 
seille-Ajaccio, to the Air-Union route. 


R.O. T.C. Artillery Unit 


For Fordham University 


A Coast Artillery unit of the Reserve 
Officers’ Training Corps will be established 
at Fordham University, Fordham, N. Y., 
it has been announced in a statement by 
the Department of War. Establishment 
of this upnit, it was declared, is the out- 
growth of an application of the authorities 
of the University. 

The full text of the statement follows: 

In response to the application of the 
authorities of Fordham University, Ford- 
ham, N. Y., the War Department will 
establish at that university a Coast Ar- 
tillery unit of the Reserve Officers’ Train- 
ing Corps. 

This will be a two-year elective course, 
which will require a minimum of an aver- 
age of three hours per week per academic 

; year during the first two academic years, 
and for those selected for advanced train- 
ing will call for five hours per week dur- 
ing the semainder of the course, 
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Change of Language in Reissue 
Held Not to Widen Scope of Patent| By Omaha Indians 


Appellate Court Rules Vacuum Heating System 
Not Infringed by Skidmore Invention. 


Circuit Court 
(No. 1900.) 


No. 15637 


Co. v. CASHIN; 
First Circuit. 
reissue 


Nasu ENG. 
or APPEALS, 


Jennings patent on 


No. 1447854, covering a combination of old | 


relating to a wet vacuum 
heating system, was held by the Circuit 
Court of Appeals, First Circuit, not 
fringed by the patent of Benjamin Skid- 
more, jr., for a “‘fluid-displacing apparatus 
pump” granted September 13, 
1921, the two being different in design, 
construction and operation. The decree of 
the District Court, Massachusetts, was af- 
firmed. 


Opinion of Judge Anderson. 
The full text of the case follows: 
Before Bingham, Johnson and 
JJ. Opinion of the Court; 
J. 
this patent infringement suit, the 
below found no infringement, and 
dismissed the bill. The patent sued upon 
is the Jennings patent, No. 15637, a.re 
issue, on an application filed May 5, 1923, 
and issuéd June 26, of No. 1447854, issued 
March 6, 1923, on an application filed 
June 15, 1917. 

The patent covers a combination of old 
elements and relates to a so-called wet 
vacuum heating system, through which a 
partial vacuum is established in the return 
pipes from the radiators in a steam-heat- 
ing system. see 

In outline, such a vacuum system con- 
sists of a low pressure boiler, which 
the steam is developed; pipes connecting 
the boiler with the radiators; return pipes, 
trapped their outlets, permit the 
condensed steam, or water, to flow back; 
a tank or receiver for the returns of water 


and air; and pumps to create the requisite 
vacuum and to force the water back to 
the boiler. 


In the early days of steam-heating, the 
circulation was attained by pressure from 
the boiler. The vacuum system, by which 
the steam is drawn, instead of forced, 
through the pipes, was years ago found 
to give a more uniform and more easily 
regulated heat in the radiators, to lessen 
troubles with leaks in the system, and 
to be more economical. 


In the earlier development of the vacuum 
type, reciprocating pumps were commonly 
used, but they were found unsatisfactory. 
The returns are made up of gritty water, 
mingled with air and other gasses. Gritty 
water is obviously destructive of the ordi- 
nary reciprocating pumps; they wear, be- 
comé noisy, and are expensive to main- 
tain. ; 

To avoid these difficulties, various at- 
tempts were made to use rotary air and 
water pumps: but, for various reasons, 
without complete success, until Mr. Jen- 
nings made his invention, which was so 
successful that over 8,100 installations of 
his apparatus were made in about six 
years prior to the trial, which began in 
November, 1924. His claim that it has 
revolutionized the vacuum steam-heating 
art is, as the court below found, fairly 
supported by the evidence. 

A sketch of the genesis of the Jennings 
invention and patent will be a convenient 
approach to the present problem: ; 

About 1908, Jennings, who had been 
educated as a mechanical engineer, be- 
came connected with the Nash Engineering 
Company, which was then starting in 
a small way to develop the inventions 
of Lewis H. Nash, among which was a 
otary air pump or compressor, using water 
for its pumping action. For this device 
Nash applied for a patent February 24, 
1910; it was granted March 31, 1914, No. 
1091529. 

This Nash rotary air pump or compres- 
sor is a wheel in an elliptical casing, 
partly filled with a liquid—in common prac- 
tice, water, though mercury might prob- 
ably be used. The wheel is divided by 
radial plates thus making buckets or dis- 
placement chambers. 

When the wheel is rotated rapidly the 
resultant centrifugal force carries the 
water outward towards the periphery of 
the wheel; so that, as the wheel passes 
the longer diameter of the ellipse, the 
inner portions of the opposite displace- 
ment chambers are left void; and then, as 
these displacement chambers approach the 
smaller diameter of the casing, the water 
is forced back, filling the displacement 
chambers. 

Inlet ports or apertures are so placed 
that air will be drawn into the partially 
emptied chambers as they pass the longer 
diameter of the ellipse, and be forced out 
on the other side of the pump through 
Outlet ports, as the chambers fill with 
water in passing the shorter diameter of 
the ellipse. 

The water in these displacement cham- 
bers thus operates like a piston in the 
ordinarp pump. 

The result is that, as the pump whirls 
very rapidly, the air is drawn in on one 
side and forced out on the other side; and 
the pump can be used either as a suction 
pump or as a compressor for air. On this 
record, it is not an efficient pump for 
water. 

In 1913 or 1914, Jennings undertook to 
put this pump to use in a wet vacuum 
steam-heating system. He found, as his 
evidence shows, that the chief difficulties 
with the pumps then in use were that 
they wore, became noisy, and also required 
too much power to operate. 

At about that time electrical motors were 
coming into common use for such pur- 
poses. One of his chief objects was to re- 
duce the amount of power required. Jen- 
nings found that, in the returns in a 
vacuum system, the air was in a much 
larger proportion than the water; that the 
water came intermittently or in slugs; 
while the air required practically constant 
pumping. 

He testifies that under the methods then 
in use, the practice was to ‘‘discharge both 
air and water against boiler pressure’; 
that it occurred to him that if he could 
develop a unit which would have the air 
pump relieved of the discharge head that 
there would be a_ substantial resultant 
economy and efficiency. He accordingly 
experimented with combing on a single 
shaft, electrically operated, two pumps—a 
centrifugal water pump and the Nash air 
pump. M 

He attained an operative device of this 
combination in 1915; but he had trouble 
with the operation of his centrifugal 
pump, in that it would become “‘air-bound” 
when there was no water for it to pump. 


elements and 


in- 


or rotary 
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\, | But in 1917 be overcame this diMoulty by 


| 





connecting the water pump with the tank, 
some inches above the bottom, so that the 
tank always retained sufficient priming 
water. 

Details of the priming arrangement are 
not now material. The general result was 
success. His invention is well described 
in the language of his original application, 
filed, as above noted, on June 15, 1917. 
In the specification he says: 


“This invention relates to a wet vacuum 
pumping apparatus. The object of the 
invention is to provide an apparatus in 
which the air and water are separated 
and the air exhausted by means of a pump 
and delivered into the atmosphere, the 
water being withdrawn by a separate pump 
and discharged against any desired pres- 
sure. Automatic means may be provided 
whereby the operation of the pumps 
controlled according to the vacuum 
the quantity of water returned or 
wou. & > * 


“Briefly stated my apparatus comprises 
a receiver into which the returns of air 
and water are discharged, the water col- 
lecting in the bottom and the air in the 
upper portion of the receiver. A pump- 
ing unit is provided which comprises a 
centrifugal water pump and a hydro- 
turbine air pump. The latter is connected 
to the top of the receiver to exhaust the 
air from the same and discharge it into 
the atmosphere. 

“The water pump 
lower portion of the 
draws the water from the latter and dis- 
charges it where desired. Means is pro- 
vided whereby the operatién of the water 
pump is controlled by the quantity of 
water in the receiver and the operation 
of the air pump is controlled by the air 
pressure in the receiver.” 

After lengthy description of 
paratus, with references to the accom- 
panying drawings, and a detailed state 
ment of the functions performed by each 
part of the combination, the specification 
ends as follows: 

“Although I 


is 
or 
by 


is connected to the 
receiver and with- 


a the ap- 


have described a_ specific 
arrangement of the receiver, pumps and 
piping, it is very apparent that my in- 
vention is not limited to the particular 
embodiment shown and described but that 
the details thereof may be varied ‘within 
wide limits, the only requirement being 
that there shall be a receiver for the re- 
turns, a water pump and an air pump each 
separately taking its respective fluid from 
the receiver.”’ 

This sentence simply emphasizes what 
otherwise appears in the drawings and 
description of the apparatus found in the 
specification and in the account there 


given of the method of operating the ap- 
paratus, as well as in all the claims made 
in the original application. In this orig- 
inal application were eleven claims, the 
first of which may, for present purposes, 
be taken as typical of all and is as follows: 

“A water and air pumping system com- 
prising a receiver for air and water, a 
pump for withdrawing water from said 
receiver and a second pump separately 
connected to said receiver for withdraw- 
ing air therefrom.” 

In ever; one of these claims both pumps 
are referred to as pumping from the re- 
ceiver—the centrifugalé pump taking the 
water from the receiver to the boiler and 
the hydro-turbine or Nash pump the air 
from the receiver. The original specifica- 
tion, the drawings, and all the claims, ex- 
cluded any pumping of the returns into 
the tank. Nothing could be clearer than 
that the applicant provided that all the 
pumping of the returns was to be done 
after they had flowed into the tank. 


This patent had a long and rather 
stormy passage through the Patent Office. 
Most aspects of the matters there in con- 
troversy have no bearing on the present 
issues. The examiner originally disal- 
lowed most of the claims, on the Mohn 
patent for a condensing apparatus, No. 1- 
005997. 

There was an appeal to the Board of 
Examiners-in-Chief; and an elaborate argu- 
ment—mainly on the contention that the 
substitution of the Nash pump for re- 
ciprocating pumps, together with other ele- 
ments all old, entering into efficient com- 
bination—involved invention. The appli- 
cant contended that ‘in the few years in 
which the apparatus of the patent 
has been in use over 5,000 plants have 
been installed in the United States alone.” 

Presumably the argument of commercial 
success went far to convince the Patent 
Office that Jennings had made a real in- 
vention. During these lengthy proceed- 
ings, the claims were restated, elaborated, 
and increased from 11 to 19, but no mate- 
rial changes were made in the specifica- 
tion. 

We find nothing in the history of the 
Patent Office proceedings indicating that 
that office ever considered, or that Jen- 
nings ever asked it to consider, any al- 
leged invention relating to a vacuum heat- 
ing apparatus in which both pumps were 
not connected with the tank and operated 
substantially as already stated, and as was 
clearly and explicitly described in the 
specification and in all of the original 
claims. 


When the patent was finally granted, on 
March 6, 1923, seven of the 19 claims (the 
ones now sued upon) did not, in absolutely 
explicit words, limit the air pump to 
pumping air from the receiver. All the 
other 12 claims do, in unmistakable terms, 
so require. 

The seven claims now 
as follows: 


“ag 


sued upon are 


The combination with the separat- 
ing chamber of a vacuum steam heating 
system, of a rotary gas pump employing 
water for its pumping action and having 
a rotor provided with displacement cham- 
bers, said pump being connected and op- 
erating to exhaust the gas from the sys- 
tem by the suction and displacement ac- 
tion of the water in said chambers, and a 
water pump connected and operating to 
withdraw water of condensation from the 
separating chamber. 


“3. The combination with the separat- 
ing chamber of a vacuum steam heating 
system, of a rotary gas pump employing 
water for its pumping action and having a 
rotor provided with displacement cham- 
bers, said pump being connected and op- 
erating to exhaust the gas from the sys- 
tem by the suction and displacement ac- 
tion of the water in said chambers, con- 
nections for supplying the gast pump with 
water for its operation from the system, 
and a water pump connected and operat- 
ing to withdraw water of condensation 
from the boiler. 

To be continued 

August 19, 


in the issue of 
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Science 


Tribal Dance Held 


At Haying Season 


Smithsonian Institution Eth- 
nologist Leaves to Observe 
Festival on Nebraska 
Reservation. 


Mr. Francis La Flesche, of the Bureau of 
American Ethnology, Smithsonian Insti- 
tution, has left Washington for the reserva- 
tion of the Omaha Indians of Nebraska 


for an Indian ceremony. The ceremony is 
the annual tribal festival which begins with 
the observing of the gathering in of the 
hay crop, which began on August 14 and 
will continue for a week. 

The Smithsonian Institution has made 
public a statement describing the cere- 
mony. The full text follows: 

The custom of the Omahas is reminis- 
cent of the folk festivals of the Old World 
and of a bygone day. It is not the direct 
continuation of a tribal custom dating 
back to prehistory, but rather a moderni- 
zation and rebirth of an old festival. Until 
some time in the 1870's, the Omahas held 
an annual celebration to signalize the end 
of the Buffalo hunt. This ceremony, which 
had a distinctly religious nature—a thank 
offering to the Great Spirit—lapsed in thé 
‘70's. In 1900 the tribe inaugurated the 
present festival. 

Though this modern holiday ‘recalls the 
older one in many ways, it has been shorn 
entirely of any religious significance. The 
tribe of some 1,500 members gather at a 
grove on the reservation and pitch their 
tetns for a week's dancing, feasting and 
relaxation. 

The dancing takes place every evening 
from seven to midnight. Only folk-dances 
in which the whole tribe join in are danced. 
Some of these are of modern development, 
but occasionally the old war dance of the 
tribe is revived, and with it the war paint 
and picturesque head dress and all the 
attendant ceremonial of a bygone day. 

Another old dance occasionally revived 
is the pipe dance, the final measures of 
which are executed by two picked young 
men of the tribe. The pipe dance means 
that there is nothing better than fellow- 
ship and peace between men. 

Feasting Attends Dance. 

Feasting atends the dance, the tribes- 
men bringing their own utensils to share 
in the common bread and meat and coffeé. 
During the day also various sorts of 
feats are held. Frequently a family that 
has been in mourning will end their mourn- 
ing hy a feast for the dead to which 
only those of the same sex as the dead 
are invited. Such feasts are accompanied 
by foot races and other sports, for which 
prizes of horses, blankets, shawls and simi- 
lar objects are offered. 

On the last day of the festival, two 
hours are set aside for the making of 
presents to each other, after the fashion 
of modern Americans at Christmas time. 
This is the day, also, at which many visi- 
tors from other tribes—the Winnebago, 
Poncas, Yanktons—and from neighboring 
towns come to view the celebration. 

Some of the Osage Indians under Chief 
Lookout have come all the way from Okla- 
homa by automobile to attend the festival 
for the second time. For the benefit of 
these visitors the dances are held in the 
day time. Incidentally, this harvest fes- 
tival has also been adopted by these other 
tribes. 


White House Gets 
Electrical System 
For Refrigeration 


New Device Is Installed in Ice 
Box in Kitchen Since 1924, 
Major U.S. Grant 3rd 
Explains. 


The White House kitchen is being 
equipped with an electric refrigeration sys- 
tem. The new equipment, Major U. 8S. 
Grant, 38rd, Superintendent of Public 
Buildings and Grounds, said, on August 17, 
has been installed in the ice box which 
has been in the White House since 1924. 

This new attachment, it was explained, 
will obviate the necessity of conveying 
manufactured ice to the White House 
from the ice plant maintained by the State, 
War and Navy Departments, and which 
heretofore has supplied the White House 
ice box. 

In connection with the installation of 
this modern refrigeration equipment, it 
was recalled by Major Grant that ice used 
by Presidents Washington, Adams, Jeffer- 
son and other early occupants of the Presi- 
dential Mansion was cut from the Potomac 
river and stored in deep trenches, which 
were scattered all over the city. The first 
White House, it was declared, had an ice 
house built into it. This was a cellar 20 
feet in diameter and 15 feet deep, with a 
staircase leading to its bottom. 

Kennebec River ice was used shortly 
before the Civil War, and up until about 
25 years ago natural river ice was still in 
use, !t was recalled. Then artificial ice 
came into use and in 1911 the ice plant 
for the State, War and Navy Departments 
was constructed, which also supplied the 
White House. . 

At the outset of the Lincoln administra- 
tion, Major Grant said, an improved ice 
box was installed at the Presidential Man- 
sion and remained in use until Mr. Cleve- 
land's first administration. It then was 
replaced by a larger one of a modern 
type, which, in turn, was used until 1924, 
when the represent refrigerator, which has 
just been electrically equipped, was in- 
stalled. 


Class in Submarine Training 
Announced to Start January 3 


A class in subdDmarine training will con- 
vene at the Submarine Base, New London, 
Conn., on January 3, 1927, according to a 
circular letter sent by the Bureau of Navi- 
gation, Department of the Navy, to all 
naval ships and stations. 

The letter states that applications to 
enter the class should be submitted not 
later than September 30, 1926, in accord- 
ance with Part C Section 8, Bureau of 
Navigation Manual. Applications must be 
accompanied by a report from the medical 
examiner stating the officer is physically 
qualified for submarine training. Officers 
who on January 3, 1927, will have com- 
pleted two years of sea duty as commis- 
sioned officers are eligible, the letter states. 
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Feed 
Livestock 


As Gaining More East 
Of Mississippi River 


Agriculture Department Says 
Theory That Farms in Older 
Sections Are Worn Out 
Has Been Disproved. 





The theory that farms in the older 


regions of the United States have been 
worn out has been disproved, the Depart- 
ment of Agriculture has just announced. 

The record of the last 40 years, it is 
stated, shows that most of the increases 
in crop yields per acre have taken place 
east of the Mississippi River. 

The full text of the Department’s state- 
ment follows: 

Department of 
who have been studying the question of 


the Nation's furture food supply have been 


Agriculture economists 


making an analysis to determine how 
much the crop yields per acre in this 
country can ‘be increased with modern 


agricultural methods. 

Yields Per Acre Reported Increasing. 

Despite common belief to the contrary, 
they say, crop yields per acre have been 
rising slowly in the United States during 
the past 40 years. In fact, not in- 
considerable part of the the 
volume of production of important food 
and feed crops during that period has been 
due to the gradual rise in acre yields. 

Since the population is growing steadily 
and the lands of good quality, which are 
easily available for reclama- 
tion are already employed, problem 
of productivity and soil fertility in their 
relation to our future food supply is be- 
the eco- 


an 


increase in 


use without 
the 


coming of greater importance, 
nomists point out. 

In considering the future trend of acre 
the economists review past per- 
formances. The average yield per acre 
of corn in the United States has increased 


18 per cent since 1885; wheat, 17 per cent; 


yields, 


oats, 14 per cent; and potatoes, 39 per 
cent. During the past four decades the 
combined acreage of corn, wheat, oats, 


9 


and potatoes has been expanded about 52 
per cent, whereas the total production of 


79 


72 per cent. 


these crops increased 
The rise in the yield per acre of these 
crops during the past 40 years has made 
available annually during the 5-year period 
1920-24 about 440,000,000 bushels more of 
corn, 120,000,000 of wheat, 165,000,000 of 
oats, and 115,000,000 bushels of potatoes, 
or in all over 800,000,000 bushels of the 
farm feed crops more than would have 
been realized under the yield level pre- 
vailing at the beginning of the period. 


Most Increases Found in East. 


The economists’ study shows that most 
of the increases in acre yields have oc- 
curred in the older farming regions east 
of the Mississippi River, thus disproving 
another erroneous theory that farms in the 
older areas of the United States in general 
have become worn out. The record of the 
past four decades indicates that the out- 
standing increases in yields have been in 
the North and South Atlantic States, with 
lesser increases in the East North Central 
States. 

Similar changes have occurred in many 
portions of the West North Central States 
where pioneer agricultural methods have 
disappeared. In the case of corn yields, 
especially, a marked rise has taken place in 
the northern portion of the South Atlantic 
States. In a general way these sections 
comprise the oldest farming regions in the 
United States. The soils in these regions 
have already entered or are now entering 
the period of permanent use, the pioneer 
methods of the past century being largely 
memories only. : 

Corn yields in the North Atlantic States 
have increased from 6 to 10 bushels per 
Acre during the past forty years, varying 
with the State, in the East North Central 
from 6 to 12 bushels, an@ in the 


group 
northern section of the South Atlantic 
States, comprising Delaware, Maryland, 


Virginia, West Virginia and Nerth Caro- 
lina, the increase varies from 9 to 14 bush- 
els per acre. The averages of the quin- 
quenial period, 1885-1889, compared with 
the averages during the half-decade, 1920- 
24, in Iowa and Minnesota show, respec- 
tively, increases of 8 bushels and 6 bush- 
els per acre. 

The record of wheat yields for the sev- 
eral States shows a rise during the period 
of 5 to 6 bushels per acre in the northeast- 
‘ern portions of the United States” In Ohio 
and other States in the Ohio Valley there 
was a marked decrease in the average 
wheat yields for the period 1920-24, largely 
the result of unfavorable weather during 
the first three years of that period. 


Yields of Wheat In Kansas. 

Despite the expansion of the wheat area 
in Kansas into the semiarid portions of 
the State, yields have remained practically 
stationary for the entire 40 years. Yields 
in Missouri on a considerably expanded 
wheat area have remained low and practi- 
eally stationary. Statistics of yield per 
acre seem to suggest that the southern 
part of the Corn Belt, as represented by 
Missouri and eastern Kansas, has lagged 


behind the northern portions, as_ repre- 
sented by Iowa and Illinois, in the de- 
velopment of agricultural practices and 
soil management methods that tend to 


raise the acre-yields of the important crops. 

In the spring wheat region the continu- 
ance of pioneer methods and the contin- 
ued expansion of wheat production into 
drier areas have prevented a rise in the 
State averages. Moreover, the economists 
point out, since moisture is commonly the 
limiting factor in crop production in the 
semiarid portions of the Plains States, it 
appears probably that this part of the 
United States will not experience as much 
rise in acre yields as is shown by the sta- 
tistics for the northeastern States and 
for northwestern Europe. 

It appears safe to predict, say the de- 
parement economists, that developments 
in coming decades with regard to acre 
yields will depend, as in the past, to a 
great extent on the prices of agricultural 
products. Rising values of food products 
normally would result in increasing inten- 
sification and a higher level of soil pro- 
ductivity through the wider use of better 
cultivation methods, development of suit- 
able rotations, including the growth of 
legumes, more efficient use of crop resi- 
dues and animal manures, greater use. of 
commercial fertilizers, and the more com- 
man ‘use of selected seed, 


a 


mill activity at a high 


Agriculture 


Crop Yields Reported | Cotton Mills of Europe Report 
Industry Dull in May and June 





Department of Commerce Bulletin Sa ys Japanese 
Plants Have Remained Active. 





The cotton textile industry in Eurdpe 
during May and June continued dull, ac- 
cording to reports received by the Depart- 
ment of Agriculture from agents of the De- 
partment of Commerce and other sources, 
contained in a bulletin just issued showing 
the condition of the textile industry and 
markets in each country. In eontrast with 
most European countries, the bulletin 
states, Japan has maintained its mill ac- 
tivity, the consumption of raw cotton dur- 
ing the first nine months of the current 
season being greater than during the cor- 
responding period last year. 

The manufacturing activity in European 
countries is reported to be well below the 
capacity of textile plants with a result- 
ing reduction in the hours of operation 
and employment. No appreciable improve- 
ment is expected in the textile industry in 
Great Britain, the report states, until the 
British coal strike and its consequent con- 
ditions become more settled. The deprecia- 
tion of the Belgian, French and Italian 
currencies is also said to have affected 
the industry there. 


Capital Reported Lacking. 
In Germany production of textiles is re- 


ported handicapped by the lack of liquid 
c+pital. The spinners are said to be buy- 


ing now only for immediate needs, with 
a lack of new orders. French mills are 
reported busy with orders, which, it is 


estimated, may keep them active all sum- 
mer, but the purchase of raw cotton dur- 
ing May were said to be only for im- 
mediate needs. 

The Italian, Russian and Czechoslova- 
kjan cotton textile industries are reported 
to have shown a continued decrease of ac- 
tivity during May and June. In Poland 
the market is reported as stable with the 
mills working two shifts. In other coun- 
tries of Europe the industry is said to be 
below normal capacity. 

The full text of the report follows: 


In general, the cottou textile industry 
in Europe continued dull during May and 
June, and manufacturing activity was well 
below capacity, according to reports re- 
ceived in the Department of Agriculture 
from agents of the Department of Com- 
merce and other sources. 

In contrast with most European coun- 
tries, however, Japan has maintained its 
rate. The latest 
report on mill consumption in that coun- 
try, dated May 1, 1926, indicated that for 
the first nine months of the current sea- 
son, raw cotton consumption has been 
maintained well above the corresponding 
period of last season. Following are the 
latest details concerning conditions in cer- 
tain cotton consuming countries: 

Great Britain—The Lancashire spinning 
industry expects no appreciable improve- 
men in business until the British coal 
strike is settled. On the continent, the de- 
preciation of the French, Belgian and 
Italian currencies has hindered buying, 
and continued war in China has inter- 
fered with business from that quarter. 


Revival Is Expected. 


The favorable monsoon in India, how- 
ever, gives reason to expect some 
strengthening in the demand for cotton 
goods, and reports indicate that British 
manufacturing acitivity is lagging behind 
general foreign consumer demand for 
British goods. With the clearing up of 
the industrial situation in Great Britain, 
it is not unlikely that the renewed mill 
activity may be met by a better demand 
from the foreign markets for cotton goods 
and yarn. 

British cotton manufactuers entered the 
year 1926 with the hope that a rgvival of 
trade would follow the decline in the price 
of raw cotton and the assurance of large 
supplies of cotton. The expected revival, 
however, failed to materialize and the 
situation has become worse. 

The coal strike has emphasized the al- 
ready depressed condition of the industry. 
The loss of income by the strikers has re- 
duced domestic demand for cotton goods, 
and abroad buyers are unwilling to make 
contracts for goods, due to the uncertainty 
of delivery. 

Shortly after the beginning of the year 
the Short Time Organization Committee 
recommended curtailment to 304% hours per 
week. This recommendation was made 
without ballot of the n:embers and was not 
fully observed. (); n in the American 
section was so :uverse to the new hours 
that on April 5 a ballot was taken and the 
hours increased to 35 per week. 

The demand for cloth was not sufficient 
to absorb the production of yarn on the 
35-hour week basis, and accordingly it was 
agreed to close down the whole week be- 
ginning May 3. In addition to the uncer- 
tainty of cotton prices due to a falling 
market, cloth manufacturers were com- 
pelled to reduce their hours because of the 
searcity of coal. Early in June a com- 
mittee of the Federation of Master Cotton 
Spinners recommended that mills in the 
American section close alternate weeks and 
run full time in the intervals. The recom- 
mendation has been observed generally 
and spinners in the American section 
probably did not average more than 24 
hours per week in June. 

Numerous schemes have been proposed 
as a remedy for the present depression 
in the textile industry, the latest of which 
is a basic selling price for yarn. AS a 
result of a ballot taken on June 25, 87 
per cent of the spinners in the American 
section pledged themselves to observe the 
federation’s minimum basic selling prices 
for standard counts of Anftrican yarns, 
and to undertake not to sell their output 
at less than the prices issued from time 
to time by the federation. 

German Situation Held Bad. 

Germany—The general situation in the 
German cotton industry took a turn for 
the worse in April, many mills working 
for stock because of insufficient orders. 
During May and June, conditions ccen- 
tinued to be unsatisfactory and cotton 
mills were considerably handicapped by 
lack of liquid capital. 

The opinion of the 
men cotton mechants, however, is op- 
timistic for the future. A certain amount 
of growing demand for prompt delivery 
of raw cotton is expected, although any 
such improvement is not cxpected to re- 
sult in another bull movement such as 
occurred last year. It is probable rather 
that spinners will prefer to purchase only 
enough cotton to meet essential current 
demands, because of alleged losses due 
to having covered earlier demands at the 
beginning of a declining market. 

Most of the German spinning mills were 
operating under reduced schedules’ in 
April, some mills being compelled to shut 
down. In May the activity of the spin- 
ning and weaving mills was reduced still 
further and more mills were forced to 





majority of Bre 





c 


‘months stopped. 


lose down. 
ning mills operated 
days a week basis. 

There was a lack of new orders in April 
owing, to some extent, to the low pur- 
chasing power of the consumers. It is 
also claimed that business was retarded 
by declining prices. The orders in the 
mills during May were insufficient for 
even part-time operations which was ag: 
gravated by the cancellation of some of 
the old orders. The new orders received 
were smaller and sales were few. The 
smaller volume of new orders continued 
during June although demand for yarn 
and cloth was generally better than dur- 
ing May. 

The demand for raw cotton was small 
during April, the spinners buying only for 
immediate needs. It was reported that 
spinners carried only small stocks. Few 
new orders were received during May and 
whatever orders were received were mainly 
for higher grades of cotton. Inquiry in- 
creased during June; the demand for high 
grades continued, although to a smaller 
extent than during May. Resales by spin- 
pers which took place during the previous 
The mill stocks of cot- 
ton are reported to have decreased during 
June. 


In June most 


an a 


of the spin- 
three to four 


~ French Mills Active. 

France—During the first quarter of this 
year all the cotton mills in France were 
active, operating at a considerably higher 
rate than during the first quarter of last 
year. Active production was maintained 
during April and May, mostly on old or- 
ders which, it is estimated, may keep the 
mills busy all summer. 

The demand during the first quarter of 
the year was brisk. Weavers wanted to 
buy several months ahead, but spinners 
were, in many cases, reluctant to make 
long-time contracts in view of the uncer- 
tainty of replacement costs. During May 
the volume of new orders became smaller 
and the cotton goods market, on the whole, 
was quiet, with a tendency for stocks of 
goods to accumulate. The purchases of 
raw cotton in May were generall re- 
stricted to immediate requirements and the 
Havre market was quiet. 

Italy—During April the activity of the 
Italian mills slowed down somewhat, but 
a slight improvement took place during 
May. Early in June the spinners decided 
to shut down one day a week. 

In the latter part of June the spinners 
expected to resume full operations, but 
the lack of adequate credit for the large 
industrial operations rendered the pros- 
pects uncertain. However, the demand 
for goods during June improved, with in- 
dications of a revival of export demand. 

Russia Cuts Production. 

tussia—On May 12 the industrial plan- 
ning committee approved curtailment 
of the original production program for 
the cotton industry. However, the execu- 
tion of a revised plan is contingent upon 
the outturn of the Russian cotton crop, 
as no provision has been made for addi- 
tional imports in case the crop expecta- 
tions do not materalize. 

Czechoslovakia—The Czechoslovak cotton 
textile industry showed a continued de- 
crease in activity in May and June. There 
was a pronounced decline in mill consump: 
tion in May as compared with April and 
mill stocks $%howed an increase of about 
2,000 bales. 

While the spinning branch of the in- 
dustry is the one which has been princi- 
pally affected by the industrial depression, 
during the month of June the weaving 
mills also reported a marked falling off in 
orders, and have reduced their working 
hours accordingly. 

The German market for Czech yarn is 
very dull, with little prospect for improve- 
ment in the immediate future. The Swiss 
market continues to consume considerable 
quantities of Czech yarn, but decline 
was noted there during May. 

The future of the Hungarian market, 
which consumes considerable quantities of 
piece goods, is very uncertain owing to 
the difficulties which have arisen over the 
new Czechoslovak agricultural tayiff which 
places higher duties on Hungarian grains 
and flour. The imposition of these new 
duties has caused considerable agitation 
in Hungry for reprisals in the form of 
higher duties on Czech textiles. The 
domestic market, however, continues fairly 
active, with a slight reduction in demand. 

Poland—During the second quarter of 
this year a better feeling has prevailed 
in business circles throughout Poland, 
being particularly noticeable in the Lodz 
cotton industry. Buyers from the _ prov- 
inces have been making their regular pur- 
chases and, whereas until recently prac- 
tically all transactions were on a cash 
basis, confidence has been restored to such 
an extent that credit is now being ex- 
tended. 

Although the season for manufacturing 
summer goods was about over, factories 
were much busier during June than May. 
During June practically all the mills in 
Lodz were working one full shift and 
about 70 per cent of the spindles were oc- 
cupied on a second shift. Mills were pre- 
paring for anticipated good trade in the 
late summer and autumn, but were hold- 
ing off in purchasing raw cotton in the 
hope of lower prices. 

Belgian Activity Normal. 

Belgium—Mill activity in Belgium has 
continued about normal for the past few 
months. In April the spinners and weavers 
were well booked, but the demand for raw 
cotton was chiefly for Indian varieties. 
During Ylay the demand for cloth was 
limited and the raw cotton market was 
guiet, although some improvement over 
April was noticeable and the demand for 
American varieties increased. ; 

The yarn market was quiet during J une 


a 


a 


and few orders were received, but good 
business prevailed in the cloth market 
and weavers are estimated to have re- 


cived orders for a few month’s operations. 
Little business- was transacted in the raw 
cotton market during June, the demand 
being mainly for American. The cotton 
goods market was calm during July with 
limited domestic business and smaller ex- 
port orders, largely as the result of ex- 
change uncertainties. 

Spain—The Spanish. cotton industry op- 
erated during the past few months at 
about 60 per cent of capacity. The cot- 
ton goods market was quiet until the end 
of June, when indications of an improved 
demand appeared and the export trade 
showed a slightly better tone. Raw cotton 
purchases by spinners are limited to im- 
mediate requirements. 

Pportugal—Recent reports on conditions 
in the cotton industry in Portugal are not 
available. During the first quarter of 
1926 conditions showed some _ improve- 
ment, although the industry was. still 
facing a difficult period, due to credit re- 
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Practical Conservation Winning Out Eeonomie Standard 


Reported Organized | Is Report of Dr. George Otis Smith! For Feeding Horses 


By Farmer Groups 


Rules Prescribed. Department 
Of Agriculture Says, for 
Fair Dealing by 


Members. 


markets, those farmers’ 
stands for saie of vegetables, fruit and 
other products, which dot a multitude of 
main traveled highways, especially tourist 
trunk lines, have begun to organize, the 


The roadside 


Department of Agriculture’ announces. 
Some of them also sell automobile acces- 
sories. Others sell dairy products; some 
in Vermont and New Hampshire vend 
maple sugar and syrup. <A wide variety 


of commodities, related either to the tour- 
ing public’s appetite or to his automobile, 
enter into this field of home enterprise on 


home soil, in many States. Now, the 
Department says, farmers in eight coun- 
ties of New Jersey and a group at St. 
Joseph, Mich., have organized. The or- 
ganization rules set down certain regula- 
tory standards to which the subscribing 
members must conform, including in the 


New Jersey case a restriction of products 
to percentage that must be produced 
by the vending farmer and the percentage 
that may be purchased by the farmer from 
within and without the State, for re-sale 
on his farm. 

The Department's announcement of this 


as 


innovation of roadside organization is in 
two memoranda issued on April 17. The 
notice of the New Jersey organization, 


which came into existence last spring, fol- 
lows: 

“The farmers roadside market 
tion of New Jersey, with which was 
ganized this spring, already has members 
operating in eight counties. It is expected 
to spread more generally over the State 
very rapidly. A distinctive sign—an ear 
of corn—properly lettered, registered and 
copyrighted in both New Jersey and Mas- 
sachusetts, will be used by each member 
to guide buyers. The motto of the 
sociation is ‘Real Native Farm Products, 
Honestly Packed at « Reasonable Price.’ 

Rules of Organization. 

“Membership is open to any farmer on 
payment of a small annual fee and ac- 
ceptance of the associations rules. These 
rules are as follows: Sixty per cent of the 


usoscia- 
or- 


as- 





farm products sold must be produced by 
the member. Forty per cent may be pur- 
chased from an original New Jersey pro- 
ducer. Ten per cent in any one month 
may be produced outside of New Jersey 
or secured from other than the original 


producer. Such products shall be plainly 
labeled to show origin. 

“Top of all packages shall be represen- 
tative of the entire volume. Prices must 
be reasonable and profitable to both pro- 
ducer and consumer. Products shall be of 
average high quality. Market shall be at 
least 10 feet from the edge of the high- 
way. 

“Automobile accessories and other prod- 
ucts may be sold at a member's market. 
Standard sign and membership certificate 
shall be issued to each member; additional 
signs five dollars each. ‘Signs and certifi- 
eates remain the property of the associa- 
tion. Markets shall be maintained in a 
clear and attractive condition and are open 
at all times to authorized inspectors of the 
association. The New Jersey State Bureau 
of Markets shall inspect all markets.” 

Michigan Members’ Pledge. 

The report on the Michigan organization 
reads as follows: 

The Michigan Road-Side Market Organi- 
zation was formed on June 3, 1926, at St. 
Joseph, Mich. The object of the organi- 
zation is to raise the standard of Michi- 
gan’s road-side markets and to improve 
and regulate the quality of the products 
offered for sale. Fruit growers who be- 
long to the organigation will have the seal 
ecard of the Michigan State Department 
of Agriculture, stating that the products 
offered for sale comply with the require- 
ments of the organization, to display at 
their place of business. The rules and reg- 
ulations are as follows: 

“No. 1—I will maintain my _ road-side 
market in the best possible sanitary con- 
dition. 

“No. 2—I will conform to the General 
Food Law in the sale and serving of all 
food products, also conform to the State 
dairy laws in the sale of dairy products. 

“No. 3—I will not expose for sale, offer 
for sale, or sell any fruits or vegetables 
that are wormy or in any stage of decay. 

“No. 4—I will not misrepresent any fruit 
or vegetable package by excessive facing 
with such as mature, large, well colored, 
sound and quality stock on top layers and 
immature or otherwise inferior stock be- 
neath it, nor will I knowingly misrepresent 
the varieties.” 








strictions, difficulty in obtaining discounts, 
and inabilty to collect outstandng bills. 
Some mlls which were on a_ three-day 
basis before resumed full time. : 

Austria—During May the spinning in- 
dustry operated at about 67 per cent of 
capacity, showing a reduction from the 
April activity which was about 75 per cent 
of capacity. The unfilled orders for yarn 
in the spinning mills during May decreased 
to 7,600,000 pounds from 8,143,000 pounds 
at the end of April. At the end of May, 
1925, the unfilled orders were 11,621,000 
pounds. 

Brazil Depression Acute. 

Brazil—The depression in the Brazilian 
eotton textile industry has become so acute 
that manufacturers in Sao Paulo are re- 
ported as making a concerted effort to re- 
lieve the industry. The lack of credit may 
be given as a primary cause, although the 
presence of large stocks of manufactured 
goods held by the mills made up from raw 
materials bought at high prices during the 
first half of 1925 is another factor of much 
importance. 

The shortage of electric 
occurred in Sao Paulo in 1924 caused a 
number of mills to purchase material to 
make auxiliary power and this auxiliary 
power is now useless since electric power 
has been restored. It is proposed to shorten 
manufacturing operations to only «four 


power which 


days a_ week. This reduction would 
have a serious effect on the laboring 
classes. 


The general impression is that the mills 
must reduce their prices in order to move 
the stocks on hand and yntil this is done 
no improvement’ can be expected so long 
as the rate of exchange shows a tendency 
to increase. It is feared that continued 
depression in the textile industry may re- 
sult in a reduction in cotton production 
in Brazil. 

Japan—Mills in Japan continued 
busy throughout the early part of 
year with consumption running high. 
consumption in April increased over 


be 
this 


1, 


to 


the 


consumption in March and the consump- | 


tion for the first nine months of the season 


‘ 
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Practical conservation is winning out and 
industrial leaders are utilizing new methods 
in the development of the country’s natural 
resources, according to special report 
made to Work of the 
ment of the Interior on August? 17 by Dr. 
of the 


a 
Secretary Depart- 


George Otis Smith, Director Geo- 
logical Survey. 
The 


vestigations 


of 


Smith 


report contains a summary in- 


Director 





conducted by 
into mineral leasing activities on the pub- 


lic domain during a five weeks’ trip 


through Western States. Conditions ex- 


isting at a number of oil fields in Montana 


and California were described. The report 
in full follows: 

My dear Mr. Secretary: 

On my recent five weeks’ trip through 
the West, with visits to the Geological 
Survey's offices in the public land States, 
I gave most attention to the leasing ac 

| tivities now supervised by the Survey. I 


saw coal mining on Government leases in 


Montana and Wyoming and oil operations 


on Government lands in Montana and 
California. 

Discusses Oil Industry. 
Anyone who feels concern about the 


present status of the oil industry can find 
in certain oil fields abundant for 
‘viewing with alarm’ and in others gratify- 
ing reasons for an optimistic outlook. The 
economic errors of the past still persist 
in too many fields, while elsewhere the 
progress in technique rapid to 
promise immediate betterment. 


cause 


is so as 


The.petroleum engineers representing the 


Department of the Interior in these oil 
fields thus have a large opportunity to 
aid in the spread of the best practices, 
and I was pleased to note that this in 


fluence is being exerted by our engineers. 





Equally satisfactory too is the coopera- 
tive spirit existing between the Federal 
engineers and the State officials charged 


with the administration of the State laws 
relating to oil and gas. Such cooperation 
is absolutely essential, for measures aimed 
at insuring efficiency and safety in the 
control of oil and gas wells can not stop 
at any property lines separating the juris- 
dictions of Nation and State. 

The Kevin-Sunburst oil field, in’ north- 
ern Montana, is unfortunate in its present 
activity. The operators are finding oil at 
a time when it is not needed. My drive 
over the field showed new rigs being built 
and wells being brought in, although oil 
of this high grade is here selling at $1.05. 

The economic law of supply and demand 


as now enforced in Montana does not 
give the oil operator even a new dollar 
for an old, nor is there any assurance 


that in the future when oil is needed the 
supply will be at all adequate. 
Tells 


Montana from 
with long hauls 


of Montana. 

its geographic position, 
to other markets, must 
depend upon its own market to furnish 
the chief demand. At present Montana's 
refinery capacity is only 21,000 barrels a 
day, but this one oil field is producing 
about 25,000 barrels a day and Montana's 
own consumptive demand is estimated at 
only about 14,060 barrels a day. Storage 
presents the only remedy for this disparity 
between supply and demand, and storage 
is expensive. The outlook therefore is 
not such as to warrant putting down more 
wells and yet the competitive drive is on 
and new wells are being brought in, 


At Shelby I had the privilege of talking 
with a dozen or more of the leading oper- 
ators, and in the discussion there was little 
difference of opinion as to facts, but many 
views as to how to help the situation. It 
was agreed that the production should be 
curtailed, but no one Offered to stop pump- 
ing or even to stop drilling. Cooperative 
effort was not thought possible, and legis- 
lation to enforce relief measures was not 
wanted. 

The ineffectiveness of democracy was 
well exhibited and freely acknowledged and 
yet the only hope seems to be in full and 
free discussion of their common. trouble 
which may lead to some cooperative moves 
for relief. They all have a common inter- 
est, and no task seems more worthy of the 
local organization of oil operators than to 
discuss ways and means of conserving some 
of this o11 that Montana will need so much 
more at some future time, especially be- 
cause the oil will then be in demand and 
may be expected to command a _ price 
nearer its real value than the present rate 
of $1.05. , 

To Safeguard Oil Sands. 

This field is not as far advanced as the 
other fields to the south in the» adoption 
of the best developed practice Dat an ex- 
cellent spirit was shown in a discussion 
of a shut-off program, in which the local 
men and the Federal and State oil and gas 
officials participated. The moves neces- 
sary to safeguard the oil sands from water 
invasion will be taken, now that such a 
program has been fully determined upon, 
on both private and public lands. 


In the California oil fields, also, there 
is more development activity than seems 
consistent with the present oil market. 
However, many of the larger companies 
with strong field organizations and ade- 


quate financial strength are conspicuously 
absent from this drilling activity, evidently 
being desirous of limiting rather than ex- 
panding production. These stronger com- 
panies also have considerable shut-in pro- 
duction, a conservation measure that ap- 
parently is helping to stabilize conditions. 

Anyone who has visited some of the Val- 
ley fields in earlier years must be struck 
by the advances made there in many de- 
partments of field practice. The influence 





indicates a substantial increase of cotton 
consumption this year over last. 
During the’ first part of April some spin- 
ning mills encountered difficulty in dis- 
posing of their stock but conditions showed 
indications of a decided improvement dur- 


ing the latter part of the month with 
stronger foreign demand for yarn and 
cloth. 


Other countries — Netherlands cotton 
mills were not very active during June. 
The export demand decreased and stocks 
of goods tended to accumulate. In Greece 
full time operations continued during 
April and May, while in Denmark during 


 ———— 


the latter month unemployment in the 
cotton industry exhibited a tendency to 
increase. Canadian spinning mills at the 
end of May were operating on part time. 
.Business in cotton goods was generally 
spotty, with hand-to-mouth buying pre- 
vailing. 


og 








Head of Geological Survey Tells of Recent Trip 
to Oil Fields on Leased Lands in West. 


of improved engineering is seen not only 
in the woderful progress made in drilling 
technique in attaing both speed and depth, 
but also in the methods adopted to safe- 
guard the oil sands from water invasion. 
Even more conspicuous the attention 
give to gasoline extraction from natural 
gas. 


is 


Declares Much Gas Wasted. 
Far too much dry gas and spent gas is 
even now allowed to go to waste by reason 
of lack of market or of storage capacity, 
but large capital outlay is everywhere be- 
ing made to save the gasoline content of 
the gas flowing from the oil wells. And 
the importance of adopting new devices 
to cut down evaporation losses is now more 
when it is 
are in the 
of the crude | 


keenly 
that 
tion 


realized 
such 
fraction 


so apparent 
most valua- 
The influ- 


losses 


oil. 


Is Sought in Test 


Department of Agriculture Of- 
ficial Cites Possible Saving 
of $150,000,000 
Yearly, 


From Page 1. 
days of motordom, for hauling ice we gons, 


[Continued 


milk supplies and similar commodities. 


Explaining the experiments Mr. .Wil- 
liams declared: 

“This 
periments on the 
We 


nection 


is a new of feeding ex- 
part of the Government, 
are just beginning the work, 


the 


Project 


im con- 
with Storrs agricultural col- 
at Bridgeport and we 
Waterbury and Hartford, 


Probably conduct the ex- 


lege. 
will 


It is starting 
carry on at 
We will 
periments in other sections of the country, 


Conn. 


ence of private and public research can | The purpose is to determine the optimum 
be seen in the progressive attitude of most (highest) amount of roughage (hay, prov- 
of the oil operators. ender and other coarse feeds) and grain 

The faith in a better day in the oil with which city horses can be most ef- 
business that is awakened by this gen- fectively maintained ‘ 
eral search for new and better methods wa: is an innovation in this line of 
and especially the more sympathetic atti- Government work. There is very little 
tude of practical men toward conservation data anywhere and _ there has been very 


measures receives a shock, however, when- 
ever a pool like Signal Hil? is visited. 

Here appears all the waste of oil and 
and of capital and labor, incident to 
the scramble for production—a discourag- 
ing example of bad practices due to the 
desire for immediate returns regardless of 
the future. Great diversity of ownership 
is the mortal enemy of conservation in the 
vil and gas fields. A 

The outlook is the more discouraging 
just now when the town-lot operators have 
entered upon another race in search of a 
lower sand, thus again multiplying capital 
expenditure by taking several dollars to do 


gas, 


little research Work or information on the 
maintenance cost of city horses. The ef- 
ficiency of the present day in truck uses 
has awakened the horse owners into the 
need of standards for horse efficiency. 
Rapidity of delivery, appearance and other 
factors have figured in the development of 
auto trucks, not necessarily the costs as a 
factor, If are to be taken as a 
prime factor, may happen, then the 
day of horses might return, in the diree- 
tion of superior bred for specific 
Purposes, 


costs 


as 


horses 


To Expand Experiments. 


what one might do. If such pools only “The work on the feeding experiments 
are observed, calamity howling seems in Connecticut will expand as the work 
amply justified. becomes organized. We are beginning, in 
Another Field Described. Bridgeport, inthe three stables of the 
However, another Los Angeles Basin Bridgeport, in the three stables of the 
field, within sight of Signal Hill, affords | “PProximately 100 head of horses in the 
a most practical exposition of true con- | teSt- That company in their own stables, 
servation. Here far-sighted management | '" ® Preliminary feeding experiment for 
has enlisted technical skill o year, uing advanced metheus of Slum 


and given full 
support to every method of bettering pro- 
duction conditions, 


ing and reducing the amounts of roughage 
and feed, affected a saving among 200 head 
of horses of approximately $15,000 during 


The Dominguez field is everything that tl i i A 
Signal Hill and other’> town-lot oi] pools = pan chee Pie in the stables Of one 
are not. At first glance instead of a forest establishment. The’ horses ee kept in 
as good, if not better condition, than be- 


of derricks huddled as close as they can 
stand, a carefully laid out group of wells 
noticed, 610 feet apart, and this wide 
spacing of itself represents a large sav- 
ing in capital outlay. 

The area of this field as now outlined 
is about 700 acres, but the number of wells 
is only 70, belonging to five or six com- 
panies. Thirty of these wells are flowing, 
20 are on the pump, and 20 are being op- 
erated with the gas lift; the average pro- 
duction is about 300 barrels a day, al- 
though the field is three years old next 
month. 

The use of natural gas, under pressure, 
for lifting the oil is the progressive move 
in the operation of the Dominquez field 


is 


that furnishes the most encouragement 
to anyone interested in the economics of 


oil production. In every respect the inno- 
vation ‘appears successful. The gasoline 
content, two gallons to the 1,000 feet, is 
taken from the gus as it comes from the 
wells and the remaining 20-pound pressure 


is then “boosted” to 260 pounds and the 
dry gas distributed through a manifold 


to a battery of wells. 


Economy Pointed Out. 

About 1,100 cubic feet of gas is thus cir- 
culated to the barrel of oil lifted, which 
with the 1,200 feet of gas already with 
the oil give a gas-oil ratio below the nat- 
ural ratio of 2,850 feet observed in this 
field. The economy of the new method, 
wherever applicable, is evident when it is 
learned that the investment cost of equip- 
ping a well for gas lift is less than half 
that required for pumping, that the lifting 
cost is only a third or less of the cost of 
pumping, and that the gas lift is a con- 
tinuous operation with no shutdowns for 
repairs. 

Even more interesting are the prepara- 
tions practically completed for operating a 
“five-point” group of wells by gas pressure. 
Gas under a pressure of 550 to 600 pounds 
will be introduced into the sand through 
the central well, and by this restoration of 
pressure the oil will-be made to flow from 
the other four wells. 

This experiment is probably by now in 
operation at two places in this figld, and 
the results will be watched for by the oil 
fraternity generally. The two companies 
that are making this progressive experi- 
ment are to be-commended for their will- 
ingness to back up their technical men. 

The careful and conservative develop- 
ment of this Dominguez field, in which 
fortunately only a few companies share 
control, has already shown results in the 
savings in capital and in operating costs, 
in the maintained production, and in the 


opportunity afforded for improving the 
operating methods. 


Agree on Conservation. 

Continued production séems insured by 
the measfires taken to obtain a large per- 
centage of recovery and the precautions 
taken to develop at first only the upper 400 
feet of the sand the limit now agreed upon 
in the field. Here is an example of very 
practical consrvation through the coopera- 
tion of oil companies that are seeking long- 
continued production rather than quick 
profits. 

I venture the prediction that their re- 
ward will be both maximum recovery of 
oil and a goodly measure of profits, and 
thus benefit will accrue to both the can- 
suming public and the producing opera- 
tors. 

If I were to select from my observations 
and impressions on this inspection trip 
What appears to me to have most signifi- 
cance, it would be the more receptive atti- 
tude of the industrial leaders toward new 
ideas and new ways of doing things. In 
academic circles this is called the research 
attitude, but in the field it is more the de- 
termined éffort to lower costs. 

The adoption of loading machinery is 
cutting down the cost of coal to unex- 
pected levels, the expansion of the power 
systems is likewise lowering the cost of 
electricity and broadening the fields of its 
usefulness, “and the executives who con- 
trol the destinies of the larger oil comm- 
panies are giving more enthysigstic sup- 
port to their engineering staffs—and ail 
this means to me that practical conservu- 
tion is winning out in the use of all the 
great stores of natural resources in the 
western country. 

Cordially yours, 

GEO, OTIS SMITH, 
Director. 
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fore when a greater amount of feed was 
handled for them. If this company can 
Save $15,000 among 200 head, the saving 
among 2,000,000 head of city horses alone 
would, theoretically at least, be approxi- 
mately $150,000,000. That of course. would 
be assuming the same conditions as in 
the one preliminary case. It is assumed, 
though, that not all city horses have been, 
or are, inefficiently fed. 

“We want to determine the optimum 
amounts of legume and grass hays to feed 
work and idle horses in combination with 
oats and with mixed grains. We want to 
determine the relative values of legumes 
and grass hays for feeding horses. 

“During our principal tests, the inves- 
tigator is to have complete control of all 
feeding. Here are some of the methods to 
be used in the principal tests: The -hay 
will be weighed to each horse. The hay 
and grain will be measured to each horse, 
and the horses will be weighed weekly at 
* «specified time. The investigators will 
keep record of the length and condition 
of routes, of the time used on routes, of 
the load hauled and of sickness of the 
horses, There will be a complete indi- 
vidual record of each horse. 


Tests to Be Checked. 
“There will be check tests, started after 


eS 


the routine of the principal tests have 
been determined. For these check tests 
the investigator im each case will visit 


each test weekly, to check on the work 
being done. He will have the hay weighed 
to each group of horses, grain measured 
to each horse. The horses will be weighed 
every two weeks. Records.will be Kept of 
the horses that are on routes and of the 
sickness of the horses. Groups for tests 
will comprise ten horses when possible 
and each test will be repeated On two 
Sroups in the main tests and two groups 
im the check tests. The groups will be 
selected according to age, size, condition 
of the horse, length of the route they are 
required to traverse, and the type of the 
driver, 

“The horses available for the principal 
tests will comprise the following: 

“Haugatuck stable, Bridgeport: about 40 
horses in summer and 25 in winter: no 
idle horses except for short periods. Lots 
1 to 4 in this stable. Hauling ice, some- 
times coal. 

“North Bridgeport 
during winter, about 

“Sprague stable, Bridgeport. About 40 
horses at steady work all the year. Lots 
5 to 8 inthis stable. Hauling ice amd coal. 

“Horses available for the checK _ tests 
will be: 

“Waterbury Ice Corporation, 
bury; about 20 horses, ice hauling. 

“Citizens Coal Company, Waterbury; 
about 20 horses, coal hauling. 

“R, F. Worden and Co., 
about 40 horses, milk delivery. 

“Bryant and Chapman, Hartford; 20 
horses out of 83, milk delivery. 


stable, idle horsse 





‘Water: 





Waterbury; 


“Bridgeport Ice Delivery Co., Bridge 
port; 2 stables, summer only, about 30 
horses, ice hauling.” 
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If you are depressed 
@ greatdeal constipa- 
tion maybeto blame. 
Give your intestinal 
tract a thorough 
cleaning with harmless 
Pluto Water, It flushes 
away the poison-breeding 
waste matter. Acts in 30 
minutes to two hotrs. 
Never gripes. Prescribed 
by physicians, sold by 
druggists and bottled at 
French Lick Springs, Ind. 


When Nature Won't Pluto Will 
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Deductions 
On Taxes 


Payment of Taxes 
Is Held Not to Halt 


Appeal on Amount Profit From Sale o 


Board Rules That Revenue Act 
Gives It Power to Determine 
If Refund Should 
Be Made. 


De Sasicui v. COMMISSIONER; BOARD OF TAX 

Appeats; DocKET No. 10802. 

Under the provisions of the Revenue Act 
of 1926, the Board of Tax Appeals has 
jurisdiction to hear an appeal taken from 
the determination of deficiency in gift 
tax, and to determine any overpayment, 
even though the tax may have been paid 
after the appeal was taken, the Board of 
Tax Appeals held in the case of Magdalena 
W. de Sabichi v. Commissioner of Internal 


a 


Revenue. 
The full text of the case follows: 


Frank G. Butts, Esq., for the petitioner. 
F.. T. Horner, Esa., for the commissioner. 
Before Phillips. 

Phillips: This appeal is before us upon 
motion of the commissioner to dismiss 
for want of jurisdiction. It appears that 
the taxpayer filed with the Collector of 
Internal Revenue for her district a return 
under the so-called ‘‘gift tax” provisions 
of the Revenue Act of 1924, which return 
reported certain transfers of property 
made by the taxpayer but expressly 
without any admission or confession that 
there was any tax liability whatever on the 
transfers reported. 


On December 1, 
mailed to the taxpayer notice of his final 


re- 


1925, the commissioner 


determination that the amount of sift tax 
was $282,618.19, of which $244,045.08 
stated to be the amount disclosed by the 
return and $38,573.11 is stated to be a 
deficiency. On or about December 9, 1925, 
the taxpayer received notice and demand 
for payment of $244,045.08 from the col- 
lector for her district. On January 11, 
1926, an appeal was filed with the board 
alleging, among other errors, that no tax 
should have been assessed or determined. 

While such appeal was pending unde- 
termined, the Revenue Act of 1926 was 
passed, amending the Revenue Act of 1924 
by reducing the rates of taxation. On Feb- 
ruary 23, 1926, taxpayer paid to the col- 
lector for her district $194,876.15, which 
the commissioner contends is the correct 
amount of tax and interest under the 
rates as revised by the 1926 Act. 


Jurisditcion Questioned. 

The commissioner moves that the appeal 
be dismissed on the ground that “the 
board is without jurisdiction to hear and 
determine the appeal in that the taxpayer 
has paid the entire amount of the tax.”’ 

For our jurisdiction we must look to 
the provisions of the Revenue Act of 1926. 
(Sec. 904 of the Revenue Act of 1924, as 
amended by the Revenue Act of, 1926). 
Section 318 (b) of the 1926 Act proides: 

“If before the enactment of this act any 
person has appealed to the Board of Tax 
Appeals under subdivision (a) of section 
308 of the Revenue Act of 19294 * * * 
and the appeal is pending before the board 
at the time of the enactment of this act, 
the board shall have jurisdiction of the 
appeal.” 

Each of these conditions existed on Feb- 
ruary 26, 1926, the date when the Revenue 
Act of 1926 was enacted, and there can be 
no doubt that the board has jurisdiction 
if only for the Purpose of determining 
whether there has been an overpayment 
of tax. 

Section 318 (0) further provides that in 
the cases enumerated ‘‘the powers, duties, 
rights, and privileges of the commissioner 
and of the persons who has brought the 
appeal, and the jurisdiction of the board 
and of the courts, shall be determined 
* * * in the same manner as provided in 
subdivision (a) of this section, ex- 
cept * * *.” 

Subdivision (a) of that section provides 
in substance that the procedure for the 
assessment, collection and payment of de- 
ficiencies determined under acts prior to 
the Revenue Act of 1926 shall be the same 
as where notice is sent under subdivision 
(a) of section 308 of the act. That sub- 
division provides for notices of deficiency 
in tax under the provisions of the 1926 
act and for appeal therefrom. The sec- 
tions which follow lay down in more detail 
the jurisdiction of the board and the pro- 
cedure to be followed after notice of de- 
ficiency has been given. Section 312 (i) 
provides in part: 

‘“*When the petition has been filed with 
the board and when the amount which 
should have been assessed has been de- 
termined by a decision of the board which 
has become final, * * * if the amount al- 
ready collected exceeds the amount de- 
termined as the amount which should have 
been assessed, such excess shall be re- 
funded.” 


is 


Provision is Repeated. 


Substantially the same provision is con- 
tained in section 319 (c), which reads: 


“Tf the board finds that there is no de- 
ficiency and further finds that the execu- 
tor has madé am Overpayment of tax, 
the board shall have jurisdiction to de- 
termine the amount of such overpayment, 
and such amount shall, when the decision 
of the board has become final, be credited 
or refunded to the executor as provided 
in section 3220 ef the Revised Statutes, 
as amended. * * * 


That section further provides that, 
where an appeal has been taken to the 
board from the determination of a de- 
ficiency made after the enactment of the 
1926 Act, no refund shall be made except 
in accordance with the decision Of the 
board which has become final. 

It is clear that under the Revenue Act 
of 1926, when notice of a deficiency has 
been mailed to the taxpayer and an ap- 
peal taken to the board, the board has 
jurisdiction not only to determine whether 
such deficiéncy should be assessed or col- 
lected, but also whether there has been 
any overpayment of the tax, and that 
in such case the taxpayer has no method 
of securing a refund other than to prose- 
cute his appeal before the board. This 
jurisdiction is not lost by reason Of the 
fact that, after the appeal is taken, the 
deficiency may be assesesd and collected. 
This same jurisdiction to determine over- 
payments now exists with reference to ap- 
peals which were taken before the 
actment of the Revenue Act of 1926 
which were pending undetermined 
that act became a law. 

The motion to dismiss is denied. 

July 28, 1926. 
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Board of Tax Appeals Grants Increase 


In Deduction for Wear on Machinery | Deduction on Debts 


f Real Estate Is Calculated on 


Basis of Market Value of Notes. 


ApreAL OF HAeRpert J. GERST ET AL.; Board 
or TAX APPEALS; Nos. 3879, 3868, 5365, 
5366, 6567. 


Deductiomras for exhaustion, wear and 
4 tear of mac hinery and equipment, and the 
profit from the sale of real estate, were 
determined by the Board of Tax Appeals 
in the appeals of Herbert J. Gerst et al, 
involving determinations of deficiencies in 
income tax in the amount of $1,189.92 for 
the years 1919, 1920 and 1921 as to Herbert 
J. Gerst, a deficiency of $1,001.07 for the 
years 1919 @nq@ 1920 and an OVerassessment 
of $27 for the year 1921 as to Maurice 
G. Long, amd a deficiency of $3,177.28 for 
the years 1920 and 1!21 as to the estate 
of Albert Gerst. 


The full 
D. N. Burnhan, C. P. A., 
titioner. 
B. G. 
sioner. 
Before Littleton, Smith and Trussell. 


Findings of Fact: During the 
to 1921, inclusive, Albert Gerst. 
October 27, 1924; Maurice G. 
Herbert J. (Gerst were partners doing busi- 
ness under the firm name of Gerst & Long 
operating the Crystal Laundry at Norfolk 
Va, in which their interests were 
cent, 35 per cent, and 15 per cent 
tively’. 

A portion of the deficiencies is predicated 
upon the refusal of the commissioner 
allow this partnership Geduct 
amount Claimed for exhaustion, 
tear, and. Obsolescence of laundry ma- 
chinery and equipment, and a motor bot 
Thes@ individuals were also partners dui 
ing the wears 1920 and 1921 in the pu 
chase and sale of certain real estate 
the city of Norfolk, Va.. under tie 
name of Gerst, Long & Gerst, in 
each had a One-third interest. and 
ficiencies for 1920 were predicated 
upon the profit determined by 
missioner to lave been received upon the 
sale on January 10, 1920, of certain 
estate in Norfolk, designated as the Nix- 
dorff property. 

Real Estate Involved. 

In addition, Albert Gerst 
with one A. S. Rosenkrans 
certain real property, desigmated at 
Twenty-sixth and Granby Streets, Nor 
folk, in Which he hada one-third interest 
and Fourteenth and Granby Streets, 
folk, in which he hada one-half interest 
and the deficiency asserted against him 
for the Wear 1920 is predicated in part 
upon these profits. 

From 19902 until June, 1918, one A. § 
Rosenkrans was engaged in the operation 
of the Crystal Laundry in Norfolk, Va. 
During this period certain of the miuchin- 
ery and equipment was replaced. On tie 


text of the case follows: 


for the pe- 


Sirmmpich, Esq, for the Commis- 


years, 1919 
who died 


50 per 


respec 


to 


to 


in 
firm 
the de 
in part 


the com 


real 


Was a 
in th 


partner 


> sale of 


Nor: 


Long, and | 
§ “) value 


| which 


the | 
wear and | 


| Was in 


|} haustion, 
Which | greater 


10 hours a day, and that 


; date 





last-mentiomed date this laundry was pur- 
chased and thereafter operated by the 
partners of Gerst & Long, composed of the 
individuals hereinbefore mentionec. 

At that time approximately per cent 
of the machinery was considerably worn 
and in a bad state of repair. Appron- 
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mately all of the machinery had once been 
replaced by WRosenkrans during the period 
of his operations. During the years 181) 
to 1921, inclusive, the laundry was oper- 
ated 12 hours instead of the usual period 
of 10 hours a day. Certain of the machin- 
ery was replaced during this period, partly 
with new machinery and partly with old 
machinery from other plants. 

The cost the machinery, plus addi- 
tions, as determined by the commissioner 
and agreed to by the taxpayers. was $23, 
240,33 at December, 1919, $23,415.33 at De- 
cember, 1920, and $23,476.90 at December 
1921. The Commissioner computed the de 
duction for exhaustion, wear and tear for 
the yearS upon the basis of 19 per cent. 

During the taxabk years the partner 
ship owned Certain delivery equipment, con 
sisting of Dodge, Ford, and other automo- 
biles, and wagons, the cost of which, plus 
the cost of additions, was £3.905.25 in 
1919, $5,342.95 in 1920,and $8,299.55 in 1921 
The commissioner computed the deduce 
tion for €xhhaustion, wear and tear of this 
equipment upon the basis of per cent. 

Mfotor Boat Purchased. 

In July, 1920, the partnership purchased 
a motor boat and installed therein new 
motor at a total cost of $2,946.95. This 
boat was used in calling for and delivering 
laundry to Ships lying in the harbor, from 
the date of purchase until the latter part 
of 1923. It was sold in 1925 for approxi 
mately $200. The commissioner computed 
the deduction for exhaustion. wear and 
tear of this boat upon the basis of 10 pe 
cent. 

In 1919 the partnership of Long 
and Gerst purchased certain real estate in 
the city of Norfolk, designated the Nix 
dorff property’, for the following considera- 
tion: 


of 


25 


a 


Gerst, 


as 


Cash 

Assumption of deed of trust, 
year . 

Assumption 
years 

Assumption of deed of trust, 
years 


$15,000 

one 
‘ _* 10,000 
of deed of trust, three 
37,300 
five 
es 37,500 
Total $100,000 

On January 10, 1920, the partnership sold 
this property to Creéch, Hough, et al., for 
a total Consideration of $125,000. made up 
of cash in the amount of $25.000, promis- 
sory notes paid May 31, 1920, $15,000, and 
the assumption of the ahowe-mentioned 
trust notes, which the sellers endorsed 
with recourse. The commssiioner deter- 
mined a profit of $25,000 in the wear 1920 

On Novmber 14, 1919, Albert Gerst and 
others purchaséd certain real @state, des- 
ignated Granby and Twé€nty-sixth 
streets, Norfolk, for the following consid- 
ation: 
Cash 
Assumption of Ist deed of trust 
Assumption of 2d deed of trust 
Assumption of miscellaneous 

charges against property 


as 


$12.900.00 | 
4,000.00 
38,834.38 


Total 
Property Was Sold. 

On January 1, 192%, this property 
sold to one FE. L. Simpson for the follow- 
ing consideration: 

Cash 

Gave 38d deed of trust 

Assumed 1st deed of trust 

Assumed 1 deed of trust 

Assumed 
against 


Was 


$15,000.00 
9,857.00 
4,000.00 
38,834.38 


¢ 


miscellaneous 
property 


charges 


$68,056.43 
Albert Gerst's interest in this property 
Was one-third. The third trust note given 


Total 





by the puschaser had a market value of 
40 per Cent of its fave value. 


| taining a 





On May 31, 1919, Albert Gerst, et al, } 


purchased certain real estate in Norfolk, 

designated as Granby and Fourteenth 

Streets, for which the comsideration was 

as follows: 

Cash 

Assumption of Ist deed of trust 

Assumption of 2d deed of trust 

Assumption of 3d deed of trust 

Assumption of miscellaneous 
charges against property 


$10,084.65 
10,000.00 
11,000.00 


16,360.00 


374.86 


Total $47,769.51 
On January |, 1920, Albert Gerst, who 
owned a one-half interest, and his associ- 
ates sold this property to one D, Fender 
for a consideration of $59,251.40, made up 
as follows: 
Cash 
Assumption Ist deed of 
Assumption 2nd deed of 
Assumption 3rd deed of 
Gave 4th deed of trust 
Assumption of miscellaneous 
charges 


00 
oo 
00 
00 


$6.367 
10.000 
11,000 
16,360 
15,200. 


trust 
trust 
trust 


The notes 


of 


had 
per cent their face value. 
Littleton The _ petitioners 
evidence the reports of the com 
agents for the purpose 
cost, including 
the property upon 
the deductions for ex- 
in 


furth 
of 40 

Opinion. 
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showing the total 
adatiions, 
the amount of 
haustion, wear and tear 


trust 


miSsic 
of 


cos 


the 
t of of 
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Testimony Heard. 

Certaim witnesses testified 
time the machinery was acquired in June, 
1918 had been in use for some time and 
bad state of repair:*that, due to 
that during the taxable years it 
operated twelve hours a day, eX 
wear and tear thereof was 
than when operated the usual 
the ordinary use 
this character is 


that, at the 


a 
the fact 


Was 


ful life 
eight 
The 


to the 


of machinery of 
years, 

evidence is somewhat indefinite as 

period of time the machinery had 
been in use and as to the additions and 
replacements made prior to June, 118, the 
on which the entire plant was pur- 
chased by Gerst & Long, also as to the 
extent of the additions amd replacements 
between June 1$1%,and December 31, 1921 
There credible evidence. however, show 
ing that the machinery purchased in June, 
1918, had been in use for Some years and 
that at that time at least per cent 
thereof was considerably worn and in 
bad state of repair. The petitioners were 
entitled to a deduction exhaustion, 
wear and tear of the machinery at such 
a rate as muy reasonably be expected tu 
return to them the Cost thereof over the 
period of its useful life im the business 
We are convinced from all of the evi- 
dence submitted that the deduction for 
exhaustion, weir and tear of machinery 
during the taxable years, Should have been 
computed at the rat® of 12 per cent, in 
stead of 10 per cent, as allowed by the 
commissioner. 

The petitioners claim that the partner- 
ship would have been allowed a deduction 
for exhaustion, wear and tear of delivery 
equipment at the rate of 50 per cent per 
annum, instead of 25 per cent, as allowed 
by commissioner. The evidence be- 
board upon this question is not 
sufficient to sustain the contention made. 

Commissioner Upheld. 
claimed that the cost of the motor 
should have been exhausted over a 
of four years from July, 1920, the 

which it was purchased, upon the 
that use discontinued 
that time and it was of no further 
usa in the business. The fact that the use 
of the boat was discontinued within four 
years after its purchase had _ no necessary 
to the amount which may be 
for the physical exhaustion 
The commissioner computed the 

for exhaustion at the rate of 10 
per annum, and we believe his 
this regard should be approved. 

question Of whether the peti 
were correct in reporting the profit 
the sale of the real estate by allocat- 
percentage Of profit to the cash 
and the extent to which the trust 
endorsed by the petitioners with re 

swvere dischargd within the year, we 
are mot convinced from evidence that 
the commissioner's determination that the 
profit upon the sale should have been re 
ported in the year in which the sale was 
made should be reversed. The petitioners 
were, of course, secondarily liable upon the 
trust motes endorsed with It 
has not been shown to our satisfaction that 
the amount of the notes could not have 
been collected out of the property and from 
person or per8ons_ primarily liable 
thereon. 

As to the fair market 
trust notes totaling $9,857. given to Albert 
Gerst and hisassociates by E. L. Simpson 
aS part consideration for the Twenty-sixth 
and Granby Street property, and the fourth 
trust notes totaling $15,290, given by D. 
Pender as part consideration for the Four- 
te@nth and Granby Street property, the 
evidence satisfactorily shows that the fair 
market value of these particular notes was 
not in excess of 40 per cent of their face 
value. 
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value of the third 


these transac- 
of these 


One of the partners in 
testified that the makers 
notes weere not financially responsibe and 
that the value of the particular property 
on which they were given was not sufficient 
give these notes a vValué@ in excess of 
50 per cent of their face amount. He fur- 
ther testified that during the year 1920 
he sougsht a purchaser for these notes and 
was offered 25 cents on the dollar, but de 
clined this offer for the reason that he re 
garded the notes as being worth more than 
that amount. 

Order of redetermination wil) be entered 


tions 


to 


}on 15 days’ notice, under Fiule 50, 


July 31, 19286. 


|Baby Shoes Are Classe 


At Lower Duty on Protest 


Imported baby shoes or 
dered and composed in 
dutiable at the rate of 75 per cent ad va- 
lorem, under paragraph 1480, tariff act of 
1922, according toa decision by the United 
States Customs Court, at New York, sus- 
protest of the Yamato Import- 
ing Company, of Chicago. 

When these shoes were entered at 
port of Chicago they were appraised with 
duty at 90 per cent ad valorem, under 
paragraph 1480. Judge Howell now finds 
that, based upon recent rulings by the 
United States Court of Customs Appeals, 
in Washington, the lower duty applies. 

Penton. 74304-G-69203.) 
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Taxpayer Allowed 


Found Worthless 


Claims Disallowed for Follow- 
ing Year as Not Having Been 
Ascertained in Tax- 

able Year. 
APPRAL OF H. C. HorrMan: 
APPEALS; DocKET No. 6611. 
The Board of Tax Appeals, in applying 
the rule that deduction for worthless debts 
is allowable for debts to be 
the taxable year which 
is sought, allowed such 
deduction, in the appeal of H. C. Hoffman, 
for the year 1920 and disallowed a deduc- 
tion 
less in the taxable year 1921. 
Cc. Parks appeared 
Robert A. Littleton for 
Before Sternhagen and Lansdon. 
The facts and full text of the opinion 
follow: 
The 


ville, 


In a decision on petitions for relief 
from findings of the Commissioner of 
Internal Revenue, filed by the G. M. 
Standifcer Construction Corporation 
and the Vancouver Housing Corpora- 
tion, the Board of Tax Appeals held 
that the amount of amortization de- 
duction allowable to a taxpayer is not 
affected by a lump settlement of the 
latter's war claims. It also held that 
the Vancouver Housing Corporation, 
being cntirely subsidiary to, and con- 
trolled by the Standifer Corporation, 
the two concerns should be considered 
jointly, rather than scparately. 

The opinion of the Roard, granting 
relief for the years 1919 to 1922, inelu- 
sive, and involving amounts totaling 
$676,905.76, as printed in The United 
States Daily of August 17, conlinues 
as follows: 


Boarp oF Tax 


ascertained 


worthless in in 


the deduction a 


for debts not ascertained to be worth- 


the petitioner; 
the Commissioner. 


for 


Section 240 (a), contains the 


following proviso: 

“That there shall be taken out of such 
consolidated net income and invested cap- 
ital, the net income and invested capital of 
any such affiliated corporation organized 
after August 1, 1914, and not successor to 
a then existing business, 50 per céntum or 
more of whose gross income consists of 
gains, profits, commissions, other in 
come, derived from a government contract 
or contracts made between April 6, 1917, 
and November 11, 1918, both dates inclu- 
sive. In case the corporation 
taken out shall be separately assessed on 
the basis of its own invested capital and 
net income and the remainder of such 
affiliated group shall be assessed on the 
of the remaining consolidated in- 
vested capital and net income.” 


however, 


taxpayer, physician of Connells- 
Pa., during the 1916 and 1917 


Maher about $48,900, and took his 


a 
years 
loaned 
such 

19, 
De- 

10, 
from 


promissory notes therefor Seven 


notes dated, respectively, September 


October 29, November 5, 28, 
4, 


and 


November or 


céember 3, December December 
ageregating $22,400, 


one 


and 
running 
to three months, were submitted in evi- 
of All 


instruments simply 


such so 


dence at the hearing 
lait 
promissory 


this appeal. 
one of these are 
Hoffman, 
by Hoff- 


Various 


notes, payable to 


Sigmed by Maher, and endorsed basis 


mian, and all were 


the 


discounted by 


banks and Proceeds thereof paid to 


Home Company Subsidiary. 

the stipulation of facts it is stated 
the Standifer Corporation owned all 
of the Home Company. The 
Standifer Corporation, however, was or- 
ganized after August 1, 1914, and 50 per 
cent or more of its gross income consisted 
of gains, profits, commissions and other 
income derived from government contracts 
made between April 6, 1917, and Novem- 
ber 11, 1918, and, under the express lan- 
guage of the proviso quoted above, must 
be excluded from a consolidated return 
with any other corporation unless it was 
the successor to a business which was in 
existence on August 1, 1914. 


Maher. The exception is a collateral-se- 
curity note in the amount of $2.490 with 
Maher and payee as above There 
nothing in the record to indicate that 
specified collateral was not deposited by 
Maher. Another note in the amount of 
$3.500, made by Maher in favor of Hoff- 
man, is dated August 28, 1919, payable 
in four months. This was renewal paper 
and was paid Hoffman on December 
29, 16919, 

During the year 1929 the taxpayer be- 
came convinced that Maher could make 
no further payments on his notes. At that 
time Maher was without employment, had 
no assets of value, and was sick. The tax- 1 The only question, therefore, with 
payer then assumed responsibility for the respect to the affiliation of these two cor- 
notes that he had endorsed and given to | porations, is whether the Standifer Cor- 
Maher for discount. He took up all such poration did in fact succeed to a business 
outstanding paper, paying cash to the ex- } which was in existence on August 1, 1914, 
tent of his ability at that time and giv-) it being conceded that the other require- 
ing Poy aoe ag oy notes, secured by | ments of the statute are fully met. 
ample collateral, for the balance. Such ~ : : > . 
notes were submitted in evidence by the dine p eae cea sane een 
petitioner. Since making these notes, the an = a ace Cla giaiat et a 
petitioner has made substantial cash pay- ange plead Se core coe ee 
ments on them and has made no collection oe aaa arene aoa existence 
from Maher. The notes given’ by Maher pe a oe a 
to Hoffman were without value at eee Clarkson Shipyards, Inc., succeeded the 

, ods partnership, and in 1917 it was in turn 
ber 31, 1920, and their worthlessness was I r . : Nine ; 
ascertained during that taxable vear succeeded by the Standifer Corporation. 

: : In each of the organizations all of the 
property of every nature and kind, as well 
us the business, was acquired by the suc- 
cessor. 

It is coneeded by the solicitor in his 
brief that the Standifer Corporation was 
the successor of the former corporation 
known as the Standifer-Clarkson  Ship- 
yards, time., which was the successor of 
the partnerships, including the one formed 
in 1913 known as the Standifer-Clarkson 
Company. It is contended, however, by 
the solicitor that the partnership of the 
Standifer-Clarkson Company, Which was 
in existence prior to August 1, 1914, was 
not engaged on that date in the business 
of building ships and that the business of 
the Standifer Corporation was that of 
shipbuilder ¢xclusively, and for this rea- 
son it can not be held that the Standifer 
Corporation was the successor of a_ busi- 
néss Which was in existence on August 1 
1914, 


In 
: that 
1S | of the stock 
the 


n 


by 


Opinion. 

Landson: Since only questions of fact 
are involved in this proceeding, it is only 
necessary for the board to say that the 
petitioner was entitled to deduct the 
amount of $14,000 in making his income- 
tax return for 1920. The evidence is per- 
suasive that the paper in question was 
worthless at December 31, 1920, and that 
its worthlessness was ascertained in the 
taxable year in which it was charged off 
and deducted. Appeal of Mt. Vernon Na- 
tional Bank, 2 B. T. A. 581; Appeal of 
Edward F. Dalton, 2 B. T. A. 615. 

The deduction of $9,500 claimed for 1921 
was on account of a note ascertained to 
be worthless in 1920, and we approve the 
commissioner in his action in disallowing 
that claim. Appeal of Murchison National 
Bank, 1 B. T. A. 617; Appeal of West Vir- 
sinia and Pennsylvania Coal and Coke Co., 
i B. T. A. 790; Appeal of Dover Iron Co., 
a me. TT, A; 228. 

Order of 
on 


Solicitor Overruled. 

The business of the predecessor corpora- 
tions and partnerships to which the Stand- 
ifer Corporation succeeded was that of 
—_————_$___—. constructing and contracting. The Stand- 


> - ifer Corporation was also engaged in the 
Duties on Tassels Are Cut | contracting and construction — business. 
To 55 Per Cent ad Valorem 


redetermination will be entered 
19 days’ notice, under Rule 50. 
July 28, 1926. 


The fact that the Stendifer Corporation 
dev>ted its attention exclusively to con- 
structing sh ps for th. government is not, 
in our opinion, a sufficient departure from 
| the nusiness carried on by the predecessor 
| partnership on August 1, 1914, to bring 
the corporation within the scope of the 
proviso contained in section 240, above 
quoted, 
| 


Sustaining a protest of the W. H. Horst- 
ma nn Company, of Philadelphia, the United 
States Customs Court, at New York, finds 
that certain imported “glands” or tassels, 
composed wholly or in chief value of 
bullions or metal threads, were incorrectly 
taxed at the rate of 90 per cent ad v 1 
under paragraph 1430, act of 1922. 

Judge Howell fixes duty at 55 per cent 
ad valorem under paragraph 315. 

(Protests Nos. §053-G-66943, etc.) 


alorem, It is rule of statutory construction 
long adhered to that provisos and excep- 
tions in a statute must be strictly con- 
strued and that the general provisions of 


a statute are applicable unless it is estab 


Tax Digest 
Principles Involved | in Latest Decisions and 
Administrative Rulings. 
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BOARD OF TAX APPEALS: Jurisdic tion. 

Under the provisions of the Revenue Act of 1926. where an appeal has béen taken 
from the determination of a deficiency in gift tax, the board has jurisdiction to hear 
the appeal and determine any overpayment, even though the tax may have been paid 
after the appeal was taken. The same Jurisdiction is extended and the act to appeals 
taken under section 308 (a) of the Revenue Act of 1924, prior to and undetermined at 
the date of the enactment of the Revenue Act of 1926. De Sabichi v. Commissioner. 
(Board of Tax Appeals.) Index Page 2130, Col. 1. 


DEDUCTION: Exhaustion, Wear and Tear of Machinéry. 
Deductions for exhaustion, wear and tear of machinery determined from eyidence. 
Appeals of Herbert J. Gerst, eta. (Board of Tax Appeals.) Index Page 21380, Col. 2. 


DEDUCTION: Worthless Debts. 

: Upon the evidence, petitioner's claim for deduction for bad debts allowed for 1920, 
disallowed for 1924, as not having heen ascertained in taxable year. Appeal of H. C. 
Hoffman. (Board of Tax Appeals.) Index Page 2130, Col. 4. 


GAINS: Real Estate Sales. 
Profit from sale Of feal estate determined from evidence. 


: Appeals of Herbert J. 
Gerst et al. (Board of Tax Appeals.) Index Page 21380, Col. 2. 


INCOME TAX: Loss on sale of stock. 

Where the taxpayer represented the difference between the cost of merchandise and 
amount received from sale as “depreciation of stock” instead of adding amount received 
from salé of entwe stock to the gross yearly sales and deducting therefrom the cost of 
Zoods with the expenses, which did not reduce net incomé reported; held to be no de- 
ficiency in income tax. Osear Friend, Executor, Estate of Heyman A. Meyer, petitioner 


v. Commissioner of Internal Revenue, respondent. (Board of Tax Appeals. (Index 
Pago 2130, Col. 7. ; 
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Customs Rulings 
Relief is Granted to Shipbuilders 


In Tax Case Involving Amortization 


Board of Appeals Sustains G. M: Standifer Cor- 
poration and Subsidiary Company. 


lished that a person or corporation comes 
well within the words as well as the rea- 
son of the exception or proviso. 

Tiis principle was announced 
United States Supreme Court in the case 
of U. S. v. Dickson, 15 Pet. 141, and has 
never been departed from by that court. 
Sea Bank of Commerce y. Tennessee, 161 

i134; Perry Company v. Norfolk, 220 

. 8. 472. 

When we consider the conditions and 
circumstances existing at the time of the 
enactment of the Revenue Act of 1918, we 
are convinced that the corporations in this 
case do not come within either the lan- 
guage or spirit of the proviso. 

It seems to us to be clear that the 
Standifer Corporation succeedéd to the 
business of the predecessor corporation 
which itself succeeded to the business of 
the partnership which was in existence 
on August 1, 1914. It is true, as con- 
tended by the Commissioner, that the 
word “business’’ has many meanings. We 
do not believe, however, that it is limited 
to the particular kind of activities en- 
gaged in by its predecessor organizations. 
The contracting business may assume 
many phases of activity. 

Before the war the predecessors of the 
taxpayer were constructing railroads, of- 
fice buildings and other structures. The 
necessities of the war forced the abandon- 
ment of such projects and the devotion 
of all energy to war projects, but, al- 
though the character of the product 
changed, the business was the same. 

It follows from the foregoing that, in 
our opinion, the Standifer Corporation and 
the Home Company were affiliated during 
the years involved. 

2 The second question presented 
whether a claim for amortization, which 
is required to be filed by statute in order 
to entitle a taxpayer to the deduction, was 
properly filed in this case. Any question 
as to whether the claim was filed within 
the time required by the statute has been 
answered by section 1209 of the Revenue 
Act of 1926, which was approved after 
this case wus heard by the board. Under 
the above section, the amortization deduc- 
tion allowed by section 234 (a) (8) of the 
Revenue Act of 1918 may be allowed for 
the taxable vears 1918, 1919, and 1920, if 
claim therefor was made before June 135, 
1924. 


by the 


is 


Another Question Presented. 

The claim in this case was filed prior 
to that period. This, however, does not 
fully answer the question. In so far 
the deduction which is claimed on account 
of the housing facilities acquired by the 
Home Company is concerned, another 
question is presented. The amortization 
claimed with respect to such facilities was 
filed by the Standifer Corporation and not 
by the Home Company. As to whether 
one corporation in a consolidated group 
may file a claim for amortization on ac- 
count of facilities constructed by another 
corporation within the group, within the 
meaning of section 1209 of the Revenue 
Act of 1926, depends upon the theory of 
the consolidated return. Where corpora- 
tions are affiliated and consolidated re- 
turn is required, only return re- 
quired to be filed. 

In that return the net income and the 
invested capital of all the corporations in- 
cluded in the group are reported. That 
return is, under the statute, the return of 
each of the separate companies, and, in 
our opinion, the filing of an amortization 
claim by the principal corporation on ae- 
count of the amortization deduction due 
to a subsidiary corporation is a sufficient 
compliance with the statute. A subsidiary 
corporation which was entitled to a deduce- 
tion on account of amortization, Whose net 
income and invested capital were included 
in a return filed by anothér affiliated cor- 
poration, could not literally file a claim for 
amortization with its return because as 
such it filed no return. Section 1209 above 
referred to merely provides that claim 
shall be made for the amortization, and, 
considering the theory of the consolidated 
return, we do not believe that it was the 
intention of Congress to require each sepa- 
rate affiliated corporation to file such a 
claim when it was filed by the parent or 
principal company when the censolidated 
return Was filed, or if the claim was filed 
by the parent or principal company within 
the statutory period. 

Purpose of Buildings. 

3. The third question presented is 
whether the buildings constructed by the 
Home Company were facilities acquired 
for the prosecution of the war within the 
meaning of the amortization section. if 
the buildings in question had been erected 
by the Standifer Corporation, which com- 
pany was actually engaged in building 
ships for the transportation of articles and 
men contributing to the prosecution of the 
war, it seems to us that there could be no 
question but that such buildings would be 
considered to be facilities constructed or 
acquired for the production of articles con- 
tributing to the prosecution of the war 
within the meaning of the statute. 

Under the conditions existing at the 
time when the contracts for the building 
of the vessels were entered into by the 
Standifer Corporation, the vessels could 
not have been constructed on account of 
labor conditions unless facilities were ac- 
quired for the housing of the men. 

Under the circumstances, the housing of 
the men was just as essential as the build- 
ings for other purposes and as necessary 
as the shipways. It was so recognized by 
the taxpayer and the Fleet Corporation. 

“That the jhousing facilities were neces- 
sary for carrying on the work of ship- 
building does not seem to be denied by the 
commissioner, but it is contended that 
such facilities were not acquired by a cor- 
poration which was engaged in producing 
articles contributing to the prosecution of 
the war or in building ships for the trans- 
portation of mén and materials. On the 
other hand, it is contended that the Home 
Company, which erected such houses, 
mérély leased thém to @émployes of the 
Shipbuilding compahy and that its busi- 
ness was renting or léasing houses and 
not carrying on such work 4s was éon- 
templated by the amortization section. 

We held, in the Appeal of Moore Invest- 
ment Company, 2 B. T. A., 579, that where 
one company mérely leased a building to 
another company which was é@éngaged ih 
building ships or producing articles con- 
tributing to the prosecution of the War, 
the company which leased the houses to 
such building company could not be held 
to have acquired facilities for the produc- 
tion of articles contributing to the prose- 
eution of the war. We also held there 
that the benefits of the amortization sec- 
tion were limited to those concerns which 
manufactured or produced articles con- 
tributing to the prosecution of the war. 

Compared to Former Case. 
The facts in this case are materially 


as 


a 


one is 


Levies 
Assessments 


Estate Wins Appeal 


In Income Tax Case 


No Deficiency Found as Con- 
tended by the Commissioner of 
Internal Revenue. 


Reporting as “depreciation of stock’’ the 
difference between the cost of merchandise 
and amount received from the sale instead 
of adding to the amount received from the 
sale of entire stock the gross yearly sales 
and deducting therefrom the cost of goods 
with the expenses, caused the Commis- 
sioner of Internal Revenue to deny the 
allowance of a loss, in which matter, the 
Roard of Tax Appeals in the case of. Oscar 
Friend, Executor, Estate of Herman A. 
Meyer, petitioner, v. Commissioner of In- 
ternal Revenue, decided there was no 
deficiency in income tax. : 

A statement of the case and full text 
of the ruling follow: 

Oscar Friend, for the petitioner. 

W. H. Lawder, Esq., for the commis- 
sioner. 

Before Sternhagen, Littleton, and Trus- 
sell. 

Littleton: This proceeding was instituted 
on December 13, 1924, for the purpose of 
contesting the correctness of the commis- 
sioner’s determination of a deficiency in in- 
come tax in the amount of $3837.67, for 
the calendar year 1919, resulting entirely 
from the denial by the commissioner of 
a loss on a sale of a stock of merchandise. 
Herman A. Meyer died on December 4, 
1925, and this proceeding was revived in 
the name of his estate. 

Findings of Facts—During 

1919, and for several years prior thereto, 
Herman A. Meyer was engaged in the 
retail clothing business at Dubuque, Ia. 
He kept an inventory of merchandise on 
hand at the begininng and end of each 
year; also a record of merchandise pur- 
chased and sales made during the year. 
The return for the year 1919 purported 
to be upon the basis of cash received 
and disbursed. It was in fact, however, 
made upon the accrual basis, and it was 
necessary for the taxpayer's return to be 
made upon the accrual basis in order cor- 
rectly to reflect his income. 
December 31, 1919, Meyer sold his 
entire of merchandise on hand at 
approximately 85 per cent of cost, result- 
ing in a loss of $2,835.48. Instead of add- 
ing the amount of $19,936.26, received for 
the stock of merchandise, to the sum of 
$62,347.17. gross sales to customers dur- 
ing the vear, giving a total $82,283.43, 
and deducting therefrom the cost of goods 
sold, together with expenses amounting to 
$74,111.18, which would have shown the 
net income from the business of $8,171.85, 
he included in Schedule A of his return 
the cost of goods sold, less inventory on 
December 31, the date of the sale of the 
entire stock taken at cost, and deducted, 
among other items of expense, the amount 
of $2,835.48, representing the difference be- 
tween the cost of merchandise and the 
amount received therefor as “depreciation 
of stock,” and reported a net income from 
his business of $8,171.85. The Commis- 
sioner increased the income reported in the 
amount of $2,835.48 and determined the 
deficiency here in controversy. 

There is no deficiency for the year 1919. 
Order will be entered accordingly. 
pe nnnSeEnIp UE mnNDE nnn) 


the year 


On 


stock 


of 


different from those in the Appeal of the 
Moore Investment Company. Here the 
company which constructed the houses 
was simply a part of a business unit which 
was engaged in the shipbuilding business. 
It did not acquire the buildings as an in- 
vestment proposition, but the purpose of 
contributing to the prosecution of the war. 
It could not have used the buildings for 
any other purpose under the operating 
agreement with the Fleet Corporation and 
the Standifer Corporation. 

In a consolidated group each of the 
separate corporations is a part of a single 
unit of a business enterprise. These com- 
panies may be compared to the different 
departments in a department store. The 
Standifer Corporation, which was engaged 
in building the ships. in order to carry on 
its business, required Meuses for its em- 
ployes. It could not erect them itself on 
account of the requirements of the Fleet 
Corporation, and the Homé Company was 
organized to erect such houses merely to 
comply ‘with requirements of the Fleet 
Corporation. 

They were acquired by that company, 
not for any purposes of its own, but to 
enable the shipbuilding company to build 
ships for the Government. We think such 
a situation is entirely different from a case 
where an entirely separate company 
builds houses for the purpose of leasing 
them to another company: For this rea- 
son we are of the opinion that the facili- 
ties erected or acquired by the Home Com- 
were facilities acquired or con- 
structed for production of articles con- 
tributing to the prosecution of the war 
within the meaning of the amortization 
section, and that a reasonable deduction 
on account of the amortization of such 
facilities should be allowed. 

4. The fourth question presented is 
whether the amortization deduction, in 50 
far as it relates to the housing facilities 
of the Home Company, should be allowed 
only to that company in determining its 
net income, or should bé allowed thé con- 
sulidated group or to the Standifer Cor- 
poration. 


pany 


Agree on Question Involved. 


It was contended by both the commis- 
sioner and the taxpayer that the solution 
of this question rests upon the nature of 
the consolidated return. The question 
thus presented is whether, in a consoli- 
dated group of corporations, the separate 
entities are obliterated, or whether the de- 
ductions allowed each company are to be 
deducted from the gross income of each 
company in arriving at its net income, or, 
in other words, whether it is the net in- 
come and invested capital of each of the 
companies which are to be included in a 
consolidated return, or whether it. is the 
income and invested capital of the éntire 
group determined as one business in which 
the separate entities included therein are 
fused. 

In the Appeal of A rican La Dentelle, 
Inc., et al., 1 B. T. A. 575, we said: 

“From July 1, 1919, howéver, Congress 
has said that the generally recognized 
principle of corporate identity was to be 
overridden for the purpose of the income 
and profits tax and that a consolidated 
return should be filed ‘if substantially all 
the stock of two or more corporations is 
owned or controlled by the same inter- 
ests,’ which is the situation here. From 
July 1, in other words, the separate exist- 
ences ceased for tax purposes just as ef- 
fectually as if under a State statute the 
corporations had been consolidated for all 
corporate purposes. A new tax status was 
created.” 


To be continued in the fesue of 
August 19. 
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Treasury Surplus of 186,297,000 
Is Seen by End of Fiscal Year 


Director H. M. Lord Reports Activities of Bureau 
of the Budget During Twelve- 
Month Period. 





A summary of the annual report of the Bureau of the 
August 15 isue of The United States Daily. 





Budget was 


is presentted the text 


published in 


Herewith of the 


report by Brig. Gen. H. M. Lord, the Bureau director, and the reports of the chief co- 
ordinator, assistant chief co-ordinators and area co-ordinators will appear in early issues. 


The Federal Government should 


finish 


the current twelve-month period, or the 


fiscal year 1927, with a surplus of $186,297,000 according to the annual report of Brig. 


Gen. 
»stimated total receipts of $3,779,769,000 
Government of $3,593,472,000. 


H. M. Lord, director of the Bureau of the Buyufiget. 
against an 


General Lord’s report shows 


anticipated cost of running the 


Included in the total of estimated receipts are expected income of $561,750,000 from 


customs duties, $2,025,000,000 from 


internal revenue. 

The text of General Lord's report said: 

The practical ratification 
of budget estimates since the enactment 
of the Budget and Accounting Act, the 
continued Executive policy of economy) 
and efficiency in the business operations of 
the Government, the coordination of the 
routine business of the Government 
through the office of the Chief Coordinator, 
the area coordinators, the several cocrdi- 
nating boards and the Federal business 
associations, and the. general cooperation 
the heads of the various depart- 
ents and establishments in carrying into 
effect the Executive financial program, are 
the factors which, notwithstanding the 
normal growth of Federal business, are re- 
sponsible for preventing a much larger in- 
crease in expenditures and for closing each 
fiscal year since the Budget system was 
inaugurated with a substantial surplus of 
receipts over expenditures. The fiscal year 
1926 was closed with a surplus of $377,- 
767,816.64, as compared with a surplus of 
$250,505,238.33 for 1925 

The surplus at the end of the fiscal year 
1926 was utilized by the Treasury Depart- 
ment in a further reduction of the public 
debt beyond the reductions required by the 
sinking fund and other laws. The total 
actual reduction in the public debt during 
the fiscal year 1926 was $872,977, wid, 
which is $385.601,522.02 in excess of the 
amount required by law to be paid from 
ordinary receipts for the retirement of the 
public debt. 

This further reduction in the public debt 
was made possible by the utilization of 
$7,833.705.38 of the deht was made possible 
by the utilization of $7,833,705.38 of the 
balance in the general fund of the Treas- 
ury brought forward from the fiscal year 
1925, and the above-stated surplus of $377,- 
767,816.64 accumulated in the fiscal year 
1926. The surplus of receipts over expen- 
ditures for the fiscal years under budget 
control, 1922 to 1926, inclusive, has aggre- 
gated a total of $1,757,099,152.68, which has 
been applied to reduction of the public 
debt, thereby reducing the present annual 














interest charge by approximately $80,- 
000,000. 
Budget for 1926 
Increased Surplus 

The budget for the fiscal year ending 
June 30, 1926, transmitted by the Presi- 


dent to Congress on December 1, 1924, car* 
ried estimates of appropriations totaling 


Ws.092.143.841.48, exclusive of estimates for 


the Postal Service. Supplemental  esti- 
mates and a revision of the estimates for 
the reduction in and interest on the pub- 
lic debt raised the total of the budget esti- 
mates to $3.452,882,092.37. Upon these es- 
timates Congress made appropriations 
amounting to $3,443,230,109.49, a reduction 
under budget estimates of $9,651,982.88. 

At the time the budget for 1926 was sub- 
mitted on December 1, 1924, it was esti- 
mated that during the fiscal year ending 
June 30, 1926, receipts would be $3,641,- 
295,092: expenditures, $3,267,551,378; and 
the surplus, $373,743,714. The actual re- 
sults during the fiscal year were: Re- 
ceipts, $3,962,755,690.14; expenditures, $3,- 
684,987,878.50; and surplus, $377,767,816.64. 
The increase in actual surplus over the 
surplus estimated December 1, 1924—$4,- 
024,102.64—is accounted for by an increase 
of $321,460,568.14 over estimated total re- 
ceipts and an increase of $317,436,495.50 
over estimated expenditures, a difference 
of $4,024,102.64. 

It is well to note here the distinction be- 
tween appropriations for a given year and 
actual expenditures for that year. Ap- 
propriations for any given year are in- 
tended to cover obligations of funds made 
available thereby, which may be incurred 
in that period, part of which may be paid 
during the year and part of which may 
mature and be discharged in subsequent 
years. 

Consequently, expenditures of a year are 
the amounts of cash actually withdrawn 
from the Treasury during the year, irre- 
spective of the fiscal year designation of 
the appropriations charged with the ex- 





penditures. There are also large items of 
expenditure from certain receipts, which 
(épe"s are not included in appropriations 


ch as premiums on veterans’ insurance 
and repayments by railroads. 


Lower Estimates 


Asked for 1927 


At the ninth regular meeting of the 
business organization of the Government, 
held June 22, 1925, the President an- 
nounced that estimates for the fiscal year 
1927, exclusive of the amount required for 
the Postal Service, must not be in excess 
of $3,080,000,000, which was $25,517,645.31 
less than the total available funds for 
gimilar purposes for 1926. Nevertheless, 
the total of the preliminary estimates for 
the fiscal year 1927, submitted by the va- 
rious departments and establishments, ex- 
ceeded the maximum fixed by the Chief 
Executive by $226,416,037.27. 

The President thereupon instructed the 
Director of the Bureau of the Budget to 
allocate a specified amount to each depart- 
ment and establishment as a_ tentative 
maximum of the total of their estimates. 

he total of these allocations was $3,07t,- 

847,107.32. When the regular estimates 
rere réceived by the Buréau of the Budget 
he departments and establishments were 
given oppertunity to justify their esti- 
mates and to bring to the attention of the 
buréau those activities which they consid- 
pred important or essential but which 
sould not be provided for within the Presi- 
Hent’s allocation. 

After full consideration of these reg- 

lar estimates, supplemental items, and 

earings theron, the Budget for 1927 was 
prepared and submitted to Congress by 
he President on December 7, 1925. It car- 
lad estimates totaling $3,156,130,358.66, 

usive of the Postal Service. Subse- 
uént supplemental estimates amounting 
o $638,638,.265.76 brought the total up to 
3,219,768,624.42. Upon these estimates 
ongress made appropriations of $3,214,- 


income taxes and $635,980,000 from 


>— eainaaan 
by Congress ; 


| mates of 








miscellaneous 





823,687.08, a reduction 
$4,944,937.34. 


under Budget esti- 


Referring to the expenditure program 
under the 1927 appropriations, the Presi- 
dent stated that the eleventh meeting of 
the business organization of the Govern- 
ment, held June 21, 1926, that it was 
his desire that the expenditures for 
the fiscal year 1927, exclusive of the Postal 





Service, be kept within $3,600,000,000. This 
is $15.012,126.50 more than the comparable 
actual expenditures for 1926. 

At the eleventh regular 
business organization of the Government 
the President announced the _ financial 
program which would govern in the prep- 
aration of the Budget for the fiscal year 
ending June 30, 1928. This program pro- 
vides that the estimates of appropriations, 


meeting of the 


excluding the Postal Service and tax re- 
funds, will not exceed a total of $3,200.- 
000,000. Call was made upon the depart- 


ments and establishments of the Govern- 
ment for their preliminary estimates for 
the fiscal year 1928, to have them 
available in the Bureau of the Budget on 


or before July 15, 

Under date of July 1, 1921, 
of the Bureau of the Budget issued regu- 
lations, approved by the President, which 
required all administrators of public funds 
to set aside in a reserve a portion of their 


so as 


19L0. 


the Director 


appropriations for the fiscal year 1922 to 
meet unforeseen contingencies and emer- 
| gencies which might arise during the 
course of that fiscal year. 

Since the fiscal year 1922 all adminis- 
trators of public lands have been urged 


to set aside departmental reserves for these 
purposes. These reserves are not subject 
to obligation by the subordinates in a 
department without specific authorization 
of the department head. The expending 
agencies are expected, in accordance with 


the spirit of the plan, to arrange their 
year’s operations as if the amounts car- 
ried in the reserves did not exist. 
Estimated Reserve 
Often Augmented 

The reserves set up prior to the be- 


sinning of a fiscal year are frequently aug- 


mented bt reason of favorable circum- 
stances which occur during the year. 
When it is found that a certain antici- 
pated expenditure need not be made. de- 
partments are urged to add the amount 
saved to the reserve instead of using it 
for expenditures not originally contem- 


plated. The success of this procedure in 
preventing deficiencies in appropriations 
and in saving public funds has firmly em- 
bedded it in our National Budget system. 
There is now general acceptance of the 
principle that the minimum amount of 
money to be expended in any fiscal year 
iS not of necessity the amount appropri- 
ated by Congress, but the smallest amount 
upon which the business of the Govern- 
ment can be effectively administered under 
the program outlined by Congress. 

The remaining ‘balance of the reserve 








of 1922, $116,690,080.23: of 1923, $81.875.- 
033.64; and of 1924, 2,575,024.18, together 
With the other unexpended balances for 
those years, have been covered into the 


surplus fund of the Treasury and are no 
longer available for expenditure. 
30, 1926, there remained in the 
1925, $24,564,153.04, and in the 
1926, $46,120,360.59. The total 
reserve balances amounted on 
1926, to $291,824,651.68. 

Section 3679 of the Revised Statutes as 
amended by the act of February 27. 1906, 
usually referred to as the antideficiency 
act, provides generally that departments 
and establishments shall not expend in any 
one fiscal year any sum in excess of ap- 
propriations made by Congress for that 
year nor invelve the Government in obli- 
gations in excess of such appropriations. 

This law requires that on or before the 
beginning of each fiseal year the depart- 
ments and establishments shall apportion 
their appropriations by monthly or other 
allotments so as to prevent the necessity 
for any deficiency or supplemental appro- 
priation to complete the fiscal year. It 
also provides that the apportionments so 
made shall not be waived or modified except 
for an extraordinary emergency which 
could not be anticipated at the time the 
apportionment was made and that if it is 
necessary to make such a waiver it can he 
done only in writing by the head of the 
executive department or establishment hav- 


On June 
reserve of 
reserve of 

of these 

June 30, 


ing control of the expenditure. It con- 
templates that apportionments shall he 
predicated on a thorough and exhaustive 


study of the expenditure requirements of 
each apportionment period of the fiscal 
year, so that the apportionments will repre- 
sent as accurately as possible the amounts 
Which will be obligated within the appor- 
tionment periods. 

In efforts to secure uniformity in 
observance of this law there have 
issued from time to time by the 
of the Budget, with the approval of the 
President, circulars relative to. apportion 
ments and waivers. During the fiscal year 
1926 the procedure of making apportion. 
ments and waivers has been revised, and 
Standard Form No. 11, “Waiver of Ap- 
portionments,”’ and Standard Form No. 12, 
“Apportionments of Appropriation,’ have 
been prescribéd for use by all departments 
and establishments: 

Standard Form No. 12 is required to be 
used by each head of a department or 
establishment in making apportionment of 
funds appropriated by Congress for opera- 
tions under his control. In addition to its 
function in making the original apportion- 
ment of an appropriation to each of the 
four quarters and to the general reserve, 
the form provides for a record of all modi- 
fications made in apportionments by 
waiver, for a record of the total obligations 
authorized under each quarter's apportion- 
ment by the agency to whom the appor- 
tionment is made, to be entered at the end 
of the quarter, and for a record of the 
total actual obligation for each quarter's 
apportionment to be enteréd at the end 
of the next succeeding quarter, 


the 
been 
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The information provided in this record 
gives the head of a department or estab- 
lishment and the Director of the Bureau 
of the Budget substantial knowledge of 
the status This 
the 


of each appropriation. 


information will enable the head of 


to take 
ministrative action in due season to avoid 
incurring a threatened deficiency. Stand- 
ard Form No. 11 (Waiver .of Apportion- 
ments) is required to be used by heads of 
departments and establishments for modi- 
fying apportionments made by them. In 
structions for the use of these two forms 
are published in Bureau of the Budget 
Circulars 175 and 181. 


department or establishment ad- 


Term “Expenditures” 
Causes Confusion 

In the been some con- 
meaning of the 
cash with- 


there has 
fusion the exact 
term “expenditures,” i. e., 
drawals from the Treasury, used in 
Budget Statements Nos. 1 and 2. To cor- 
rect this there was issued on August 15, 
1925, an “Explanation of the term expendi- 
ture as used in the Daily Statement of the 
United States Treasury and as used in 
Statements Nos. 1 and 2 of the Budget.” 
This has made available to departments 
and establishments information in detail 
as to how each class of transaction is 
handled by the Treasury in the Daily 
Statement so that the estimates of expendi- 
tures may be prepared on uniform and cor- 
rect bases. 


past 
as to 


as 


the fiscal 
universal 


During 
practically 


year 1926 there was 

compliance by the 
heads of departments and establishments 
with the provisions of Budget Circular 
No. 49, issued by direction of the President 
December 29, 1921. The provisions of this 
circular are vital to carry into full effect 
the principle of section 206 of the Budget 
and Accounting Act, which prohibits any 
officer, or employe of the Government from 
requesting an appropriation, or an increase 
in any estimate, and forbids the making 
of any recommendation to how the 
revenue needs of the Government should 
be met unless requested to do so by either 
House of Congress. 

Budget Circular No. 49 requires all legis 
lation initiated by the departments, and 
all legislation originating in Congress and 
referred to a department for a report 
thereon, which involves an expenditure 
of public funds, to be first submitted to 
the Director of the Bureau of the Budget 
in order that it may be ascertained whether 
such proposed legislation is in conflict with 
the financial program of the President. 

Many investigations have been con- 
ducted by the Bureau of the Budget in 
connection with reports submitted under 
this requirement. Since this procedure 
assures the executive a direct control over 
administrative affairs, with resulting uni- 
formity, Budget Circular No. 49 holds an 
important place in Budget operations. 


Payment of Bills 
Reported Prompter 


A survey was made this past spring to 
ascertain what progress had been made 
along the line of efficiency in prompt pay- 
ment of bills as shown in actual accom- 
plishment. The results of this survey 
were published April 14, 1926, in a memo- 
randum of discounts sent to the various 
departments and establishments. In this 
memorandum it was stated that— 


discounts for the prompt payment of bills 
have long been an important feature in 


as 


practically all purchase transactions in 
the commercial business world. But they 
were almost unknown in Government 


transactions until after the World War. 
This bureau has interested itself in efforts 
to secure for the Government benefits 
and advantages which result from such 
discounts and which make them so vitally 
important in American financial Uransac- 
tions. ae 

The statement indicated that while great 
progress had been made in this mater by 


some departments and_ establishments, 
there was still much room for improve- 
ment on the part of others. 


The purpose of that memorandum was 


to call attention of these concerned to 
the present situation as to discounts in 
each of the Government procuring agen- 
cies with the view of bringing them all to 
the same high state of eMciency with 
respect to the prompt payment of bills. 
It is hoped that those responsible will 
give their attention to this matter in or- 
der that the classification of the United 
States Government as a customer in the 
commercial world may be “prompt pay— 
a preferred customer.’ This will result 
not only in benefits définitely stated in 
amounts taken as discounts but in very 


much larger returns through better prices 
due to greater competition for. the busi- 
ness of a preferred customer who pays 
promptly. 

The details carried in the memorandum 
are too voluminous for reproduction here. 
They show that many Government estab- 
lishments do not invite discounts for 
prompt payment; that all establishments 
report that discounts are taken where of- 
fered by vendors for prompt payment; 
that no record is kept of amounts of dis- 
counts taken and lost by practically all 
of these establishments that do not in- 
vite discounts and by some of those that 
do invite them; that the total amount of 
discounts reported for the fiscal year 1925 


and for the first half of the fiseal year 
1926 was $685,187.59 and the amount lost 
was $8,516.82; that the total amount of 


discounts reported taken prior to the fiscal 
year 1925 was $1,696,317.74; lost, $95,884.09; 
grand total to date—taken, $2,381,505.33; 
lost, $104,400.91. 

In this connection the Interdepartmental 
Board of Contracts and Adjustments is 
considering the insertion in the proposed 
standard contract forms of a provision re- 
questing bidders to state the amount of 
discount they will allow the Government 
for prompt payments in the procurement 
of supplies. 


Responsibility Placed 
On Budget Officers 

The Budget officers required to be ap- 
pointed by the head of each departmént 
and establishment under the provisions of 
section 214 of the Budget and Accounting 
Act are charged with the responsibility 
of preparing estimates of appropriations 
for their departments, and revising the 
preliminary estimates to conform to the 
departmental allocation prescribed by the 
President. By acting as liaison officers be- 
tween the Bureau of the Budget—with 
whom they deal direct—and their depart- 
ments, and, in addition, performing regu- 
lar departmental duties, they occupy a 
dual status. 

Their intimate knowledge of the organi- 
zation and needs of their respective 
partments has made them valuable 
sistants to the heads thereof, and as their 
representatives these Budget officers may 
become a most effective means of apply- 
ing administrative control over the finan- 
vial programs of their various departments. 
They are called upon to furnish statistical 


de- 


as- 


ii eicieailaet ee 
eS 
rer cS 





and other information to the Bureau of 
the Budget, and through them are com- 
municated to their superior officers the 


Executive policies underlying the prepara- 
tion and execution of the Budget. The 
Budget officers are performing an indis 
pensable service in Budget operations, and 


their splendid cooperation and assistance 
during the past fiscal year is appreciated. 

The detailed reports of the Chief Co 
ordinator and of the coordinating boards 
and agencies under his supervision are 
submitted herewith. They describe in de- 
tail the efforts which were made during 
this fiscal year to coordinate the routine 


business operations of the Government. 
These agencies have been in existence dur- 
ing the past five years. 

They were created by the Executive for 
the sole purpose of enabling him, based 
upon the practical and impartial informa- 
tion which they are able to acquire by 
direct contact, to so coordinate the routine 
activities of the various departments and 
establishments as to insure the most effi- 
cient and economical expenditure of the 
moneys appropriated by Congress, and to 
carry into full effect the policy outlined by 
Congress and the Exee¢utive with 
to a particular measure. 

This coordinating machinery ren- 
dered material assistance to the field of 
activities of the Government located in 
various parts of the country, particularly 
in effecting savings by arranging for con- 


respect 


has 


solidated purchases, where possible, with 
resulting lower prices, and locating and 
effecting the transfer of surplus property 


to an agency in need thereof, thus obviat- 
ing the necessity of open-market purchases. 
Particular attention is called to the splen- 
did work which is being performed in con- 
nection with the Army message cente1 
The coordinating boards and agencies 
form an integral part of our National Bud 
get system. The achievements which they 
have made possible through the installation 
of the wholesome spirit of cooperation be 


tween departments have inured to the 
direct benefit of the Government. 
Standard Forms 
Are Established 

Continued attention was given to the 
study of standard administrative blank 
forms, and the following were promul- 
gated, with the approval of the President, 


for acquired use by all departments and 
establishments: 

Standard Form No. 8%, report on ship- 
ments; No. 10, request for routing; No. 11, 


waiver of apportionments: No. 12, appor- 
tionment of appropriation; No. 13, abstract 
of official record of United States Govern- 


ment employes: No. 14, telegram blank; 
No. 14a, modified form of telegram blank: 
No. 15. request for reinstatement; No. 16, 


requcst for transfer; No. 17. 
bationary employe. 


report on pro- 


The above forms are in addition to those 
which have been previously approved by 
the President and promulgated, and which 
are as follows: 

Standard Form 
printing: No. 2, 
No. 3 and No. 8a, forms for estimate 
blanks; No. 4, personel journal; No. 4a, 
changes in civilian personnel: No. 5, com- 
metion of personnel journal; No. 6, 
sonal history; No. 7, service record 
No. 8, oath of office. 
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No. 1. 
lease for real 


for 


property; 


requisition 


per- 
ecard; 


forms mentioned 
a great number formerly 
It is a pleasure to note the admirable 
work which is being done by the Comp- 
troller General of the United States in 
standardizing, under the provisions of sec- 
tion 309 of the Budget and Accounting 
Act, various accounting forms required to 
be used in the conduct of the public busi- 


above replace 
required. 


ness. Fourteen standard accounting forms 
have been drafted, and it is believed that 
the uniformity of procedure and simpli- 


fication of activity resulting therefrom will 
be a distinct contribution 
ment of the 
Government. 
The profitable work performed by the 
Federal business associations is deserving 
of the highest commendation. These as- 
sociations are composed entirely of Fed- 
eral employees, who, at a frequent sacrifice 
of time and labor, hold regular meetings, 
which are presided by their duly 
elected officers. Their sole purpose is pro- 
moting economy and efficiency in the con 
duct of the public business within their 
particular locality. They were created 
and exist today for no other purpose. 
Among other things, these Federal busi- 
ness associations have been instrumental 
in effecting the loan of Government trucks 
to the Postal Service in handling Christmas 
mail; procuring office and storage space in 
Federal buildings and leased warehouses 
for agencies in need thereof, frequently 


to the improve- 
accounting methods of the 


over 


recommending, after a thorough study of 
the situation, a reassignment of space; 


making telephone surveys in certain cities 
to ascertain whether a reduction in serv- 
ice may be effected: arranging for the 
consolidation of purchases where supplies 
and materials are used by more than one 
local establishment so that lower bids may 
be obtained jand arranging for the trans- 
fer of surplus supplies and materials from 
one service for use by another. 

There are today 179 Federal business 
associations. In performing such duties 
as those referred to above these faithful 
officers and employes are. bringing the 
citizens of the various localities in whieh 
they are situated closer in touch with their 
Government. In this manner they impress 
the public mind with the sincerity of their 
purposes and the wholesome accomplish 
ments which they have made possible—all 
in the interests of those whom they serve. 


Business Meeting 


Hears Economy Plea 


The tenth regular meeting of the Busi- 


ness Organization of the Governmént was 
held in Memorial Continental Hall Janu- 
ary 30, 1926. After an appropriate pro- 


gram of music by the Army Band, under 
the direction of Band Leader William J. 
Stannard, the meeting was opened’ by the 
President of the United States in an ad- 
dress devoted to the extensive business 
operations of the Federal Government 
He emphasized the need of continuance of 
a policy of constructive economy, which 
has as its underlying spirit the securing 
of better education, wider admihistration 
of justice, more public order, all through 
a superior organization which will de 
eréase the unit of cost, which is reducible 
to a question of national efficiency. 

He stated that while the individual con- 
tribution of those in the Government 
might be comparatively small the ag- 
gregate is very large, and the broad plan 
which is gradually sing framed in ac- 
cordance with. the system of constructive 
economy of the Federal business should 
make the public service of this country 
the most efficient instrument of organized 
government in the world 

He then compared economic conditions 
in the country four and a half years ago 
with conditions now and showed the 
sults attained through the policy of 
structive economy. These results, he 
stated, were reduction in taxation, reduc- 
tion in Federal expenditures, reduction in 
the public debt, stimulation to business re- 
sulting in return of employment and in- 
creased consumption of agricultural prod- 





re- 


con- 


Receipts and 
Expenditures 











Appropriations 


ucts, amicable adjustment of our foreign 
relations, and large increase in @@r ex- 
ports and imports. 


The Chief Executive then discussed the 
operation of the Budget system, and stated 
that because of its efficient operation the 
Congress has been enabled to make a re- 
duction in taxes and to consider a_ still 
further reduction. This record, he stated, 
has been a large contributing factor to 
prosperity at home and to peace, repara- 
tion, and restoration abroad. These achieve- 
ments, he believed, should be supplemented 
by adhering to the Permanent Court of 
International Justice. If we do not make 
contribution to the welfare of the 
not able to do much good 


some 
world, 
to ourselves 
He expressed 
not belittle 


we are 
his belief that we should 
these efforts for, conservation 
and economy. The people of the country) 
well the people in the Government 
are engaged in putting into effect the same 
general plan Real constructive economy 
can not be measured in dollars and cents 

it does not mean curtailment of ample 
supplies for worthy purposes and real 
needs, but is an attempt to increase and 
enlarge the scope of the individual and 
the life of the nation. 


as 


as 


State Expenditures 
Worry President 

The tide 
of State and municipal expenditures with 


of Federal 
his concern 


President contrasted the rising 


expendi 
at this 


trend 
expressed 
increase. 


the downward 


tures, and 
mounting 

He then stated that we could not 
for further reduction in the of 
operation of the Government, and stressed 
particularly the matter of personnel, which 


look 


cost the 


should have careful oversight. He stated 
that there had heen a saving of $8,000,000 
this past year through reduction in force 


by more than 5,000 people 


means increased 


Ixecutive 


Increased prosperity 
revenue, and the Chief 
that our national increase in profits ought 
to provide a surplus over expenditure 
which would permit further tax reduction. 

The funding of our national debt 
then and the President 
that as a result of our operations we had 
the best credit of any nation in the 


stated 


was 
discussed, said 
today 
world. 

He then took up 
priations for the 


the question of 
next fiscal year, and 
stated that it was advisable to lay out 
early a carefully prepared program in 
making the apportionments over the sev- 
eral portions of the year, and especially to 
lay aside an emergency fund. He advo- 
cated the need of internal improvements 
and developments, referring particularly 
to the proposed building and the measure 
providing the country’s interior with water- 
way facilities. The former, he said, would 
result in greatly reduced expenditure for 
rentals and the latter in the development 
of commerce, less cost for freight on raw 
materials, and a large saving to our agri- 


appro- 


cultural regions. 
He pointed out that all these efforts 
played an important part in the wonder- 


ful American experiment for the advance- 
ment of human welfare. It presented not 
only the keeping of our money but the 
keeping of our faith. 

through selfishness or waste- 
arrogance, but through self-de- 
nial, conservation, and service that we 
shall build up the American spirit. This 
is the true constructive economy, the true 
faith on which our institutions rest. 

The President was followed by the Di- 
rector of the Bureau of the Budget. He 
pointed out that expenditures for the cur- 
rent fiscal year were estimated at $3.6]8,- 


It is not 
fulness or 


675.186, while receipts were estimated at 
$3.880.716.942, showing a surplus of $262,- 
041.756. It was estimated that a lax-re- 
duction measure then before Congress 


would bring this surplus below $100,000,- 
000, To add $36,000.00 to the estimated 
surplus of $262,041,756 to take care of this 
tax reduction and insure a_ balanced 
budget the director announced the organ- 
ization of a One Per Cent Club, based on 
the plan of the Two Per Cent Club of the 
preceding year. 

He stressed the need for continuing the 
policy of practical economy and _ pointed 
out that though the necessary, essential 
work of the Government's agencies had in 
creased in the extraordinary degree, there 
had been a marked decrease in cost of 
Federal administration, and the estimates 
for 1927 represented absorptions of in 
creased to the savings of hun- 
dreds of thousands of dollars. 

The director cited the fact that on De 


husiness 








cember 31, 192 the Federal pay roll car 
ried 114,699 le employes than it carried 
December 31, 1920, an annual saving in 
excess of $138,000,000, and stated that re- 
duction of Federal personnel was still a 
live issue. 
President Urges 
War on Waste 

The eleventh regular meeting of the 


Business Organization of the Government 
held in Memorial Continental Hall 
1926. This meeting, like the meet- 
January 39, was broadcast The 
United States Navy Band. under the di- 
rection of Band Charles Benter, 
rendered an appropriate musical program 
preceding the opening address of the Presi- 
dent of the United Sttaes. 
The Chief Executive called 
the importance of these business 
and stated that their real purpose was to 
discuss plans and adopt policies which 
would affect in their daily life the welfare, 
progress, and prosperity of 117,000,000 
people. Our efforts, he said, must still 
directed to a strict adherence to the prin- 
ciple of constructive econom)s We have 
been working to improve the public serv- 
ice by elimination of waste and lost effort 
and by constructive conservation of our 
resources, not at the expense of the pub- 
lie welfare but for the benefit Bf the pub- 
lie welfare, and so long as this movement 
remains this work will not end. 
The President stated that we 
anticipate further appreciable reduction in 
the total annual expenditure for the busi- 
ness of the Government. The returns to 
date, he said, indicate that we will spend 
this year $89,000,000 more than we spent 
last year, and our best efforts will be re- 
quired to hold our expenditures at approxi- 
mately their preesnt level. Every dollar 
saved swells the surplus which goes to the 
further reduction of our debt, and it is in 


was 
June 21, 
ing of 


Leader 


attention to 


meetings 


he 


could not 


this debt reduction, he stated, that our 
main chance comes 

The Chief Executive pointed out that 
the coordination of our financial require- 


ments is the result of the operation of the 
budget system and that the improvement 
in the public service is shown in the man- 
ner in which its business is being trans- 
acted and in the lessening requirement of 
funds for administration. 


People Said to Be Aided 
By Tax Reductions 


Te then reviewed the. accomplishments 
of the last five vears, and stated that dur- 
ing that period of operation under the 
budget system the public debt had been 
reduced more than four billigens and an- 
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Estimates 
For 1927 
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Prevented by Economy Program 








Report Reviews Budget Estimates, Coordination 
Of Expenditures and Cooperation of 
Departments. 











nual expenditures two billions. resulting 
in a tax reduction from $64.14 per capita 
to $27.28 The real import of ‘these fig- 
ures, he stated, lay in the influence which 
these reductions have had on the welfare 
and prosperity of the people, in that it 
has enabled them to have more of the 


money they earn for themselves instead of 
taking so much from them in taxes. 

The Chief Executive then took up the 
matter of tax reduction. Since 1921, he 
said, there have been three substantial 
reductions in taxes, which shows that the 
benefit of the effort to reduce Federal exs 


penditures has gone directly to the people, 
permitting them to retain more of their 
earnings, thereby increasing their savings 
and purchasing capacity. He called atten- 
tion to thé fact that another tax reduction 
could not be forecast until we know defi- 
nitely the revenue-producing ability of the 
present revenue law. It is estimated we 
Will close the current fiscal year with a 
surplus of $390,000,000, Dut this can not be 
safely considered an indication of what 
revenue the law will give 

He then discussed the contemplated 
plans for the fiscal vear 1927. He stated 
that indications are that we will reach a 
minimum of $3,600,000.000 in our expendi- 
tures for that year, and that to get within 


as 


present 


or below this amount should be our ob- 
jective. The surplus for that year is esti- 
mated at $185,000,000, which he pointed 
out is far from being a safe margin, and 


we should see to it 
threatened 


that the margin is not 


by an increase in estimated 
expenditures 

teferring to the estimates of appro- 

priations for 1928, he expressed the hope 


that they be kept within a limit of $3,200.- 
00,000, exclusive of tax 
Service, with a 

necessary to further 
figure before the budget is finally com- 
pleted The surplus for the year 1928 is 
estimated at only $20,000,000, which is neg 


Little Change Noted 
In Rate of Federal 


Rentals for Year 


refunds 
possibility 


and the 
that it 
reduce that 


Postal 


may be 





Decrease in Cost of Leases for 
Quarters Generally Off- 


set Gains. Report 


Reveals. 
The rate of rental which the Govern- 
ment has to pay for quarters which it 
leases changed little between the fiscal 


years, 1925 and 1926, according to the re- 
port of the Federal Real Estate Board and 
James A, 


Wetmore, surveyor general of 
real estate, which was included in the 
annual report of the Director of the Bu- 
reau of the Budget. Mr. Wetmore an- 


nounced that 2,390 requests to lease prop- 
erty had been disposed of by the hoard 
in the period from June 1, 1925, to June 1, 


1926, the aggregate rental involved being 
$7,086,358. 


The 
owned 
by it 


report disclosed 
property 
had been 
and individuals 
That amount 


that 
which is not 
leased to 


Government 
now in 
private firms 
for a total of $211,436. 
was received from 77 re 
vokable leases or licenses and did not in 
clude numerous leases licenses which 
did carry an annual return to the Govern- 
ment in excess of $500. 

Following is the full text of the board's 
report: 


use 


or 


I submit the following report of activi- 
ties of the Federal Real Estate Board and 
the office of Surveyor General of Real Es- 
tate during the period June 1, 1925, 
May 31, 1926. 

During the above-stated period 2,390 re- 
quests to lease property covering an aggre- 
gate rental of $7,086,358 have been cleared. 
In addition, there have been numerous 
leases, each involving an annual rental of 
less than $500 per annum, entered into, but 


lo 


the record of these leases and total rental 
is incomplete because of the fact that 
during this period several departments 


failed to report the renewals of such leases 
or the execution of new ones. 

Generally speaking, there has been 
little change in the rate of rental this 
year as compared with last vear. In con- 
nection with leases for post office quarters 
entered into during the period above indi- 
cated the situation obtains as at the time 
of previous annual reports, in that general 
increase in rentals is shown, but, as here- 
tofore mentioned, this is to be expected 
in view of the fact that in a great many of 
the cases the leases which expired this 
vear had been entered into five or more 
years ago when sents were very much less 
than they are now for the same or similar 
property. Thus, while a large proportion 
of the leases entered into during the past 
year for post offices and other Government 
agencies show an increase in rentals, this 
increase has been offset to some extent. by 
decreases in rentals in 199 cases, amount- 
ing in the aggregate to $531,389. 

Reports have been submitted by the 
various Government departments showing 
revocable licenses and leases of Gov- 
ernment-owned property involving a rental 
of over $500 each. The aggregate income 
from this source is $211,436 annually. 

The following properties have been 
cleared for either purchase, sale or trans- 
fer: 

Nine requests for purchase have 
cleared for the War Department. 

Sixty-three properties have been cleared 
for sale for the following departments 
under authority of Congress already ob- 
tained or to be requested, the board hav- 
ing investigated and ascertained that such 


very 


been 





properties were not needed by othér de- 
partments for Federal activities: 
War Department 34 
Department of Commerce cost eee 
Veterans’ Bureau beets 2 
Navy Department............ cana 2 
Department of Agriculture.......... 2 
Department of the Interior Ree age 
Totai 63 


Space has been provided in various Fed- 
eral buildings thrvuughout the country in 
lieu of space proposed to be rented, and 
as a, résult leased quarters have been re- 
linguished showing a saving in rental of 
$47,509. In Néw York city alone, $29,984 





savings in 


ligible and easily converted into a defi- 
ciency. This, he stated, emphasized the 
need for the utmost care in the scrutiny of 
our 1928 requirements. 

He retiterated the need of continued re- 
duction in personnel, and stated that a 
plan had been worked out to accomplish 
this for the next year. 

The Chief Executive again expressed his 
grave concern at the rising tide of expen- 
ditures for State, county, municipal, and 
other local governments, and stated that 
unless the people of this country coop- 
erated in the effort to reduce the costs, 
taxes, and debts of governments special 
interests would continue to overwhelm the 


legislative bodies for more expenses and 
more taxes. 


Constructive economy, the President 
stated, means wise expenditupre, well bal- 
anced and within the means of the people. 
It means the raising of such revenues as 
the people can fairly bear to meet such ex- 
penditures as are fairly required. Its re- 
sults are systems to provide transportation 
and communication, improve sanitation, 
public order, the administration of justice, 
necesary legislation, advancing educational 
facilities, and the development of the 
artistic and spiritual side of life. The re- 
sult, he stated, is America; and into the 
making of that result our effort is a con- 
tributing factor of enormous importance. 

The Director of the Bureau of thle 
Budget, who followed the President, re- 
viewed the results of the economy pro- 
gram which has been followed so closely 
since the Budget and Accounting Act be- 
came effective. In the four Budget years 
from 1922 to 1925 total expenditures, exclu- 
sive of postal expenses, amounted to $14,- 
529,101,681.53, and accumulated surpluses 
totaled $1,379,331,336.04. 

He discussed the effort made by the or- 
ganization of a Federal One Per Cent Club 
to eliminate $36,000,000 from estimated ex- 
penditures in 1926. The result, he stated, 
was uncertain; but he was o fthe opinion 
that we would win out. as usual, 


The director then outlined @ plan te e& 
fect a reduction in personnel during the 
coming fiscal year 1927, and anonunced the 
organization of the Two Per Cent Person- 
nel Club This plan, he stated, was to 
omit filling such vacancies which occurred 
in the service during that year as would 
result in saving at least 2 per cent of the 
total salary cost. 


Adhering to his usual custom, he cited 
numerous economies effected by Federal 
personnel, stating that the cheerful, enthu- 
siastic, and intelligent way in which the 
great problem of waste is being attacked 
is most heartening. 

The director called attention to the con- 
tribution made by Congress which has 
made possible the accomplishments of these 
last five years and stated that without 
the support of Congress the result of the 
President's crusade for constructive eco- 
nomy in the Government would have fallen 
far short of the great measure of success 
which has been attained. 


Executives Report 
Savings Effected 7 

Following the reports of the coordinat- 
ing agencies will be found certain state- 
ments which were submitted to the Bu- 
reau of the Budget by the heads of de- 
partments and establishments referring to 
savings in expenditure and improvements 
in methods of conducting business which 
were accomplished during this fiscal year. 
These statements are both interest and and 
instructive. They are interesting because 
of the many novel and unusual methods 
which were employed by administrators 
of public funds to conserve appropriations, 
and instructive because an improvement 
resulting in a saving by one department 
may very properly be adopted and result 
in further savings by another. 

Public office is a public trust. A faith- 
ful administration of that trust does not 
result simply from a routine fulfillment of 
certain required or designated duties. The 
people who support the Government by 
taxes are entitled to expect and receive 
from their officials the fullest méasure of 
their time, energy, and ingenuity toward 
the promotion and maintenance of an éffi- 
cient administration of their service at 
the lowest possible expense. The state- 
ments of economies above referred to tés- 
tify strongly to the loyalty and ability of 
the great majority of our public servants. 


The economies which they have effécted 
and the improvements in business which 
they have made possible go far toward 


reducing the cost of efficient government. 
These reports are submitted for your con- 
sideration. 





has been saved by quartering in the Fed- 
eral buildings in that city various Govern- 
ment activities which had hitherto been 
occupying commercial space, and in the 
Shipping Board Building, New York city, 
activities have been quartered, resulting 
in saving a rental of $6,736. 

At a meeting of the board on March 
25, 1926, the following principles were 
adopted, which should effect considerable 
rent in future: 

(a) That clearance for the rental of 
office or storage space should not be 
granted until it has been definitely ascer- 
tained that no Government-controlled space 
which is suitable as to character and loca- 


| tion or can be made suitable is available 


for the purpose in question, and that in 
all cases where there is a quésti6n as to 
the suitability of available Govérnmeént- 
controlled space the burden of proof of 
its unsuitability rests on the activity re 
questing clearance for renting spacé. 

(b) That thé board accépts and recém- 
mends to all départménts ahd éstablish- 
ments the policy, in estimating the amount 
of office space néeded by an activity, of 
assuming that 100 square feét per princi. 
pal official and 60 squaré feét pér subordi- 
nate, including his immediate equipment, 
are adequate to permit him to efficiently 
function undér normal circumstances, and 
that there be added to this such amount of 
space as is conclusively shown to be te- 
quired for anything necessary and common 
to the office and not necessary solely for 
occasional emergent functions. 

During the year considerable information 
has been furnished from the records of the 
board to the Supervising Architect's Office, 
Treasury Department, in connection With 
legislation being considered by thé Con- 
gress for authorizing the construction of 
public buildings; also to the Director of 
the Bureau of the Budget, the Chief Coor- 
dinator, Members of Congress, and other 
Federal! officials. 
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Building of Ships 


Steadily Declines | 


In United Kingdom 


Amount of Work in Hand To- | 


day by British Ship Builders 
Reported to Be Lowest 
Since Sept., 1909. 





United 
worse in 


conditions in the 
steadily 
the past according to 
vices to the Department of Commerce from 
the office of the commercial attache at 
London, the department announced on Au- 
gust 2. The coal strike has aggravated 
the tendency toward a deepening depres- 
sion, and from any angle the results of the 
past quarter show a decline in the in- 
dustry. Work commenced was less, ton- 
nage launched was lower, and the amount 
of work on hand has diminished. 


Shipbuilding 
Kingdom have 
three 


grown 


months, ad- 


The tonnage under construction in Brit- 
ish shipyards has fallen to 841,388 tons, 
which is substantially lower than the total 
of a vear ago and 1,049,000 tons less than 
the average of 1,890,000 tons building dur- 
ing the 12 months immediately preceding 
the war. 
always been consid- 
ered one of the most important of the 
heavy industries in the United Kingdom, 
according. to the announcement. Its pres- 
ent position, however, is such as to cause 
concern, it states, not only to those who 
have invested in the industry, but to the 
whole nation, 


Shipbuilding has 


The loss to a German shipbuilding firm 
of a contract for five large motor ships 
in March, 1925, called for immediate action 
on the part of the British builders to meet 
the competition presented by the very low 
prites which the German vards were able 
to quote. The shipbuilding emplovers, 
therefore, the commercial attache reports. 
issued an invitation to the Shipbuilding 
Trades Unions in March, 1925, to meet with 
them as a Joint Com mittee of Inquiry into 
“Foreign Competition and Conditions in the 
Shipbuilding Industry.” The’ invitation 
Was accepted and the two bodies made a 
study of ways and means of improving 
the industry. with a view to arriving at 
recommendations for the improvement 
the British position. The inquiry has now 





of 


terminated and a joint report has been 
issued. 
Demand During War. 
The demand for ships during the war 


caused a great expansion of the shipyards 
of the United Kingdom. Wages. ma- 
terials, fuel, and transport rates advanced 
enormously, and following the close of the 
war these charges or costs continued 
to the hoom in 
most British 


due 
trade which 
industries. It 
however, it is stated, 
pansion was artificial, 
creased demand in all directions led to ex- 
tensive cancellation of orders. Due to 
many factors, British shipbuilding has not 
recovered since March, 1921, when the 
slump began. From that date a steady 
diminution in the activity of the industry 
has been noticeable, the 
until today the amount of 
is the lowest recorded since September 
1909, when of course the producing 
capacity was far less thn it is today. 


Was soon 
that this ex- 
and in 1921 a de- 


evi 


report states, 
work in hand 


Only 26 per cent of the berths in British 
shipyards occupied with work, 
the percentage of unemplovment is 
tween 30 and 40 eent, and is increas- 
ing. Present figures show that work on 
hand has declined by 1,732 tons during the 
past three months, and by 252,249 tons for 
the first six months of 1416, compared with 
a year ago. The tonnage on whicn work 
has been suspended remains sufficiently 
large to indicate that shipowners are not 
very sanguine an early revival in 
demand for shipping services. The figures 
on work suspended are 77,600 tons during 
the last three months, 
for the first six 


are und 
be- 


per 


ubout 


and 157,200 
months of 1926. 

These figures are about the same as a 
year ago, it is announced, and the fact 
that the shipowners are in no more hurry 
to obtain tonnage which they have ordered 
than they were a year ago is significant 
of the enduring nature of the slump. 


All Beds Included in Report 


The Chamber of Shipping of the United 
Kingdom in its annual report states that 
the vital relationship between tonnage and 
cargoes is shown by the fact that, 
world tonnage has increased 
(00 gross tons in 


tons 


whereas 
from 49,000.- 
1914 to 64,500,000 in 1925, 





or 32 per cent, and returns of entrances 
and clearances with cargoes indicate an 


extended to } 


2132) 











increased movement of shipping amounting ‘ 


to 18 per cent, the trade offering had de- 
creased in 1923 by 15.6 per cent, as com- 
with 1913, and is still appreciably 
lower than prewar, 


Tonnage Under Construction. 


Of the 292 steamers of 1,051,649 tons 
now under construction throughout the 
world, 142 of 545,671 tons are being built 


in the United Kingdom. Of 65 steamers 
of 167,648 tons commenced during the sec- 
ond quarter of 1926, 33 of 101,570 tons were 
in the United Kingdom, and of 81 steam- 
erS of 190,978 tons launched 42 of 111,486 
tons were in the United Kingdom. 

The following figures show the small per- 
centage of motor ship construction 
earried out in British yards compared 
with those abroad. There are 172 
of 885,100 tons under construction in the 
world for propulsion by internal combus- 
tion engines, 50 of 293,544 tons being in the 
United Kingdom and 122 of 591,556 tons in 


being 
as 


vessels 


other countries. She British motor ton- 
age is but 53.8 per cent us great us the 
steam, while that abroad is 116.7 per cent 
as great as the steam tonnage 


In order to complete 
commercial attache says, it is necessary to 
point out the statistics of marine engine 
construction in the United Kingdom and 
the rest of the world. World construction 
totals 905 sets, aggregating 1,55 ) horse- 
power. Of these, 43 sets of 370,594 horse- 
power are reciprocating steam engines; 80 
of 399.740 horse power are steam turbines, 
and 273 of 782.216 horse power are oil 
engines. The oil engine total thus exceeds 
the combined total of the reciprocating en- 
gine and the steam turbine. 


In the United Kingdom there are a total 
of 208 sets of 635,538 horse power. Of 
these, 139 of 211,414 horse power are re- 
ciprocatl. steam; 17 of 145,915 hoerse- 
power are steam turbine; and 52 of 278,209 
horse power are oil engines. 


the picture, the 











Peanut Exports Increase. 


Shipments of shetled peanuts out -of 
Hiankow, China, increased from 13,128,943: 
pounds, valued at $467,196 in 1924, to up- 
wards of 41,000,000 pounds, valued at 
$1,725,253 in 1925, the Department of Com- 
mefce has reporttd. Unshelled peanut ex- 
ports declined in value from $4,689 to 
$1,868, Z 
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Island of Malta Spends 
$28,578 on Toilet Articles 


Baby bath 
Russia, perfumes, and other toilet articles 
contributed to a total of $28,578 worth of 
toilet preparation imports into the Island 
of Malta in the United 
States share the Depart- 
ment of August 14. 
Malta has 225,000 people, mostly engaged 
in farming and as it 
of toilet 
are furnished by 
the United Kingdom, 
many and Italy, in the order named. 


preparations, ‘‘violets’’ from 


which 
$588, 
reported 


1925, in 


was only 


Commerce 


has no local manu- 


facture perparations, its needs 


other countries, mostly 


from France, Ger- 


Coals of Tennessee 
Described in Detail 
By Bureau of Mines 





Two Distinct Areas Declared to 
Exist. With Neither as 
Yet Mapped or Thor- 
oughly Tested. 


Characteristics of Tennessee coals are 
described in a statement just issued by 
the Bureau of Mines, Department of Com- 


merce. 


Passenger Trafhe 





the 
and 


two distinet coal fields in 
The Northeastern 
the Cumberland Plateau Field. Data 
to the topography and geology, mining 
methods and analyses and heating values 
of coals in given in a technical 


There 
State of 


are 
‘Tennessee 


as 


each is 





paper. The full text of the Bureau of 
Mines’ statement follows: | 
The Tennessee coal fields embrace two | 
distinct physiographic areas, ene known | 
as the northeastern field and the other as | 
the main Cumberland Plateau field. The | 
coal beds in these two areas are distinct 
and different. The coal-bearing rocks of 


are 


of 


areas 


the Tennessee fields 
age. but the two 
mapped in detail 


Pennsylvania 
have not been 
systematically ex- 


as 


and 


amined, the coals can not be correlated 
with certainty, | 
The Cumberlar 1 Plateau. | 
In Cumberland Plateau coal field are | 
the following mining districts: Tracy City. | 
son «Air, Crawford-Wilder, and Walden | 
Ridge, in which are included the mining 
districts of Seoddy and Rockwood. | 
The workable coals of this field are alli 
in the Lee formation. In the Tracy City 
} 
' 


district they are the Sewanee coal an dthe | 
Battle Creek 
trict the workable 
follows: 
Air No. 2, and 


the Walden 


In the Bon Air dis- | 
beds in downward o: 
Clifty, tavencroft, 
Bon Air No. 1. 
Ridge distriet the 
able coal beds in downward order 
follows: Morgan Springs, Soddy, 
land, Angel, Nelson, and Goodrich. 
cept the Morgan Springs coal, which has 
not been found 6ver 24 inches thick, all 
of these are mined commercially at 
Walden Ridge. ~ The range 
the other mined is 


coal. 


as 
Bon 


In work- 
are as 
tich- 


Ex- 


beds 
some place on 
of thickness of 
3 to 6 feet. 

In the northeastern coal 
following mining districts: 
Lafollette-Caryville district, 
trict, and Coal Creek 


Mined 


The beds in this section the 
Coul Creek, 342 to 6 feet thick, which is 
mined extensively for steam coal, and the 
Jellicoe noted as a source of do- 
mestic The other which lie 
higher the mountain will be 
Worked more in the the lower 
beds exhausted. 

The of the Traeyv City 
have always been noted for their 
qualhties Sewanee coal comes from this 
district. The of the Bon Air and 
Crawford-Wilder districts pake excellent 
domestic and steaming fuel. The coals of | 


beds 


field are the 

Jellico district, 
Clearfork dis- 
district. 


for Steam Coal. 


chief are 


Which is 


coal beds, 


up sides, 
future as 

are 
district 
coking 


couls 


coals 


the Walden Ridge district are suited for 
beth coking and fuel. | 

The greater part of the coal mined .in 
Tennessee comes from the northeastern | 
field. 


Information in regard to the topography 
and gevlogy of the fields, 
the mining methods employed in the dif- 
ferent fields, and the analyses and heating 
Values of numerous contained in 
Technical Paper 356, which is the ninth of 


Tennessee coal 


coals is 


issued in this series related to the coals of 
Utah, 


Missourr, and Pennsylvania. 


a series of technical papers dealing with | 

the characteristics of the coals mined ‘in 

the different States. Reports previously 
| 


lowa Kentucky, 


Virginia 


Ohio, Alabama, 








Copies of the Bureau of Mines Technical 
Paper 356, “Analyses of Tennessee Coals,” 
can obtained from the Superintendent 
of Documents, Washington, Db. €., ut a 
price of 15 cents. 


be 





Felt in Australia 


Railroads. However. Show Profits 
of £58.000 for Period of 
1924-25. | 





The report of the South Australian 
Ways for the fiscal vear 1924-2: 
net profit of £58,000, despite 
wages and the increased price of coal, ac- 


cording to a report to the 
Commerce from Assistant 
siner Julian B. Foster at Melbourne. 

The Railways Department is said to be 
feeling the effect of motor competition, both 
in freight and passenger service, in 
localities severely that the 
been forced to place its 
coaches on the road. The train control sys- 
tem which was introduced in 1924, is re- 
ported to have greatly facilitated the hand- 
ling of traffic, and is now being extended 
to many lines. 

Official records 
railway revenue is decreasing. To 
June 14 of this year the revenue for the 
1925-26 financial year was £11,871,574, a de- 

| 
} 
| 
| 


Department of 
Trade Commis- 


Rail- 
shows a 
increased 

‘ 

| 

some 
so Department | 
own } 


has motor 


that 
still 


show the Victorian 


crease of £147,482 from the revenue for the 
corresponding period of the previous year. 
The decrease is reported to be due to the 
falling off in the return from freight cargo. 
It is thought in Australia to be unlikely, 
however, that the year’s operations in any 
department other than freight and electric 
power sales will show decreases compared 
with last year's figures. 

The proposed increases in Victorian rail- 
way freights have been postponed until 
the railway deficit for the present financial 
Which closed June 30, 1926, has been 
ascertained. Several months ago the Vic- 
torian Railways Commissioner asked the 
Ministry to sanction increases in freights 
and fares amounting to £520,000 a year. 


year, 


THE UNITED STATES DAILY: 





Coal 
Iron Ore 


In United States 
Ports Shows Gain 


Incoming and Outgoing Fig- 
ures Are 279,867 for 
First Three Months 
of 1926. 


More than a quarter of a million pas- 
sengers entered or departed from ports of 
the United States on ocean vessels of all 
countries during the first three months 
of 1926, according .to an announcement by 


the Shipping Board on August 16. — 
The ocean-borne passenger traffic for the 
first quarter of the vear er 279,867 was 
184 passengers greater than the _ traffic 
for the same period last year. 

The announcement by the Shipping 
Board follows in full: 


Ocean-borne passenger traffic in the first 


quarter of 1926 was practically the same 
as in the same period of 1925. The 1926 
total of 279,867 passengers. arrivals and 


departures combined. is an increase of 184 





over the number arriving and departing 
in 1925. 
Arrivals in the first quarter 1925 num 








bered 156,591, an increase of 6,500 over the 
arrivals and the total 1926 departures, 
23.276 is approximately 7,000 less than the 


outbound total in the first quarter 1925. 





Inbound first class passengers increased 
nearly 9,500 to a total of 89,380. The sec- 
ond class arrivals, 31,285, 1,000 
1925, and 
numbered 
same as last year. 

Departures in the first quarter 1926 in- 
cluded 88,225 first class, 19,676 second class 
and 22,739 third class as against 82,804 first 
and 20,694 third 


were about 
the third class arri- 
approximately the 





jess than in 


vals, 35,900, 


19,778 


class, second class 





Use of Electricity 
In France Falls Off 


Lack of Finances Held Cause of 
Decrease in Development of 
Water Power. 
water resources 
satisfactory conditions, are 
of producing the electric energy 
necessary for economic advancement, 
cording to a press report in France, states 
the Division of Regional Information, De- 
partment of Commerce. A effort 
been made to utilize these valuable 
natural but unfavorable 
ditions for some years have infpeded such 
efforts, and recent statistics on electric 
development show «a marked decrease 

compared with expected results. 
Although construction works begun dur- 

ing or subsequent to 1916 have been stead- 

ily continued and improvements have been 


has 
under 


France 
which, 
capable 


power 


ce 


serious 
has 


resources, con- 


as 


made to the installations already in use, 
the carrying out of the greater part of 
new projects, for which plans were com- 


pleted at the beginning of 1924, have been 
indefinitely postponed, the report declases. 

The average amount of current supplied 
by French hydroelectric plants during the 








period 1922 to 1924, inclusive, increased 
from 658,560 to 1,263,260 kilowatts, but 
the increase registered fur 1925 was only 
about 50,000 Kilowatts, and even this 
greatiy slackened rate probably will not 
be iaintained in 1926 according to the 
report. This stagnation, however, is saia 
to be. not due to decreased demand for 
additional current for the consumption of 
electric current steadily increases. Dur- 
ing the past year there has been a tend- 
ency to meet this demand by the enlarg- 


ing or erection of fuel power plants rather 


than by the installation of hydroelectric 
plants. The result is that three-fourths of 
the electric current furnished to consum- 


ers in France by the entire system of elec- 
tric distributing stations is supplied bs 
fuel power plants. 

Lack of finance is given in 
the chief cause of this 
Government made a 
of the electric power 
reached the conclusion 
construction and 


the 

condition. 
eareful 

resources 


report 

The 

survey 
and has 
that systematic 
installation should be 
inaugurated and future development pro- 
moted, Special legislation and financial en- 
actments are now pending which 
tended to rectify the present 
providing of revenue 
tions for 


as 


has 


in- 
situation by 
and founda 


are 


sources 


loans, 
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Farmers of New Zealand 
Travel to Trade Ideas 


itate the interchange of 





In order to fac 
ideas among agriculturists, the New Zea- 


land Railway has initiated a 


of reduced 
for farmers, according to a 
W. L. Lowrie, at Wellington, to 
partment of Commerce. 

It is believed in New Zealand that much 
benefit will be derived if the farmers of 
one section become familiar with methods 
and products of other districts. Hereto- 
fore, there has been little intercourse be- 
tween the various districts. Agents of 
the railways arrange for the visitors to be 
received and entertained in homes in the 
districts they visit. a 


Department 


system fare “trade specials” 


from 
De- 


report 
the 


Alabama Sandstone 
Declared to Be Rich 


In Iron Ore Deposits 


Technical Paper Telling of 
Beds Near Birmingham. 
Ala., Is Issued by the 


Bureau of Mines. 


Bureau 
that 


Announcement ts made by the 
of Mines, Department of Commerce, 
a study has been made of the red iron 
eres and iron-bearing sandstones of the 
Clinton formation in the Birmingham dis- 
trict, Alabama, by W. R. Crane, , super- 
intendent of the Bureau's Southern Ex- 
periment Station, the resultssof which are 
embodied in a technical paper just issued 
by the Bureau. 

The four ore beds in Red Mountain, 
it is pointed out, would become important 
of iron should a_ satisfactory 
for beneficiating the high silica 
ores devised. Such a method would 
apply equally well to the associated 
ferruginous sandstones. * 

The economic position 
stones is quite different 
ores, it is stated, but on account of their 
relatively high iron content determina- 
tion of their status potential sources 
of iron is important The Bureau's an- 
nouncement continues: 


Old Data Held 


Although much information is 
on the grade of the iron ores in the Birm- 
ingham district and numerous anatyses of 
these ores have been published, no attempt 
has been made to investigate the ores 
systematically with respect to variations 
of composition along the strike and down 
the dip, states W. R. Crane, Superintend- 
ent of the Bureau's Southern experiment 
station. 


sources 
method 
be 


of these sand- 


from that of the 


as 


Incomplete. 


available 





The object of Technical Paper 377, by Dr. 
Crane, just issued, is to show the amount 
and the grade of all the: ferruginous mate- 
rials of the Clinton formation in the Birin- 
ingham district, including the ore beds. 

The ores are hematites and Jie as bedded 
deposits in Red Mountain, which extends 
northeast and southwest between Birming- 
ham and Bessemer and beyond, although 
the most important part of the district is 
between the cities named. The ore beds 
are in the Clinton formation, of Silurian 
age, which is 200 te 300 feet thick and is 
composed largely of sandstone and shale. 

There are four ore beds in this forma- 
tion, but only two produce ore suitable for 
making iron by present conditions. 

All Beds Included in Report. 
llowever, as the results of the investiga- 
tion made by the Bureau of Mines cover 
all possible sources of iron, all ferruginous 


materials in the Clinton formation are 
considered und inelude, therefore, all beds 
of relatively high iron content. 

The so-called ore beds from above down- 
ward are the Ida, the Hickory Nut, the 
Big Seam, and the Irondale. ‘The beds 
of ferruginous sandstone between the 
Hickory Nut bed and the Big Seam and 


above the Ida bed are thick and in certain 
places have a surprisingly high iron con- 
tent. If it were possible to mine and 
utilize this sandstone as well as ore from 
the four beds mentioned, the materials 
available for iron making in the district 
would be greatly augmented. 

Detailed information in regard to 
occurrence of these ores, the extent and 
thickness of ore beds, and the character 
of the ores is contained in Bureau of Mines 
Technical Paper 377, copies of which may 
be purchased from the Superintendent of 
Documents, Washington, D. C., at a price 
of 10 cents. 





Mineral Production in Alaska for 1925 
Increases Nearly $1,000,000, Report Shows 





Copper and Gold Comprise Bulk of Output, Figures Pre- 
~ pared by Geological Survey Reveal. 


Alaska’s mineral production in 1925, 1In- 
eluding chiefly copper and gold, amounted 
to $18,220,692, as compared with $17,457,333, 
just issued at the Depart- 
Interior shows. 


a statement 
ment of the 

Copper production, although smaller than 
in 1924, contributed largely to the in- 
creased value of the 1925 mineral output. 
The total quantity of copper produced in 
1925 was 73,855,298 pounds, valued at 


$10,361,336, and compares with an output 
of 74,074,207 pounds, valued at $9,703,721 
in 1924. Production of gold in 1925 totaled 





ounces, valued at $6,360,281, 
$04,072 fine ounces, valued at 
1924. \ 

The full text of the follows: 

Mines in Alaska produced $18,220,692 
worth of minerals in 1925, as against $17,- 
457,333 worth in 1924, according to an an- 
nouncement made at the Interior Depart- 
ment today through the Geological Survey. 
The total value of the mineral output of 
the Territory since 1880 is $553,304,968. 

In spite of the gradual exhaustion of the 
richest gold-placer deposits, the gold output 
in 1925 was greater than in 1924, just as 
the output of 1924 was greater than that of 


307,679 fihe 
rinst 
1.724, in 






statement 


fa result of 


1923, according to the figures of the Geolog- 
ical Survey. Placer mines produced less 
gold in 1925 than in 1924, but this decrease 
was more than made up by the increased 
production of the gold lodes, which now 


yield almost as much as the placers. 


The production of placer gold from the 
vicinity of Fairbanks and from Seward 
Peninsula was reduced to some extent as 
negotiations and preparation 
future work by some 
operators. Extensive 
future mining is being 
and will not be com- 
two vears. AS a 
and improvements 
two regions, it 
production of 
not increased, 
that the pro- 
was greater 


for more active 
of the principal 
preparation for 
made at Fuirbanks 
pleted for at least 
sult of economies 
mining in these 
probable that the 
gold will he stabilized if 
It is of interest to note 
duction from ‘dredges in 1925 
than in 1924, 

Increase in the value 
output of Alaska in 1925, as in 1924, re- 
sulted largely from the increase in the 
value of copper and took place in spite 
of the fact that less copper was pro- 
duced in 1925 than in 1924. Following 
is a tabulation showing the sources of 
Alaska’s mineral output in 1924 and 1925: 


re- 

in 
seems 
placer 


of the mineral 


Mineral Output of Alaska, 1924 and 1925. 





192 1925 
Quantity Value Quantigy Value 

Gold, fine ounces ....... pha caveat 304,072 $6,285,724 307,679 $6,360,281 
Ce. SOR og on ga ok Ke RO 74,074,207 9,703,721 73,855,298 10,361,336 
Silver, fine ounces agescccce 669,641 448,659 698,259 482,495 
Ne ON ooo a an Fa ole aoe aa 99,663 559,980 82,868 404,617 
‘Tin, metallic, short tons 7.00 7,028 13.8 15,980 
Lead, short tons 631 100,899 789 
Placer platinum metals, fine ounces 21.98 2,594 10.21 
Miscellaneous mineral products, 

including petroleum, marble, gypsum, 

quicksilver, and lode platinum 

MOGRDIS ©... 0:00 0 WAS ae ween euse 348,728 454,207 
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17,457,333 
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Renewed Activity 
Noted in Mining 


Fields of World 


Report Says South Africa May 
Become Factor in Alumi- 
num Produc- 








tion. 
Growth of the platinum industry in 
South Africa, where the Transvaal may 


become an important factor in the world 
production in the near future, a new Amer- 
ican aluminum plant’ in Canada, larger 
American-backed ore exploitations in Chile, 
and renewed zinc and lead activity in Fin- 
land, are some of the developments in 
mineral and metal fields of the world re- 
ported by the Department of Commerce. 
Off Java, tin deposits on the sea bottom 
are to be exploited. J 

In South Africa, the report says, the 
Onverwacht Platinum (Limited) reported 
for January-April last a working profit of 
approximately five pounds, five shillings 
per ton milled. No official estimate of the 
value of platinum is available, although 
the department's advices say it is under- 
stood that the platinum shipments out of 


South Africa have realized current mprket 
prices. Here are some other items in the 
South African report: ‘ 


The employment figures of white miners 
for the miscellaneous group of mines in 
April, 1926, show an increase from April, 
1925, of over 100 per cent, from 253 to 
574, while the increase in native employ- 
ment is from 3,497 to 8,767. The bulk 
of this increase is beyond question attribu- 
table to the Transvaal platinum fields. 

The platinum industry is now passing 
through the difficult initial stages. While 
the output for 1926 may seem very small 
compared with the magnitude of the dis- 
ecoveries and the world output, it must 
be remembered that the present operations 
experimental and, 





are almost exclusively é 
if successful, the “‘pilot’’ plants will be 
followed by large-scale equipment. On the 


whole, platinum values in the ore are prov- 
ing satisfactory and the technical extrac- 
tive difficulties are being met fairly 
cessfully. As in all such new mining ven- 
tures, the capitalization of the industry 
as a whole is excessive and many projects 
will prove unpayable even with smaller 
capital. On the other han, the really 
successful ventures will be few in number 
and will probably be largely confined to 
the projects sponsored by the large in- 
vestment houses, 


suc- 


Prince Is Paramount. 

price continues in the 
of the future 
generally 
levels 


The question of 
forefront of any discussion 
of the industry. It is pretty 
aecepted that even present price 
ean not be maintained when the Trans- 
vaal becomes an important factor in the 
world production and this appears to be 
only a matter of a comparatively short 
time. One recent comment which eman- 
ated from a firm which eXtrcises a ‘‘domi- 
nant position in the platinum market” 
expresses the view that the price can 
be stabilized at eight pounds per ounce, 
instead of 23 pounds, 10 shillings, as at 
present, if an international agreement to 
limit production is reached. In the opin- 
ion of this trade authority an even more 
serious fall in price is inevitable unless 
such a scheme is carried out. It would 
include not only producers but also refiners 
and sellers on an international scale and 
would be patterned after the diamond 
agreements. Although this general idea 
has been mooted for some time, it does 
not appear to be any nearer realization. 


it is probable that it will ‘require the 
economic pressure of lower price levels 
to make it a_ possibility. 


The Department also reports the follow: 
ing: ' 

Canada — New Aluminum VPlant—An 
American company announced during the 
week that its new Saguenay River plant 
will start production in September. Ores 
will be bought from South America and 
the output will be exported to the United 
Kingdom and the United States. 

Chile—Exports of Copper Show Gain. 
The exports of bar copper from Chile for 
the first.four months of this year reached 
63,374,771 kilos as compared with 48,747,- 
999 kilos for the same period of last year. 
An abundant supply of water and the im- 
provements made in the properties of the 
American companies operattng in Chile 
have enabled them to treat larger quanti- 
ties of ore, which after being run into 
bars, is practically all exported to the 
United States and continental countries. 
Ore shipments from Chile for the Januavy 
to April period of 1926 were 20,952,185 
kilowatts in 1932 should total about 18,000 
kilos: a slight decline from the volume ex 
ported for the corresponding months of 
1925 when the quantity exported was 21,- 
380,944 kilos. 

Finland—Zine and Lead Exploitation in 
Finland—The mines of Orijarve in Finland 
are beginning to produce anew, after con- 
siderable period of inactivity. 


Concessions Sought. 

Norway—British Company is Seeking 
Concession for Establishment of Aluminum 
Industry in Norway. A proposal recently 
transmitted to the Norwegian Government 
requests that a ‘‘Norwegian’”’ share com- 
pany with a capital of 3,000,000 crowns 
beginning with 1927 shall obtain concession 
to purchase power from the Glomsfjord 
falls. The company seeking the conces- 
sion, which, it is understood, is backed by 
British capital, according to reliable re- 
ports intends to manufacture aluminum. 
The power consumption whith in 1927 ac- 
cording to the proposal will reach 9,000 
kilowatt, in 1932 should total about 18,000 
kilowatts. 

Dutch East Indies (Java}—Tin From the 





Seabed—Further to the information con- 
tained in = our trade note of April 
21, 1926, regarding the dredging of the 


seahed in the vicinity of Banka for tin ore, 
we are now able to state that the govern- 
ment has engaged the services of the engi- 
neering firm of Volker & Houdijk for the 
systematic exploitation of the tin deposits 
on the sea bottom. ‘This firm has already 
brought the necessary material from 
Tandjong Priok to Toboali, on the south 
coast of Banks. The sterile ground will 
first be cleared and a channel formed, 
after which the crude ore will be excavated 
and brought up to the surface for wash- 
ing either on the island or on the dredg- 
ers. A similar plan also exists for the 
increase of the production in Blinjoe (on 
the Blinjoe river, in north Banka), where 
dredging will be carried out in the river. 
A rather considerable quantity of ore is 
present here in a valley deposit. Dredg- 
ing operations will also be earried out in 
the near: future in the neighborhood of 
Montok, and the seabed exploited accord- 
ing to the latest methods, the services of 
Volker & Houdijk being retained in this 


“18.220,692 } case too in that this firm possesses the 


Mines and 
Mining 
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Motor Traffic Stimulates 
Road Improvement in India 


The governor of Assam, India, in open- 


ing the July session of the Legislative 
Council in that province, stated that the 
steady growth in the number of motor 


busses and lorries in Assam has_ convinced 
the authorities of the great need of im- 
proving the roads, according to advices to 
the Department of Commerce from Trade 
Commissioner Charles. B. Spofford, Jr., at 
Caleutta. f 

The roads of that State never were con- 
structed for heavy traffic, and an improve- 
ment is necessary not merely to encour- 
age the growth of motor traffic but to pre- 
vent the roads’ destruction by the present 
heavy traffic. 

Several suggestions 
have been made. 


for raising funds 
The tea industry offered 


to have its taxes raised, but this would 
only amount to 150,000 rupees a_ year, 
which is not enough. A large loan for 
road improvement was proposed, but the 
healthy state of the treasury does not 
make this necessary. 

It will be proposed to draw 1,000,000 


rupees from the treasury and spend it on 
the metalling of roads which would be se- 
lected by a representative board, according 
to the report. 


Spain Increases 
Shipping Subsidy, 
Attache Reports 


Heavy Competition in Pan 
American Trade Held 
Responsible for 


Move. 





The Spanish Government, with its ship- 
ping facing heavy competition and lessen- 
ing profits in Pan Americnn and other 
tradé, is increasing its subsidies for both 
mailand regular traffic to aid Spanish navi- 
gation companies, the Department of Coim- 
merce announced August 14. 

The Department advices from the Ameri- 
can Commercial Attache at Madrid picture 
this situation as follows: 

During the past 12 months, in spite of 
favorable crop conditions, there has been 
no improvemeng in shipping conditions in 
Spain. A preliminary esttmate of the gross 
tonnage entering and leaving Spanish 
ports indicates a larger freight movement 
than during a similar period of last year, 
but the financial position of Spanisn steam- 
ship companies as well as an annaiysis of 
the competitive features of the business 
reveals that there have been less profits 
than during tNe previous 12 months. 

In the Mediterranean, French and Ital- 
jan navigation companies have improved 
their services, and in some cases increased 
the number of sailings per year. The inau- 
guration of a new monthly service by the 
Navigazione Libera Triestina, of Trieste, 
operating between that port and thé Paci- 
fic ports of the United States, and Canada, 
and calling at several Mediterranean ports 
of Spain, also has affected the earnings 
of Spanish steamship companies. New 
German and Scandinavian lings have also 
cut in on the trade between ‘the Mediter- 
ranean and North European ports. The 
condition of English, Belgian and German 
smelters continues to have an unfavorable 
effect upon the amount of ore shipped 
from the Northern or Biscay ports. 





Spanish companies continue to hold 
most of the business between the Spanish 
Mediterranean and the Western Coast of 
South America, Central America, Cuba, 
and the Gulf. In the trade between Brazil 
and Argentina, however, substantial gains 
have been made by the Itiwian and French 
companies operating in this trade. The 
Spanish Government has attempted to aid 
Spanish navigation companies facing this 
competition by increasing subsidies for 
both mail and regular traffic. During the 
latter months of 1925’there was a slight 
improvement due, to these subsidies, but 
these advantages have been offset by 
rate cutting. 

Because of this increasing competition 
from foreign steamship companies, the 
Government of Spain has authorized the 
Spanish Royal Mail to rearrange its 
schedule for transatlantic service. Two of 
the lines, one from the northern coast to 
Cuba and Mexico, and the other from the 
Mediterranean to Brazil and~Argentina, 
are to be increased from 12 to 16 and 
14° sailir respectively, per year. The 
present service from the Mediterranean 

to Naw York, Cuba, and Mexico will be 
changed by substituting New Orleans and 
Galveston for New York. The number of 
sailings to the Philippines will be reduced 
from five to three per year. Instead of 
four sailings per year to New York, there 
will be nine, and the steamers placed in 
this service will be made suitable for car- 
rying first-class tourist passengers. The 
itinerary of this service will be: Barce- 
lona, Cadiz, Seville, to New York and re- 
turn. As soon as the Royal Mail Company 
has steamers available, there will also be 
a new service between northern Spanish 
ports and Brazil, Uruguay, and Argentina, 
with monthly sailings, and especially fitted 
steamers for the transportation of emi- 
grants. 

















necessary experience. In view of the deep 
dredging. which will eventually be per- 
formed in the vicinity of Banka, it is quite 
possible that the government will take the 
opportunity to construct a modern harbor 
for ocean-going vessels in Banka. 

Mining Is Hampered. 

China—Mining—tTientsin Consular Dis- 
trict—China—Due the disorganized 
state of the railroads, mining operations 
have been considerably curtailed. In the 
majority of cases it has been impossible 
for operators to obtain rolling stocks to 
transport output, as a consequence of 
which their only recourse has been to re- 
strict operations. In a number of instan- 
ces when cars have been made available, 
operators have been loathes to attempt 
transporting output to consuming centers, 
fearing confiscation by the military en- 
route. Markets having been cut off, reve- 
nues have dwindled accordingly so that 
expansions have not even been considered. 
Resident foreign mining engineers stite 
that a more unsatisfactory state of min- 
ing operations than obtained in North 
China during 1925 is difficult to imagine, 
and further see no relief in sight for 
1926 in the light of no substantial improve- 
ment in transportation or in genera) op- 
erating conditions. 

South Africa—Asbestos—A company, to 
be known as the Bechuanaland Asbestos 
Mines (Ltd.), is being formed in Johannes 
burg with a capital of 5,00 Opounds to ac- 


to 


quire the right and option of purchase 
of three base metal leases in the Gathose 
Native Reserve in British Bechuanaland, 


in extent approximately 2,000 acres on 
which, it is reported, a promising deposit 
of asbestos has been located, 


Shipping 





| Trading at Tientsin 


In 1925 Is Reported 
As Poor in Profits 


Vice Consul Says Value of Im- 
ports and Exports Increased, 


But Dealing Was 
Unfavorable. 





Although increases in values of both im- 
ports and exports were in the 
foreign trade of Tientsin, during 
1925, the suc- 
cessful 


recorded 
China, 
particularly 
from the standpoint of profitable 
trading, according to a report from Vice 
Consul Woodward at Tientsin, made public 
by the Department of Commerce. 


year was not 


Transportation was restored on a‘limited 


scale during early 1925 following the late 
1924 disturbance: However, the fall and 





winter maneuvers of the Chinese militar- 
| ists in and around Tientsin almost com- 
pletely dislocated rail traffic and reduced 
arrivals of raw produce from the interior 
to almost negligible quantities and also 
prevented holders of import cargo from 
effecting distribution of their holdings. 

It became increasingly evident during 
the year that a number of the smaller 
firms were experiencing difficulties and the 
end of the year witnessed their closing out 
in a number of instances. Older and bet- 
ter established compani in a position 
to weather the lean years, are carrying &, 
in the hope than an improvement in tite 
political and military situation will be ef- 
fected as to permit an expansion in 
trade soon, In the meantime the conditions 
under which trade is being carried on tend 
only to reduce profits to’a minimum, but 
in many cases result in losses and ef- 
fectively stifle industrial and economic ex- 
pansion, the consul states, 


Total Trade Higher. 


the 
conditions throughout 








so 


Notwithstanding adverse operating 
the year, the total 
trade of Tientsin for 1925 as valued by the 
Chinese Maritime Customs was in excess 
of that for 1924 by Haikwan Taels 16,- 
248,776. The gross totals, which include 
trade with other Chinese ports as well as 
with foreign countries, show imports of 
Haikwan Taels 110,310,133, compared with 
105,491,888 in 1924 and exports of 99,937,- 
953, against 68,807,309 last year. 

In piece goods increases were registered 
in imports of Japanese sheeting, 
drills, jeans and or flan- 
nelettes, recorded 
in imports of white shirtings, dyed drills 
and jeans, and in colored plain and figured 
white satteens as well as printed jeans 
and printed cotton blankets. Decreases 
were recorded in imports of English grey 
and white shirtings and in Japanese grey 
T-cloths. Impestts of white cambrics, 
lawns and muslins also showed a falling 


' 
f as did imports of miscellaneous items 


grey 
cotton flannels 


Increases Were also 


such as mercerized crimps and cotton 
coatings. 


Metal Trade Declines. 

In metals and minerals, imports of cop- 
per ingots, slabs and wire showed a con- 
siderable decline, as did imports of iron and 
steel joists and girders, wire nails, iron 
and mild steel pipes and tubes, sheets and 
plates, tinned plates, and galvanized \iron 
and steel pipes and tubes. Increases were 
recorded in imports of metal bar croppings 
and bar ends. 
of 
falling 
being confined 
of essential 


Total imports 
considerable 
lines 
mum 


machinery showed 
off, outlets for 
to the barest 
replacements. 


sole 





me 
mini- 
Imports of leather increased to 
751,866 pounds, valued at $572,649, as 
compared with 1,692,133 pounds, valued at 
$524,615. during 1924. 

1925 were made up 

States, $43,880; Japan, 








The imports during 
as follows: United 
$44,170; Hongkong, 
$303,242 and other China ports, $181,347. 


Imports of motor cars also showed a sub- , 


stantial increase, being valued at $1,114,666 
during 1925, as compared with $599,104 dur- 
ing 1924, approximateby 80 per cent of the 
total representing American makes. 

While total exports Tientsin, as 
valued by the Chinese Maritime Customs, 
were Haikwan Taels 99,132,501 as compared 
With 88,607,319 during 1924, this increase 
can hardly be interpreted as representa- 
tive of an increase in volume, but is pri- 
marily a reflection of the high prices ruling 
on export lines during 1925, according to 
the consular report. Among the staple 
articles of North China produce, shipments 
of which increased in value, were bristles 
raw cotton, dried egg yolk, horse, goat and 
human hair, horse and cow hides, sheep's 
and pigs’ intestines, mustard and rape 
seeds, camels’ and goats’ wool, and walnut 
Kernels. Increases were recorded also ir 
the value of shipments of various furs anc 
skins. 


from 


Decreases took place in exports of coal 
fresh eggs, ground nut kernels and grounc 
nut oil, straw braid, sheep's wool, anc 
various furs and skins. 





Trade Balance Hel 
Favorable for Ju ) 





Excess of $31,000,000 Shown b: 
Trade Reports, Doubling 
Figures for 1925. 





and a probable lowered unfavorable ba 
ance in the trade in raw materials. 

The preliminary report issued August 1 
showed imports of gold during July e: 
ceeded exports by $14,750,518, the import 
amounting to $19,819,990 and exports t, 
$5,069,472. This compares with import 
of $10,204,112 and = exports of $4,416,47 
during July, 1925. 

During the seven months ending wit 
July the United States had an excess ¢ 
imports of gold amounting to $96,135,20, 
the total imports amounting to $142,939,8¢ 
and exports to $46,804,600. The same seve 
months of the calendar year 1925 showe 
an excess of gold exports amounting 
$144,482,295, total exports amounting 
$195,352,911 and imports to $50,870,616. 


% 


Favorable Report on Silver. ‘ 


Silver exports during July exceeded ir 
ports by $1,971,649, the total exports bei: 
$7,920,279 and imports $5,948,630. The e 
cess during July of last year was $3,11 
867, exports amounting to $8,349,304 ar 
imports to $5,238,437, : 

During the seven months ending wi 
July exports of silver exceeded imports 
$14,353,745, total exports being $57.28 
460 and imports $42,935,715. The sa@ 
period of the calendar year 1925 ¢? =» 
an excess of silver exports amounting 
$21,444,084, total exports being $58,864,358 
and ifnports $37,420,254, 


| 
[Continued From Page 1.] 
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AND WitHout COMMENT BY Tue UxiTen StaTES Dart. 


FRaailr oads 


Use of Mails Is Denied to Promoter 
Advertising Profits in Guinea Pigs 


F’raud Order Issued Against St. Louis Man by 
Post Office Department. 


es 






I. C.C. Orders 





Commission Issues 
Text of Complaint 
Against Fat Reducer’ 








Manufacturers and Magazine 
Accused of Deceiving Pub- 
lic on Usefulness 





Herewith is comténued the full tert 
of the recommen@a tions of Horace J. 


bers to a certain hospital in St. 
Inquiry directed to this hospital 


Louis. 
elicited 


of Drugs Donnelly, Solicitor of the Post Office the information that while betyseen 400 
- FSepnartment, on whch a fraud order, and 500 Guinea pigs were used per year, | 
naa Te denying the use OF fhe mails, has been all of these were purchased from a dealer 


The Federal Trade Commission has 


tssued against F. F®. Cross, of St. Louts, other than Mr. Cross. The evidence shows ¢ 
issued a complaint against McGowan Bfo., and various *2ames under which that Cross has no demand or market for 
Laboratories, Inc, of Chicago, Ill, and Are operated in prorzoting a scheme to Guinea pigs Outside of this scheme, and 
Womanhood Publishing Corporation of breed Guinca Pigs. In the issue of his representations to the contrary are 


New York City, charging them with hav- Anyusl (1, contaizzétezg the first section 
ing used unfair methods of competition | 


j of the findings by 3f2-. Donnelly, a letter 
in interstate commerce. The case has been signed by “The Breeders’ League of 


knowingly false and fraudulent. 


I find also from the evidence that while | 



















































‘aoa ae “ > Whol 
set for a hearing before the commission America,” one of the names under Uy" the Obepetae fee ash Sena te ps 
fn Washington on September 1], ona pro- | 2ehich Mr. Cross ts alleged to have he has takes thé precaution rt eitace 6 
Etna th, requiring r espondent to dis- | Onerated, was Quoted. This set forth abstacle in the way of his customers which | 
a ES a a Ee a 
A Synopsis of the complaint, prepared for them, and that the League would a tan ea Gah ca i "oul | 
gh commission, is follows: Buy at $1.25 a pair all the young from in the “Contraace’ to ‘uy hitch pide that 
Sigent ween tee of Section 6 of me Dreeding stock pe r-chased from the they must be shipped in lots of not less 
dera rade Commission Act by adver- League. In the section immediately than 10 to a crate, The evidence shows 
tising by the respondents of ‘McGowan's | following, Mr. Dovzrzelly says he finds ‘int “Host of his customers ane naraone | 
Reducine,’ a compound manufactured by | the statements made dy Mr. Cross un- wie can partes adnei 14 purehase ane ‘ale 
cee a Laboratories, Inc., der various names tz his advertising to of winders i on priesa “ns 6 | 
azine published ly tepenGent Wo juhooe Prave been false arr® that women and~ | such a customer will subsequently ascer- 
Publishing Corporation — ; aon ehildren were among those deceived by tain that he cannot ship any pigs for a 
which will permanently Pl gs dee thre prospect held Oret of making money period of one year. Since he cannot ship 
flesh through-a chemical reacti itats.| Drecding Guinea Pegs. The full text any number less than 10, he must wait 
sh -é ction which, continues: } ° " Guines ie 18 = 

in truth, said compound is uscless and of ' until the female ruinea pig itters the | 
no value for the purposes advertised.” Statements €alled Faise. fourth time in order to obtain the neces: 
The full text of the complaint follows: | I find that the staatements made in his sary number, aie three Guinea pigs are 
gore in the public inteerst pursuant | 2aGwertisements and literature to the effect about ane econ qUInDSE that may be | 
to the Provisions of an Act of Congress, that he supplies ‘‘firre breeders’ cheap, obtained from + litter. aney one then | 
approved September 26, 1914, entitled, “An | and will buy back All the pigs that per- be nane until the Dee ee oyRiual 
Act to create a Federal Trade Commis- soms may raise, are without any basis mately ee an oK in order to | 
sion, to define its powers and duties, and | im truth. Such clairmes are plainly cau- the weight specified. | 
for other purposes,” the Federal Trade | culated to, and do, lead persons to be-| The price list sent to prospective cus: | 
Commission charges that McGowan} liewe that there is im fact, a concern in | tomers with the first letter offers male 
Laboratories, Inc, a corporation, and | St. Louis, or as he terms it, a “League” | Guinea pigs at $1.50 each, and females at | 
Womanhood Publishing Corporation, acor- | or association, of pet stock breeders, | $7) cach. or $4.25 per pair. Cross states | 
poration, hereinafter referred to as re- whereas, the evidemce shows that the | in this price list that a good order for 
spondents, have been and are using un- *ILeague" consists of F. H, Gross, operat. | beginners consists of three males and 12 | 
fair methods of competition in interstate | img under his various trade names. Cross | females, priced at $34.50. The evidence 
commerce in violation of the provisions | does not even have his: own herd of Guinea | stows that when he buys any of the off 
of Section 5 of said Act, and states its | piss, but purchases amimals promiscuously, | Pring he pays at the rate of $1.25 per | 
charges in that respect as follows: Without regard to their quality, to fill or- | Par in lots Of ten or more, or 62 tg cents | 
Paragraph One; Respondent, McGowan | dea-s induced by the foregoing false and { ech. These Young Guinea pigs, I find | 
meter Inc., is a Corporation, with | fraudulent representa tions, from the evidence, ae = . other cus- 
ts principal place of busimess located in canal - : ‘ tomers aS Vigorous breeders from Cross’ 
the city of Chicago, in the State of Il- | ; Te a ea oe pee og 1s Dot | «ivate herd’” at the prices first above | 
linois. It is engaged in the t ac eet ete buy back all the Guinea mentioned. | 
gag manufacture | pigs that his customers can raise, as he | 
or preparation of a certain toilet com- | pas d rd 4 a Wiel Kai ge Fs In his letter hereinbefore quoted, Cross | 
pound or cream alleged to be useful and | pn UO, femand for Guinea pigs from the | sates that Guinea pigs are gentle. do not | 
= ‘ ; =e institutions he refers to in his letter, here- : ee ‘ | 
effective in dissolving away and remov- imbefore quoted. His only demand is th: bite or scratch, that males and females 
ing éxcess fiesh of the human body, and | Gecasi + iy -onaenes. Sea a he “run together’ making them easy to 
in offering to sell and selling said com- ah.” % an inter “i oe ve this | handle; That they require little food, that 
pound or cream to customers in and ithe: SS, a : - ea oy with og ity one female and her offspring,may raise 25 
throughout the several States of the United Cr s aa peterson yey coe this case, | or more pairs per year, and that the op 
States. It causes Its said product, when siete 7. "7 ar “an (of several institu- | portunity to make money is “positively as- 
80 sold, to be transported from its said | ye 7 ise a = ree he alleged he | tonishing.”" The evidence shows that they 
place of business in the city of Chicago, Guts ere T 7 Sues numbers - do bite and therefore cannot be handled 
in the State of Illinois, into and through | he hae ee cond cee ence, Shows that | py children as pets. The males fight con- 
other States of the United States to said © has never sold Or had any prospect | gtantly and must be kept separated. They 
purchasers thereof at their respective ey a single amirmal to these institu- | myst be kept. warm and dry or they will 
points of location. Said respondent ici h a 3 not breed. The evidence shows further 
designates, advertises and sells its said | Q134 re hospital uses Less than a dozen ! that females will litter on an average of 
product by and under the name of “Mc- | 7 22™€@ Pigs per year and raises them it- | toy times a  y-ear, and that the litter is 
Gowan’s Reducine.” self: in another case. about 144 Guinea | usually three in number. It is not safe 
Advertising Is Cited. —— are used during; the year, and em to figure on more than three pigs to the 

re purchased from’ persons other than | faryow and four farrows in a year. The 

Paragraph Two: Respondent Woman- | Cross; in the third instance, about 500 cost of feeding a grown pig is about 15 
hood Publishing Corporation is a corpora- | Guinea pigs are useG@ during the course cents per Month or $1.80 per Sam One 
tion, with its principal place of business | Of @ year, and these are purchased from | of the largest > AtAD ae asta and 








Pet stores in St. 








located in the city of New York, 







in the | Persons and concerns other than Cross and 























































































































































State of New York. It is emgaged in pub- | his ‘‘League.” |, ca. a ca a a ped 
L eee maui waa yo aaa Unniversity’s Denial Cited. per animal, depending upon size, and is 
‘ : , a fa sites so ae : glad to sell the males for almost anything 
L of True Romances, in which are included, Tn this interview AEr. Cross mentioned > will bri because of their fighti 
> together with the reading matter, many | ® C©Ttain university wohoich was buying his a s oe, “ig vn 
. edyertisements inserted and paid for by | @Uinea pigs. The inspector directed an | Proclivities. = 
, pBesons using said magazine as a medium | 12@Uiry to the university in question and Figures Given to Show Loss. 
2 for placing themselves and their products | ““*S_informed that it Iwad purchased about | — SO ee ae 
t before the public. The said magazine is | }> Guinea pigs durine= the current year, “qatonishing Sasncis! nies Sone. Breer 
- by respondent delivered, through United | DUt None from Mr. Cross, It was stated | ing Guinea pigs. their alleged easy han 
States mails and otherwise, to the subscrib- | D€Sides, that the university used “very | dling and low maintenance cost, it is in- 
o lers therefor, in and throughout the several | ©¥Y _ Guinea pigs. Cross algo informed | teresting to mote the following  tabula- 
a States of the Urlited States, and is by said | t2@ inspector that he tnad sold large num- |} tion based on One pair of breeders, male 
t respondent caused to be offered for sale ath ome | 
= and sold to the public by dealers in and DR. . CR. 
d throughout the several States of the United | Imitial cost . $4.25 Saleof the 12 pigs at $1.25 per pair. .$ 7.50 
2 States. Feed 12 mo. lic each 3.60 
Paragraph Three; Respondent McGowan | Feed 3 young 9 mo. & ic 1.35 
= Laboratories, Inc, causes its said product | Feed 3 young 6 mo. @ ic 30 
.6 0 be advertised in newspapers, magazines, |] Feed 3 young 3 mo. @ ic........ -45 
- periodicals and other publications of gen- | Feed 3 young 1 mo. @ ic........ SE OS ee eee ee eee 
eo ral circulation throughout tle United — —_—- 
States and in various sections thereof. In Actual cost $10.70 $10.70 
; Bll the aforesaid advertising, said re- 
em spondent makes many false and misleading “*Favorite Order—-3 Males—12 Females.” 
a Btatements and assertions regarding the If a customer purchases what Cross represents aS a good or “favorite order,” 
as -ertain harmless chemical reaction which | NMazrmely, three males and 12 females, and ships the young pigs as soon as fit, the re- 
& s alleged to take place im the portions of | SUIt would be approxirmately as follows: 
a he human body to which said compound he DR. _ CR. 
“et br cream is applied, to the effect that by | Initial cost... ste $ 34-50 | Sale of 144 young during year at 
Fi he use of said product amy one may be | Feed 12 mo. 15 pigs @ lic each 2% 200 $1.25 per pair $90.00 
sle reed from every ounce of umwelcome flesh | Feed for 144 young, S&C each,6 mo. 43.20 | Net loss . 14,70 
oe hand that getting thin is made pleasurably ees ——— 
ea kimple and easy for any one. Actual cost ; .$104.70 ere. 70 
a In all said advertisements said respon- Special Boars at “$10 Each. ee eee 
p's ent asserts and represents that upon the According to the evidence, Cross adver- | nitters cannot get replies to their in- 
pe pplication of said product to the human | tises what he terms “Special, Imperial quiries. 
ei body, a harmless chemical reaction takes | Sttad Boars” for $10. alleging that there I fina f ei ait ee re 
a place, during which the excess fat is jit. ]| are only a few in the country, and that satel ia ane aie ge . 
ag rally dissolved away, leaving the figure | the x were selected frorm his private herd. e *e : ren, 
lim and properly rounded, giving the lithe | Cross admitted to the inspector that the | Women and aged credulous persons with 
a brace to the body every man and woman | name “Imperial” is only his private ie ad snus tamabe tae meant 
: esires. “trade mark.” This rare animal, according 5 
ne In all said advertisements said respond- |] to the evidence, is simply any large boar supply ae ae in the local comeeUlliy) 
sais int asserts and represents that any pur- | that Cross can purchase for about 50 cents representing them to be “breeders’’ from 
haser thereof, by applying said product | or 60 cents. As stated before, he has no He mated Ge the 
nd patting it gently onto the parts of the private herd of “high grade vigorous whom he sold treedera 
uman dy which the purchaser desires | breeders" as claimed im his literature. The ould aiteaeet a0 ils te wena 
\snde¥ize, will thereby reduce any and | post office inspector Who investigated this ae P I oe 


him. He well Knows that such customers 
will soon learm from sad experience, per- 
haps, that thew cannot raise Guinea pigs 
at a profit amd that they will 
effort. 


I find from the evidence that the “per 
sonal name of Cross does not appear in 
the conduct of the business except that 
he personally cashes the money orders 
and checks. He admitted to the imspector 
that the reason he did not use his per- 
sonal name was because of his past record 


y part of the body so treated, no mat- 
r how .much or how little excess flesh 
here may be, quickly, surely and perma- 
ently. That in and throughout the sev- 
ral states of the United States are many 
ersons who are seeking some safe and 
ependable means whereby they may 
uickly and permanently rid their bodies 
f excess fat or flesh or of other portions 
f the flesh they now bear, and that said 
dvertisements have the capacity and ten- 
ency to induce such persons to believe 


case, in company with another inspector, 
visited Mr. Cross’ place of business on 
April 15, 1926, and found that his “Cavi- 
arv”” consisted at the time of 19 Guinea 
pies of all sizes, they being quartered in 
boxes ina wood shed approximately 12 by 
14 feet in size. 

The evidence shows that Cross does not 
fill orders promptly. “There are a number 
of complaints against his business from 
persons who placed Orders accompanied 
with remittances and then were unable 


| his “private herd.’ 
spector that mot more than one-third of 
the persons to 

cease the 








ie at said respondent's said product, towit, | to Obtain shipments Of the pigs. Accord- | and outstanding debts. He stated it 

st 1 cGottan’s Reducine, will, when used as | ing to the evidence, ross is behind in | would cost hima $1,000 ca te a o a 
e irected, produce the results in said adver- | his orders from one to six months, and } his name in comnection w ne Operation 

sont sements so asserted and represented. snes eet - 

s t That in truth and in fact, said product | the advertisement, sale and distribution of , leading and fraudulent assertions and rep- 

— oes not possess the qualities or properties | saic@’ product, and a nreGium for the accom- | resentations. 

6,45 pb asserted and represented in said adver- plisihment of the same: and as such, and That said false, misleading and fraudu- 


sements, and the use or application of the 
Ame upon the human body, as so directed, 


for said purpose, and for a consideration lent assertions and representations so 
agreed upon, by and between the respond- 


he pes NOt produce any of the results in said | ents herein, has incorporated such false, ~ = picmcemet ee en 
5.208 dvertisement so asserted or represented, | misleading and fraudulent advertisements a and deceive persons who might other. 
9.84 d said product is uselegs and of novalue| into its said monthlyy magazine, to wit, ro ak one ean tie services, products 
a br the purposés for which it is so adver- | True Romances, and Mas distributed and ae aa methods of said competitors, 
owe sed and sold by respondent, McGowan | is Gistributing the sarme as such part of in urchasing said fraudulent product 
ne laboratories, Inc. ‘ its sald magazine to its subscribers and to a ns emeCisca' Lahsnanenciien: Thh 
« Magazine is Accused. purchasers thereof in _ and throughout the oh IP baa i eae 
- Paragraph Four: That in the enter. | Several States of the L niited States. Paragraph Six: That the acts amd prac. 














tices of the respondents, and each of them, 
above alleged, are all to the prejudice of 
the public and of the competitors of re. 
spondent, McGown's Laboratories, Inc,, 
and constitute unfair methods of competi- 
tion in commerce within the intent and 
meaning of section 5 of an Act of Con. 

| 


ise of sO advertising said product to the 
blic, and misleading and deceiving in- 
nded purchasers thereof as to its quali- 
s and properties and the results of its 
id use upon the human body, it is nec- 
sary for respondent McGowan Labora- 
ries, Inc., to have the cooperation of 
blishers of magazines and _ other pub- 
ations of general circulation in and 


That, to meet the de- 

persons so seeking a 
safe and dependable means of ridding 
their bodies of excess fat or flesh, or other 
portions of the flesh they now bear, many 
com pétitors of respondent are offering to 
the public professional advice, books of 
information and instructions, and other 
meams and methods for the accomplish- 


Paragraph Five: 
mamds of said many 













































gress entitled *“An Act to create a Federal 


Trade, Commission, to define its powers and | 


rts roughout the several States of the} memt of such results; wehich said competi- duties, and for other purpuoses,"” a pproved 
y Inited States. tors do not make any of the false, mis- | September 26, 1914. 
pat respondent Womanhood Publish. | leading and fraudulent assertions and rep- Wherefore, the premises considered, The 


‘orporation has purposely and know- | reserrtations above allegred as to the serv- | Federal Trade Commission, on this 18th 
ly become a party to, and part of, said | ice means and methods so offered by =~ day of July, 1926, now here issues this 
and fraudulent plan amd scheme for them, or any like or @@ wiiyglent false, mis- bits complaint againsht said respondents, 









take action looking to the ez 


THE UNITED STATES DAILY: WEDNESDAY. 


‘Conference Called 


By L.C.C. to Revise 
Rail Rates in West 


General Meeting of Shippers, 
Carriers and — Officials 


Will Be Held in 
C hicago. 


[Continued From Page 1.) 
the commission has docketed as Ex Parte 
87 (Sub. No. 1), an application of the car- 
tiers in western trunk line territory for an 
investigation of the class rates within that 


territory, filed with a view to obtaining in- 
creased revenues. Applications similar to 
that in Ex Parte 87 (Sub. No, 1), but re 
lating to intrastate rates have been filed 
by the carriers with the various State 
commniissions. 

These pending proceedings and other 


complaints which have been heard and dis 
posed of without prejudice to subsequent 
proceedings have arisen largely because of 
inconsistencies and lack of uniformity in 
the class rate structure in western trunk 
line territory. The necessity for a com- 
prehensive revision of the class rates In 
western trunk line territory has been gen- 
erally recognized. It appears that the 
Situation can not adequately be dealth with 
with by piecemeal adjustments in indi- 


Vidual cases. ‘ 
For more than a year committees of 
carriers and shippers have been endeavor- 


ing by cooperative efforts to work out a 
mutually satisfactory adjustment of class 


| rates within western trunk line territory 
and between that territory and official ter 
ritory-. At the suggestion of the carriers 
and most of the shippers. hearings in the 


pending proceedings have been withheld in 


the hope that the pending negotiations 
would be successful but it now appears 
that, while agreement may he reached on 
some of the issues, there is little prospect 


of a complete agreement. 


Accordingly, the commission is of the 


View that, without precluding continuance 
of the negotiations between the parties, it 
should proceed without further delay to 





ly assignment 
hearings. In so 
reached prior to 


of these proceedings for 
far as agreements may be 


the hearings, such agreements may be 
made a part of the record at that time 
subject to later consideration by the com- 
mission. 

Problem Is Complicated. 

The class rate adjustment in western 
trunk line territory and between that ter- 
ritory and official and southern territories 
presents an important and complicated 
problem. The commission's previous e@X- 


involving rate 
scope has led 
expense to 


perience with proceedings 
adjustments of such wide 
it to believe that time and 
everyone concerned could be materially 
lessened, the difficulties of the commission 
in reaching its conclusions made less bur- 
densome, and the proceeding more 
promptly and satisfactorily disposed of if 
plans are laid in advance to limit the scope 
of the issues as much as possible, while 
at the same time being careful to see that 
they are sufficiently broad to enable con- 
structive and adequate disposition of the 
problem to be made, and if arrangements 
are made to avoid duplication of evidence 
and to insure the presentation of all nec- 
essary facts. 

Accordingly, the commission has di- 
rected that a preliminary conference be 
held between interested parties and repre- 
sentatives of the commission to discuss: 

(a) What proceedings should be consoli- 
dated. 


(b) Whether the scope of such proceed- 
ings is sufficiently broad or whether addi- 
tional proceedings should be instituted. 

(c) ‘Whether other than class rate phases 
of pending complaints should be treated 
separately on a different record. 

(d) Plans for developing a complete 
record as expeditiously and economically 
as possible. 

Such a conference is, therefore, called 
at the La Salle Hotel, Chicago, Ill., on 
September 10, 1926, at 10 o'clock a. m., 
central standard time A list of pending 
proceedings which it now appears may 
properly be consolidated will be found in 
Appendix A attached, and in Appendix B 
will be found various concrete suggestions 
for consideration and discussion at the 
conference. 

It should be understood that these sug- 
gestions are tentative only. that they are 
subject to change by elimination or ad- 
dition, and that all parties interested are 
free to make suggestions, either in per- 
son at the conference or through written 
communication before, at or after the con- 
ference if they are unable to attend, in- 
dicating their views with respect to an) 
of the matters set forth in this announce- 
ment or with respect to other matters 
which may appear to them to be important. 

The full tert of Appendices A and 

B will be printed in an early issue. 





He 
and 
them 


of this or any other 
stated further that 
children would cause 


paying business. 
his former wife 
him to pay 


money if he had any sort of business 
whereby they could force payment. To 
avoid these liabilities, he informed the 


inspector he resorted to the use of a 
fictitious name, namely. ““V. B. Mulick,” 
which he stated was the maiden name of 
his present wife and which name he uses 


in sigming the “contracts” and other 
literature. 

The evidence shows that F. H. Cross 
was formerly a paper hanger by trade, 


but in the years 1916 or 1917 he conducted 
a Belgian Hare scheme identical with his 
present scheme. He quit that scheme 
after a large number of complaints had 
accumulated. He then went into the taxi- 
cab business in St. Louis This venture 
resulted in his going into bankruptcy. 
Following his rabbit and taxicab ventures, 
he entered the literary field and under- 
took a specialize in writing essays, themes 


and speeches on practically any desired 
subject for approximately $3 per 1,000 
words. In order that he might thoroughly 


acquaint the public with the fact that he 
was in this business he brought into being 
what were called the ‘‘Don Magoon 
Studios’’ and the ‘Emerson Advertising 
Agency.’ The evidence shows that as a 
result of this venture, there followed a 
list of unpaid bills to publishers. 
To be continued in the issue of 
August 19. 





Petition for Abandonment 
Of Track to Copper Mines 


The Mineral Range Railroad and the 
Hancock and Calumet Railroad, Michi- 





gan, applied to the Interstate Commerce 
Commission August 17 for authority to 
abondon 2.1 miles of track formerly serv- 


ing copper mines in Houghton and Ke- 
weenaw, Counties, Michigan. 


AUGUST 18, 1926. 
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Change C Ordered in Freight Rates 


On Cement, in Western Sections 





Report of I. C. C. Combines Complaints, and 
Finds Some Justifed, Others Not. 





A decision by the Interstate Com-= IV territory in South Dakota is 4.5: Ne- 
merce Commission combining numer- braska, 4.7; Kansas, 8.3, and Colorado, 14.5 
ous complaints filed by manufacturers From the foregoing it would appear that 


of cement against freight rates on that while the density of population in eastern 


' 
product in various Western sections, | tec th and Nebraska is not materially 
finds some of the complaints justificd less than in the portions of Scale IT terri- 
and others not. Rates are ordercd tory, still a substantial portion of the 
changed accordingly. population in such States is in the large: 
The first section of the decision, printed centers near the Missouri River and the 
in The United States Daily of August population of such points, for transporta- 
17. outlined the proceedings and dis- tion purposes at least, might as logically 
cussed some of the complaints in de- be assigned to the western portion of 
tail. The decision continucs as follows Scale I] territory as to the eastern por- 
tion of Scale III territory. Likewise, the 
The western cement scales also apply | population of points in Scale II territory 
intrastate in Illinois, except from mills in | along the Missouri River might also be 
that State to Chicago, and in Indiana | assigned, in part at least, to the density 
and Iowa. In addition to prescribing the | jn Scale III territory. 
distance rates in the original decision, 
11 points of destination, 9 in Scale II | Original Report Referred to. 
territory and on the border between Scale | In the original report in the Western 
II and III territories. and Chicago and | Cement cases, we found that the density 
Milwaukee, Wis.. in original Scale I ter- | of traffic in southeastern Kansas was 
ritory, were denominated key points, with | fairly comparable with the density of traf- 
key-point rates prescribed for interstate | fic between the Mississippi and Missour! 
application from all the principal produc- | Rivers in Scale II territory, and in the 
ing points. second supplemental report in that case, 
. oi we found in effect that there was not a 
Key Point Rates Vary. sufficient difference in density of popula 
Some of those key-point rates are | tion and traffic and transportation condi- 
slightly under and others on the scales. tions in Seale III territory in Missouri, 
Scale Il rates were authorized in the orig- Kansas, and Nebraska to warrant a_ basis 
inal decision for application between the | of rates between points in that territory 
Kansas gas belt and points in Scale II higher than applied from mills in Scale 
territory. The key-point rate from the II territory to points in Seale TII_ terri- 
Kansas gas belt to Kansas City, Mo., is } tory in those States. 
one-half cent under the Scale IT basis. We there reduced the rates between 
calculated on the average distance of 134 points in that portion of Scale IT1 terri 
miles from the gas-belt group. The key- | tory to the basis then in effect from 
point rates from the Kansas gas belt to | Scale II territory to Seale ITI territory. 
Omaha, Sioux City, Iowa. and Sioux Falls The evidence here submitted fully sup- 
S. Dak. are on the Scale II basis. The | ports those conclusions. Certain com- 
intrastate rate fixed by State authority | plainants refer to the fact that cement 
from Superior to Omaha is also on the | from Seale II territory to points in Scale 
basis of Scale II. The cement mill at III and IV territories moves over expen 
Superior was not constructed when the | cive bridges across the Missouri. River, 
Western Cement cases were originally | while traffic from Scale III territory does 


under consideration. 
It was provided in the Western Cement 
traffic moving from a point 


not employ such facilities, 
They disclaim 
that the rates 


any 
from 


contention, 
Scale II 


however, 


cases that on territory to 


in one scale territory to a puint in another 


points in Scale IV territory should be in- 
scale territory. the rates should be based creased by reason of traffic crossing such 
on the average of the scales applicable in | pridges. but argue that since no expensive 
the territories through which the traffic | pridges are used from the Scale TIT terri- 
moves. tory mills, particularly those in the Kan- 
Traffic from the Kansas gas belt and | sas gas belt, the rates theréfrom should 
Bonner Springs to destinations in South | be on a basis not higher than from Seale 
Dakota, particularly the central and east II territory. 
ern portions thereof, moves through Seale It appears, however, that Traffic moving 
II territory, but the rates to many points | to points in South Dakota, particularly 
are not based on an average of Scales | from the Kansas gas belt, does cross the 
Il and III or Scales II, III, and IV rates | Missouri River, and when destined to 
but apparently are on basis of Scale TIT | western South Dakota points, recrosses the 
to Scale III territory destinations, and an | same river. Complainants also show that 
average of Scales III and IV to Scale IV | the same mileage scale of rates applies 
territory points. Under the western cement { on brick from the Kansas gas belt and 


adjustment the present rates from the | from Mason City to all points in Nebraska, 
Kansas gas belt and Superior to destina- | and that in Mason City Brick & Tile Co. v. 
tions in Scale III territory in Missouri, | Director General, 77 I. C. C. 22, we pre- 
Kansas, and Nebraska, except to certain | scribed from Mason City the same scale 


points intermediate from the gas belt to 
Kansas City, Omaha, and Sioux City and 
from Superior to Omaha, are on identically 
the same basis as the rates from cement- 
producing points in Seale II territory, that 
is, an average of Seale II and original 
Scale III rates. 


of rates on brick to points in western Ne- 
braska as we prescribed to points in east- 
ern Nebraska. 


Conditions Held Different. 
There are important circumstances and 
conditions respecting the transportation, 


production, and marketing of brick that 

Various Rates Compared. do not obtain with respect to cement, and 

The rates from the Kansas gas belt, Su- | the considerations which warranted us in 
perior, and Ada, as well as from Bonner | prescribing the same scale of rates on 
Springs and Sugar Creek, to destinations } brick throughout Nebraska are not pres- 
in Scale IV territory are on the basis of | ent in the cement adjustment. It is also 


an average of Scales III and IV, while a 
lower scale, based on an average of Scales 
II, Ill, and IV, applies from cement pro- 
ducing points in Seale IT territory to des- 


shown that cement from the Kansas gas 
belt to a substantial portion of Scale IV 
territory moves over the rails of the same 
carriers as then it moves to destinations 


tinations in Scale IV territory. The rates | in Scale II or Scale Ill territories, and 
from the Scale IV territory mills at Port- | that the junction points on or near the 
land and Conerete to points in Scale TIT | dividing line between Scales III and IV 


territory are based on an average of Scales | territories in Nebraska are approximately 


III and IV, but little, if any, traffic moves | the same distance from the kansas gas 
thereunder. The rates from Ada to the | belt as from some of the cement-producing 
original western cement scale territories points in Iowa. 


were made five cents. now 6.5 cents, over If the rates from the Kansas gas belt, 
the rates from the Kansas gas belt. pur- | Ada, and Superior to Scale IV territory 
suant to our finding in the original report | are based on an average of Scales II, III, 
in the Western Cement cases. and IV when the traffic does not in fact 

Following the Oklahoma Cement case, | move through Scale II territory, and the 
the above basis was discontinued from Ada | routes through Scale IJ territory would 
to points in Kansas and such rates were | produce rates higher than the shorter 
revised to the scale basis, but the rates | routes through Scales III and I1V_ terri 
to destinations in other States in western | tories, one of the basic principles of the 
cement scale territories were continued | western cement adjustment would be dis- 
on the differential basis. regarded. 

The table below shows the rates based It would be manifestly unfair to re 
on hte averages of Scales Ill, IIT and IV. } quce the rates from the Kansas gas belt 
also III and IV, and Scale IV for repre- | to scale IV territory without making cor- 


sentative distances under the western ce- 


and Su- 
ment scales: 


responding reductions from Ada 








perior, and such widespread reductions | 
from mills in Secale III territory would 
a = unquestionably necessitate substantial re- 
ott @ . ductions in the rates from mills in Scale 
= x 4 e = ‘ IV territory. Even though cement from 
+ 3 lt. ® = c a Superior to points in Scale IV territory 
= a <¢ 2 2 gi does not move as far through Scale III 
150 135. ak territory as cement from the Kansas gas 
200 1 5.5 belt, still Superior is in the same scale 
250 16. 19.5 territory as the Kansas gas belt and is 
300 18 5 24 entitled to rates to Scale IV territory on 
35 19 5 22 the same basis as the Kansas gas belt. 
400 20.5 22.5 24.5 To be continued in the issue of 
450 21.5 23.5 25 August 19. 
500 23 25 27 
600 25 27.5 29.5 as 
700 28 30 33 DAILY STATEMENT 
800 30 33.5 36 


Receipts and Expenditures 
of the 


U. S. Treasury 


At Close of Business Aug. 14. 


Claims of Complainants. 


In support of their contentions that the 
rates from Ada, Superior, and the Kansas 
gas belt to points in Scale IV territory 
should be no higher than from cement-pro- 
ducing points in Scale II territory, com- 
plainants compare the density of popula 
tion and density of traffic in Scale IIT ter- 
ritordy with that in portions of Scale IT 
territory, and that in Colorado with that 
in South Dakota. 





Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 


$2,044,288.09 


662,831.70 








Numerous exhibits have been submitted Miscellaneous internal rev- 1,001.358.18 
setting out in detail the population and enue °78. ae Ph 
traffic statistics in the two territories, but Miscellaneous receipts, : PEON eha 
it is unnecessary to recite the details, as ee aaa 
it is largely the same character of evi Total ordinary rec mips 3.987, 161.89 

; ; Public debt receipts 50,000.00 
dence considered in the second supple- Wulane wistieiar Gav 177.472.174.27 
mental decision in the Western Cement Ane? preteen ; Veneer 
Cases, It is sufficient to say that in 1920 Total $181,509,326.16 
the population per square mile in Scale IIT 
territory in Oklahoma, Kansas, Nebraska, Expenditures, 
and South Dakota was 37, 35.8, 36.5, and | General expenditures $3,487,690.35 
18.4, respectively, while in Iowa it Was | Interest on public debt 162,370.42 

Wisconsin, 47.6: Minnesota, 52.8, and | Refunds of receipts 383,887.81 
Missouri, 76.1 Panama Canal 13,305.17 

Exclusive of St. Louis and Kansas City. | Operations in special ac- 
the population in that portion of Missouri counts 267,252.88 
included in Scale II territory was 39.4 per | Adjusted service certificate 
square mile. The grentest density of pop- fund 5,605.02 





ulation inOklahoma, Kansas, and Nebraska 
is in the eastern portions of those States, 
the population becoming less dense toward 
the west. Trafic from the Kansas gas 
belt to points in Nebraska, Wyoming and 
northeastern Colorado moves through<«por 
tions of eastern Kansas and Nebraska 
where the density of population is 42.8 
and 60.8 per square mile, respectively. 
The population per square mile of Scale 


Civil service retirement fund 13,677.52 


Total ordinary expenditures 3,799,283.41 
Public debt expenditures 
chargeable against ordinary 
receipts 
Other pyblic 
tures 
Balance today ............. 177,158,982.40 
Total eoreie san asen cesreas $181,509,326.16 


419,000.00 
debt 


a 
stg ett SE 


expendi- 


ixbex 2133) 


141,110.35 | 
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Rates on Fertilizer 
Ordered Reduced in 


Southern Territory 


Fertilizers and fertitizer materials in the 
South are entitled to a_ relativély low 
basis of rates, in view of the characteristics 
of the traffic, the Interstate Commerce 
Commission held on August 17. 

The commission prescribes, 
January 1, 1927, maximum reasonable 
rates, baséd on a distance scale, for uni- 
form application over standard iines be- 
tween points in southern territory. So- 
called short or weak lines were accorded 
arbitraries or a percentage over the rates 


effective 


| prescribed for the standard lines. 


The commission found that intrastate 
rates in Alabama is the cause of undue 
prejudice and unjust discrimination 
against interstate commerce. The effec- 
tive intrastate rates in Georgia and South 
Carolina were found by the commission 
not to be unlawful for the future except 
in individual instances. Fourth section re- 
lief is granted by the commission's order. 

“The commission's investigation of the 
freight rates on fertilizers and fertilizer 
materials, which has culminated in a gen- 
eral downward revision in the rates, was 
instituted upon its own motion on October 
7, 1924. The situation is explained in the 
commission's report, written by Commis- 
sioner Eastman, which is presented below, 
in part: 

“Dissatisfaction on the part of shippers 
and users as well as of carriers with the 
rates on commercial fertilizer and fertilizer 
materials in southern territory has for 
some time been increasingly evident. Our 
decisions upon such formal complaints as 
have been brought have served only to 
mitigate the discontent in the particular 
sections affected. Interstate rates vary 
| greatiy for substantially similar hauls; 
many indefensible fourth-section departures 
exist; and the intrastate rates which have 
been enforced by some of the States are 
attacked by the carriere as unreasonably 
low, and it is alleged that they adversely 
affect manufacturers and dealers shipping 
into those States over interstate routes. 
During 1924 three petitions were filed with 
us by carriers seeking relief under section 
13 of the interstate commerce act from the 
intrastate rates, respectively, in South 
Carolina, Alabama, and Georgia. Three 
times the rates on fertilizer from Norfolk, 
Va., to points in North Carolina have been 
before us in what have come to be known 
as the Royster cases, but the rates there 
finally prescribed are now deemed unsatis- 
factory by the Corporation Commission of 
North Carolina. These conditions obtain- 
ing throughout southern territory led us 


on October 7, 1924, upon our own motion, 


to institute a general investigation and 
inquiry, ‘into and concerning said-inter- 
state rates on fertilizers, fertilizing com- 
pounds, and fertilizer materials and the 
charges resulting therefrom, * * * with a 
view to determining whether said rates 
and charges are unreasonable or are un- 


duly prejudicial to or unduly 
of particular localities or 
making such order or 
proper in the premises.’ 


Reasonable Rates Sought. 

“The purpose of this preceeding, there- 
fore, is to determine upon a basis of inter- 
state rates for the movement of fertilizers 
and fertilizer materials throughout south- 
ern territory which will be reasonable and 
free from undue prejudice and preference, 
and which will conform, as nearly as may 
be, to the provisions of the fourth section. 
With the proceeding have been consoli- 
| dated for hearing and disposition the three 
section 13 cases already referred to. While 
other intrastate rates have not been 
brought in issue, the desirability of fixing 
interstate rates which can appropriately 
and fairly be used as a basis for uniformity 
in both classes of rates has been recognized 
from the outset. 

“At the initial hearing the parties were 
advised that the principles of the so-called 
Hoch-Smith resolution are now a part of 
the law, and that conclusions would be 
reached with those principles in mind. 

“The State commissions of Alabama, 
Georgia, Florida, Mississippi, Kentucky, 
and North Carolina were represented at 
the hearings, and they took an active and 
helpful part in developing the record. At 
the instance of the shipping interests, the 
United States Department of Agriculture 
also participated, its aim being merely to 
present certain facts and statistics relative 
to the industry and to the use of fertilizer. 

“A report proposed by the examiner was 
served upon the parties, and to that report 
exceptions were filed by the carriers as well 
as by other interests. Our conclusions dif- 
fer somewhat from those which he pro- 
posed. 

“Of the various sections of the country, 
southern territory is by far the larger user 
of fertilizer. Out of a total consumption 
| in the United States of 6,647,308 tons in 
1923 it used 4,220,807 tons. Of the South- 
ern States, North Carolina, South Caro- 
lina, and Georgia led in the amount con- 
sumed, their total for that year being 
2,436,375 tons. In 1924 the total produc- 
tion was 7,272,000 tons, of which southern 
territory used 4,680,000 tons, a little less 
than half of which was used on cotton 
alone. Of a total of 573 plants in the Uni- 
ted States devoted exclusively to the pro- 
duction of fertilizer, 422 were in southern 
territory, Georgia having more than 120 
plants. 

“It is beyond debate that agriculture 
in the South can not be conducted suc- 
cessfully without the use of fertilizer, 
and agriculture has been and probably 
still is the basic industry of that section. 
A vice president of the American Farm 
Bureau Federation testified that the re 
lationship which fertilizer bears to suc- 
cessful agriculture is immediate and so 
direct as in large meaSure to contro] the 
tonnage of agricultural products transport- 
able by the carriers and indirectly to con- 
trol their total tonnage by reason of the 
influence which successful agriculture hag 
upon general conditions of prosperity 
throughout all lines of business in the 
South.”’ 

“To the use of fertilizer in the south 
Atlantic States is due, it is said, one-haif 
of the tobacco crop, one-third of the crop 
of white and sweet potatoes, wheat, and 
garden truck, and two-thirds of the cotton 
crop. Experiments conducted by the 
North Carolina Department of Agriculture 
proved that an application of 800 pounds 
of fertilizer per acre resulted in 4n’ in- 
creased production, over unfertilized soil, 
of 834 pounds of seed cotton per acre. In 
Alabama, experiments showed that while 
there was an average production of but 
98 pounds of lint cotton per acre without 
fertilization, 203 pounds were produced by 
the use of 325 pounds of fertilizer per acre, 
and 260 pounds by the use of 650 pounds 
of fertilizer. Returns from the entire 
southern cotton area in 1924 indicated that 
with an average expenditure of $1.73 per 
acre for fertilizer the yield was 86 pourids 
of lint cotton, whereas with an expendi. 
ture of $5.73 the yield was 687 pounds, 
It takes approximately 3 pounds of a¢eg 
} cotton to produce 1 pound of lint, 
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orders as may be 
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Infringement 
Of Contract 


Peterson Patent for Last Upheld 
_ As Valid and Not an Infringement 


Circuit Court of Appeals, 


However, Modifies the 


Decree of District Court in Rendering 
Decision in Suit. 


Krentler-ARNOLD Hince Last Co. v. LE- 
MAN, Crreurt Court OF APPEALS, 1sT CIR- 
curr, No. 1910. 

Krentler Patent No. 842319 and Carl 
Patent No. 869244, involving lasts, are not 
infringed by Peterson Patent No, 1195266, 
the Circuit Court of Appeals, First Circuit, 
held in the appeal of Krentler-Arnold Hinge 
Last Company v. J. Howard Leman, ad- 
ministrator et al., modifying the decree of 
the District Court, Massachusetts. 


Facts of Opinion. 
full text of the case follows: 
and Ander- 


The 

Before Bingham, 
son, JJ. 

This is a bill in equity brought in the 
federal District Court for Massachusetts, 
September 12, 1923, by the Krentler-Ar- 
nold Hinge Last Company, a Michigan 
corporation, against George E. Belcher, 
a resident and citizen of Massachusetts, 
for infringement of the Krentler patent 
No. 842319, issued January 29, 1907, for a 
last, and of the Carl patent No. 969244, 
issued September 6, 1910, also for a last. 

November 24, 1923, Belcher filed an an- 
swer denying, among other things, the 
validity and infringement of said patents, 
and set up a counterclaim for infringement 
of the Peterson patent No. 1195266, issued 
August 22, 1916, alleging ownership of a 
half interest in the patent, and an exclu- 
sive license under the other half interest, 
which Peterson had empowered him to 
protect. 

March 13, 1924, the plaintiff filed a mo- 
tion to strike from defendant's answer the 
2d clause, the 2d, 3d and 4th paragraphs 
of clause 3, all of clause 6, and clauses 
§ to 17 inclusive, the latter embodying the 
counterclaim under the Peterson patent, 
as improper and unwarranted. At the 
same time the plaintiff filed affidavits, in- 
support of its motion, to the effect that 
it did not manufacture or use lasts: that 
it held patents and issued licenses to man- 
ufacturers who might wish to make, sell 
and deal in lasts covered by its patents. 


Johnson 


On April 14, 1924, after hearing, the mo- 
tion was denied. Thereatter, on April 22, 
1924, the plaintiff filled an answer to the 
counterclaim in which, among other things, 
it denied the validity and infringement: of 
the Peterson patent. 


Stipulations Filed 
Day Before Trial 


On June 2, 1924, the day 
case came on for trial upon 
and to facilitate the trial, 
respective parties filed a stipulation as to 
the following matters: (1) For a steno- 
grapher and ho whe should be paid; (2) for 
the use of printed copies of Letters Patent; 
(3) that Belcher was a licensee under a 
written license from the plaintiff from May 
3, 1902, to 5, 1919, when the license 


before the 
the merits 
counsel for the 


March 3, 
Was canceled, but that the defendant there- 
after continued to bux hinge parts and 
make lasts employing plaintiffs B. B. 
hinges with plaintiff's consent; and (4) 


| Geo E. Belcher, capital 





that each party concedes the title of the 
other party’s Letters Patent as good and 
sufficient for the purpose of the present 
suit. 

They also agreed upon 
rect copies of plaintiff's 
patents, and that certain exhibits claimed 
to be infringement of plaintiff's patents, 
represented lasts manufactured by the 
defendant, and that certain exhibits 
claimed jp be infringements of defendant's 
patent, represented lasts manufactured 
authority of the plaintiff both within 
outside the District of Massachusetts. 

The trial occurred on the third, fourth 
and fifth days of June, 1924. The 
argued on July 18, and on July 24, 1£ ; 
the court handed down an opinion holding 
(1) that Belcher did not infringe the 
Krentler patent: (2) that the Carl patent 
Was invalid: and (3) that the Peterson 
patent was valid and infringed by the 
plaintiff. 

August 28, 1924, and before a decree was 
entered, Belcher diced. Thereupon’ one 
Leman was appointed administrator with 
the will annexed of Belcher’s estate, 
and on October 30, 1924, having had 
the counterclaim revived, was substituted 
in Belcher’s place as a party defendant 
and counterclaimant 


Title Transferred 
"Y . ‘ 
lo Corporation 

It is agreed that on April 1, 1924, Belcher 
executed and delivered to the George’ F. 
Belcher Company, a corporation which he 
had organized to and curry on 
his last busines, a cormtract wherein, after 
Setting’ out the parties, it was agreed: 

“1. The Grantor hereby gives, grants, 
bargains, sells, assigns, transfers and 
over unto the company, its successors and 
assigns forever, the real estate, buildings, 
machinery, tools, automobiles and equip- 
ment, merchandise, raw, wrought or in 
process, supplies, office equipment, tangi- 
ble personal property of all kinds, and 
cash now used by said Grantor in the 
last, stretcher and fastener businesses con- 
ducted by him under his name at Stough- 
ton, Mass., to the extent and as spe- 
cifically set forth in the statement thereof 
dated April 1, 1924, a copy of Which is 
attached hereto. 


2. The company agrees to pay 
hundred fifty (150) dollars in cash 
issue forthwith to the Grantor or his 
nominee or nominees four thousand nine 
hundred ninety-seven (4,997) shares of its 
common capital stock without par value 
in consideration of the transfer to it of 
the aforesaid property. Of the assets to 
be transferred to the company two bun- 
dred forty-nine thousand eight hundred 
fifty (249,850) dollars shall constitute pay- 
ment in full for the four thousand nine 
hundred and ninety-seven (4,997) shares 
of the common capital stock of the com- 
pany without par value to be issued as 
above set forth, being at the rate of fifty 
(60) dollars per share and the’ excess 
thereof over said two hundred forty-nine 
thousand eight hundred fifty (249,850) dol- 
lars and said one hundred fifty (150) dollars 
to be paid in cash shall constitute a paid-in 
surplus of the company available for its 
general corporate purposes and so far 
us permitted by law awnilable for dividends 
in the discretion of its board of directors. 

“3. The real estate set forth in 
statement is to be transferred by 
arate Geed to the company and so far as 
the property described in this agreement 
is concerned said deed is confirmatory | 
hereof. Attached hereto is a schedule of | 
such real estate giving a description of 


what were cor- 
and defendant's 


by 
and 





tuke over 


sets 


one 
and to 


said 
sep- 





| or about the 
and whereas J. Howard Leman was duly, 


| of rnstable, 


the land together with the area thereof 
which is to be conveyed to the company. 

“4, The Grantor hereby constitutes the 
company his agent and attorney to re- 
ceive, collect, enforce and sue for any of 
the property and rights hereby granted 
and assigned, either in his name or in the 
name of the company as his legal attorney 
thereunto duly authorized but for the use 
of the company. 

‘5. The Grantor hereby further agrees 
that he will and his heirs, executors and 
administrators shall at any time and from 
time to time at the request of the com- 
pany execute and deliver to it any new 
or confirmatory instrument and all other 
and further instruments necessary or 
convenient or which the company may re- 
quest to vest in the company full title, 
right or interest in or to any of the prop- 
erty hereby conveyed or to enable the 
company to realize upon or otherwise 
enjoy any such property or to carry into 
effect the intent or purpose hereof.” 


Consolidated Statement 
Of Belcher Business 
The statement 
paragraph of 
follows: 
“Gorge E. Belcher, 
“Consolidated 
and Fastener 


the first 
reads as 


referred to in 
the above contract 


Stoughton, Mass. 
Statement Last, Stretcher 
Businesses. April 1, 1924. 
Assets. . 
$10,000.00 
72,704.34 
10,503.00 


Cash ‘ 

Power plant and machinery 
Automobiles 

Patents ‘ 1,000.00 
Models and patterns 5,000.00 
Good-will y ° ot 15,000.00 
Inventory ..& 112,491.52 
Wooden buildings 
Brick buildings 
Miscellaneous equipment 
Tenements A-B-D 

Land 


11,435.15 
5,050.00 
Total assets 

Liabilities. 
Reserve for depreciation: 
Machinery 
Automobiles 
Wooden buildings 
Brick buildings 
Miscellaneous 
Tenements 


11,867.69 

4,640.15 
14,688.68 
802.14 
71.54 


equipment 


Total liabilities and capital $333.313.16" 

And then follows a schedule of the real 
estate. 

The existence of this contract was not 
made known to the court at the time of 
the trial and was not known to the plaintiff 
or its counsel until some time in Janu- 
ary, 1925, and apparently was not known 
to Belcher’s counsel at the time of the 
trial. 

At the time of the trial Belcher was sick 
and unable to be present. He was afflicted 
with the malady from which he _ soon 
died. 


Contract Delivered 
rn y 
To Belcher Company 

It is further agreed that on December 
15, 1924, Leman, administrator of Belcher's 
estate, executed and delivered to the 
3eleher Company the following assign- 
ment: 

“Assignment of Belcher one-half interest 
under the Peterson Patent No. 1195266 to 
George E. Belcher Company. 

“Whereas 
the 2nd day 


under an assignment dated 
of March, 1915, and recorded 
in the U. S. Patent Office in Liber L-97, 
page 156 of the Transfer of Patents, Otto 
A. Peterson of Stoughton, Massachusetts, 
conveyed, transferred and assigned a one- 
half interest to kK. Belcher, of 
Stoughton, Massachusetts, in, to and under 
an invention relating to shoe lasts 
Otto A. Peterson covered in an «applica- 
tion for patent filed March 3, 1915, Serial 
No. 1195266 which issued on said applica- 


George 


by 


| tion; and 


“Whereas said George E. Belcher died on 
28th day of August, 1924; 


appointed administrator C. T. A. of the 
estate of George LE. Belcher, deceased, on 
or about the seventeenth day of October, 
1#24, by the Probate Court for the County 
Commonwealth of Mas- 
sachusetts; and 

“Whereas J. Howard 
trator €. “EF. \A. of the 
E. Belcher holds the 
half interest in the 
patent No. 1195266 
said George E. Belcher, deceased: and 

“Whereas the George E. Belcher Com- 
pany, a corporation organized and exist- 
ing under the laws of the Commonwealth 
of Massachusetts and having a principal 
place of business at Stoughton, Maas- 
sachusetts, having succeeded to the last 
business previously personally conducted 
by George E. Belcher at Stoughton, Mas- 
sachusetts, is desirous of obtaining an as- 
signment to it of the one-half interest 
above referred to under the Otto A. Peter- 
son Patent No. 1195266: 

“Now 
dollar in 
is hereby 
good and 
nesseth: 


Leman us .adminis- 
estate of Geor; 

title to the one- 
Otto A Peterson 
previously held by 


therefore, in consideration of one 
hand paid the receipt whereof 
acknowledged and for other 
valuable considerations, wit- 


“J. Howard Leman as duly 
administrator C. T. A. of the 
George FE. Belcher, deceased, hereby con- 
veys and assigns unto the. George E. 
Belcher Copapany, its successors and as- 
signs the said one-half right, title and 
interest of George E. Belcher, deceased, 
in to and under the Otto A. Peterson 
Patent No. 1195266; 

“The said one-half 
terest hereby 
I. Belcher 


appointed 
estate of 


and in- 
George 


right, title 
comveyed to the 
Company to be held and en- 
joyed by it for its own use and behoof 
and by its successors and assigns as 
fully and entirely as the same would have 
been held and enjoyed by J. Howard Le- 
man as administrator ©. T. A. of the 
estate of George E. Belcher, deceased, had 
this assignment and sale not been made; 
and J. Howard Leman as administrator 
C. T. A of the estate of George E. Belcher, 
deceased, further assigns and sets over to 
the George E. Belcher Company, its suc- 
cessors and assigns ull such rights of ac- 
tion, claim for damages, profits and costs 
and all ‘other demands fur any sum of 
sumis of money whatsoever which said J. 
Howard Leman administrator of the 
estate of George EF. Belcher, deceased, has 
or may have either at low or in equity 
against any and all persons, firms, cor- 
porations or associations by reason of past 


as 
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Patents 


infringements of the rights conveyed under 
said Peterson Patent No. 1195266. 

“In Witness Whereof, I have hereunto 
set my hand and seal this 11th day of 
December, 1924. 

“J. Howard Leman, 

“Administrator C. T. A. of the estate of 
George E. Belcher, deceased. 

“Elma S. Leavis, witness.” 

This assignment was acknowledged be- 
fore a notary public by Leman and con- 
sented to by Elva A. Belcher, “Wife of 
George E. Belcher, deceased.” 


Company and Inventor 
Ask Right to Intervene 


On February 12, 1925, the Belgher 
Company filed a petition asking leave to 
intervene and be joined as a purty defen- 
dant and counterclaimant, alleging that it 
was the owner of a one-half interest in 
the Peterson patent by virtue of the as- 
signment above set out and praying that 
“it be allowed to become and be joined 
as a party defendant and counterclaimant 
in the above entitled case, and entitled 
to such rights, benefits, advantages and 
reliefs herein under and pursuant to the 
opinion of this court, that were or would 
have been, under the rights so acquired, 
available to George E. Belcher, his admin- 
istrators or assigns, as their interest may 
appear."’ 

At the same time Peterson filed a peti- 
tion to intervene, setting out that he had 
an interest in the Peterson patent; that 
he was the owner of one-half interest 
therein; that prior to Belcher'’s death he 
has granted to Belcher, ‘‘his heirs, execu- 
tors, administrators, assigns, and his legal 
representatives an exclusive license under 
said Peterson patent under the half inter- 
est owned by him” the said Peterson; 
and prayed that he be allowed to become 
a party plaintiff in the action for in- 
fringement of the Peterson patent set up 
in the counterclaim, and so far his 
interest may be affected, ‘“‘he be entitled 
to all the rights, benefits, reliefs and ad- 
vantages herein under and pursuant to 
the opinion of this court now on file in 
the above-entitled case.”’ 

In the license from Peterson to 
under the Peterson patent, it 
vided, among other things: 

“First:—Said Peterson hereby grants 
unto said Belcher the exclusive right, and 
license, to make, and or cause 
to be made and sold Last-Attachments em- 
bodying his invention, us set forth in his 
aforesaid Letters Patent, granted therefor, 
to the full end of the term for which 
said Letters Patent are granted, but sub- 
ject nevertheless to the conditions as here- 
inafter~—Stated. 

“Second:—Said 


as 


Belcher 
was pro- 


use sell, 


Belcher agrees to pay 
said Peterson a royalty of one cent per 
pair for each pair of said Last-Attach- 
ments made by him and sold, or caused to 
be made and sold by him.” 
“Sixth:—It is understood 
that this license and agreement and all 
rights therein and thereunder shall be 
binding, upon the heirs, executors, admin- 
sentatives of the parties hereto.” 


Plaintiff Files Motion 


To Amend Its Answer 

On February 12, 1925, the plaintiff on 
its part filed a motion to amend its answer 
to the counterclaim and a paper entitled 
“Suggestion of Abatement and Motion for 
Dismissal of Counterclaim,’ in both of 
which it set out that Belcher had formed 
a corporation known as the George E. 
Belcher Company, and had on April 1, 
1924, transferred to it (as per agreement 
of that date above set forth) the property 
and assets of the business theretofore 
conducted by him for a consideration of 
4.997 shares of the 5,000 shares constitut- 


and agreed 


| ing the stock of the corporation; that the 


patent set up in defendant's counterclaim 
was a patent used by Belcher in said 
business and was sold and assigned to 
the corporation by the agreement of April 
1, 1924; that since then the Belcher Com- 
pany had made and sold lasts under and 
in accordance with the Peterson patent; 
that said manufacture and sale constituted 
its principal business; that the formation 
and existence of the corporation and the 
making of the assignment were withheld 
from the court and the plaintiff and its 
attorneys and were not known to them 
until January, 1925; and that by reason 
of the assignment of April 1, 1924, the 
counterclaim abated; and prayed that the 
counterclaim: be dismissed. 

On February 16, 1925. 
on to be heard on the plaintiff's sugges- 
tion of abatement, its motion to amend 
its answer, and the two petitions to in- 
tervene. At the conclusion of the hear- 
ings the Belcher Company and Peterson 
were granted leave to intervene and be 
joined as defendants and counterclaimants, 
but the plaintiff's suggestion of abatement 
and its motion to amend its answer were 
denied, subject to exception. 

James R. Hodder signed the suggestion 
of abatement and the motion for dismissal 
of the counterclaim attorney for the 
plaintiff. Hle haus acted as counsel for the 
plaintiff from the institution of the suit 
to the present time, und on February 12, 
1925, the date of the filing the petitions 
to intervene, the motion to amend the 
answer, and the suggestion of abatement, 
the firm of Roberts, Roberts & 
filed a general appearance 
the plaintiff in the 
been associated with 
conduct. 

Thereafter, on 
erts, Roberts & Cushman, purporting to 
appear specifically for the plaintiff, pre- 
sented to the clerk papers entitled ‘‘An- 
swer of Plaintiff to the Intervening Peti- 
tions of Belcher Company and of Peter- 
son,” in which, among other things, the 
plaintiff alleged that the counterclaim 
abated on April 1, 1924, when Belcner exe- 
cuted and delivered to the Belcher Com- 
pany the contract of that date; and that if 
the Belcher Company was ‘the owner of 
the one-half interest alleged to have been 
assigned by Ilman, administrator, to it, 
thereby the counterclaim also abated, and 


the cause came 


us 


Cushman 
counsel for 
and have since 
Hodder in its 


as 
case 
Mr. 


February 18, 1925, Rob- 


for the first time it set up that the court, 


was without jurisdiction to hear and de- 
termine the cause alleged in the counter- 
claim because the plaintiff was a Michigan 
corporation, had not a regular or estab- 
lished place of business within the limits 
of Massachusetts and had committed no 
acts of infringement of the Peterson patent 
within that district. 


Motions Made to Strike Out 
Answer to Counterclaim 


May 27, 1925, Leman, the Belcher Com- 
pany, and Peterson filed motions asking 
the court to strike from the record and 
files the plaintiff's answer to the petitions 
of Peterson and the Belcher Company, 
setting up that the answers were filed 
after the allowance of the pettiions in open 
court on February 16, 1925, and further 
stated (1) that the filing of the alleged an- 
swers was merely an effort to obtain re- 
consideration of the matters determined 
by the court on February 16, 1925, and of 
the plaintiff's suggestion of an abatement 
and prior motion for leave to amend 
plaintiff's answer to defendants’ counter- 
claim; (2) that the plaintiff had not 
tained leave to file the answers; (3) that 
there was no necessity for further answers 


ob 
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Of Interest 


by the plaintiff to the petitions of the 
Belcher Company and Peterson, as no new 
issue was raised by their petitions; (4) 
that the plaintiff had had a full opportunity 
to be heard and had been heard on Febru- 
ary 16, 1925, as to the interests of the 
Belcher Company and of Peterson in the 
counterclaim; and (5) that the plaintiff had 
waived its right to object to the jurisdic- 
tion of the court to entertain the counter- 
claim by the original and intervening de- 
fendants. 

July 22, 1925 


==) 25, the plaintiff filed a motion 
for a 


hearing upon the petitions of the 
Belcher Company and Peterson to inter- 
vene and the plaintiff's answers thereto, 
and on July 26, 1925, the cause came on to 
be heard on the motion for hearing and the 
motions to strike the answers from the 
record” and files, the stipulation of July 
21, 1925, admitting the execution and de- 
livery of the assignment of December 11, 
1924, being presented and filed. 

After hearing the parties the court 
granted the motion to strike from the files 
the answers and denied the plaintiff's mo- 
tion to set the cause down for hearing on 
the issues sought to be raised by the an- 
swers to the petitions; and on the third 
day of August, 1925, an interlocutory de- 
cree was entered dismissingthe appellant's 
bill, finding the Peterson patent valid and 
infringed, and awarding an injunction and 
accounting to the counterclaimants. 


Judge Bingham W rites 
a oe ~ 
Opinion of Court 

Opinion of the court. July 2, 1926. 
Bingham, J. (After stating the foregoing 
facts.) 

The first question presented by the ap- 
pellant (the Krentler Company) is that 
Belcher, the original defendant, could not 
in his answer set up and maintain a coun- 
terclaim for the infringement of a patent 
owned by him; that under Federal Equity 
Rule 30, as construed by the District 
Courts in this Circuit, « subject-matter not 
arising out of the cause of complaint stated 
in the bill could not be set up by way of 
counterclaim. 

In support of this contention reliance 
is placed upon the cases of Terry Steam 
Turbine Company vy. B. F. Sturtevant Com- 
pany, 204 Fed. 103; Coleman v. American 
Warp Drawing Machine Co.. 285 Fed. 531; 
and Klauder-Weldon Dyeing Co. v. Giles, 
212 Fed. 452. 


It is true that these cases so hold, but 


since they were decided Rule 30 has been 
construed by the Supreme Court to be of 
much broader scope and to entitle a de- 
fendant to avail himself, by way of coun- 
terclaim, of matter which might be the sub- 
ject of an independent suit in equity. 
American Mills Co. v. American Surety 
Co.. 260 U. S. 360. It was there said: 

“That which out of the subject 
matter of the bill must be set up (by 
counterclaim) in the interest of an end 
of litigation. That which does not, may 
be set up if the defendant wishes in one 
proceeding in equity quickly to settle all 
equitable issues capable of trial between 
them in such a proceeding, even though 
they are not related. Buffalo Specialty 
Co. v. Vancleef, 217 Fed. 91. 

The formality of cross-bills is not re- 
quired, and the rule goes as far as pos- 
sible to facilitate the prompt disposition 
of equitable controversies between the 
same litigants. The rule should be liber- 
ally construed to carry out its evident pur- 
pose of shortening litigation, but the limi- 
tation of counterclaims to these which are 
equitable is imperative.” : 

See also Wire Wheel Corp. of America 
vy. Budd Wheel Co., 288 Fed. 308 (4th 
Cir.): Cooling Tower Pe. “Se ©.° Be 
Braum, 1 Fed. (2d) 178 (9th Cir.); and Le 
Sueur v. Manufacturers’ Finance Co., 285 
Fed. 490, 495 (6th Cir.). 


grows 


Co. 


Question of Jurisdiction 


Over Counterclaim Considered 


The second contention is that the Dis- 
trict Court was without jurisdiction to 
entertain the counterclaim on the ground 
that the defendant was not an inhabitant 
of the District of Massachusetts and had 
no regular and established place of busi- 
ness in the district, as required in See- 
tion 48 of the Judicial Code. 

In the District Courts in 
where it has been held that, under Rule 
30, a defendant in an equity proceeding 
ean counterclaim only for matter arising 
out of the transaction complained of in the 
plaintiff's bill, it has also been held that 
a plaintiff by bringing his bill in a Fed- 
eral district other than that of which he 
is an inhabitant or has a regular and es- 
tablished place of business, does not, by 
so doing, consent to being sued in such 
district upon an equitable counterclaim, 
unless the matter set up therein arises 
out of™“the transaction complained of in 
the plaintiff's bill. Coleman v. American 
Warp Drawing Machine Co., 235 Fed. 531 
(D. C. Mass.); Parker Pen Co. v. Rex Mfg. 
Co., 11 Fed, (2d) 533 (D. C. R. 1.). 

The chief reason assigned for this hold- 
ing seems to be that if a plaintiff, bs 
bringing his bill in a district other than 
the one in whieh he resides or has a place 
of business, should be held to have con- 
sented to being sued there on a counter- 
claim unrelated to the plaintiff's cause of 
action, it 
jurisdiction of the court 
a thing cannot be done. 

The defect in this argument seems to us 
to be that it assumes that the statutory 
jurisdiction of the court is thus enlarged 
by a rule of court. This plainly is not so. 

A person who is not an inhabitant of 
or does not have a regular and established 
place. of business in a givén Federal dis- 
trict may, by his consent express or im- 
plied, be sued in a patent cause in such 
district. Postage Meter Co. v. Standard 
Mailing Machine Co., 9 Fed. (2d) 19. 

And if by bringing a suit in equity in 
such district he may be held to have con- 
sented to be sued there on a counterclaim 
setting up matter arising out of the same 
transaction (as appears to be conceded), 
there seems little reason, since the promul- 
gation of Equity Rule 30, for not holding 
that by so doing he likewise consents to 
being sued on a counterclaim based upon 
an independent and unrelated matter, and 
such is the holding in many circuit court 
of appeals and district courts. United 
States Expansion Bolt Co. vy. Kroncke 
Hardware Co., 234 Fed. (2d) 868, 870 (7th 
Cir.); id. (in court below), 216 Fed. 186; 
Victor Talking Mach. Co. vy. Brunswick- 
Blake-Collender Co., 279 Fed. 758; Cham- 
pion Spark Plug Co. v. Champion Ignition 
Co. 247 Fed. 200. 

Furthermore we are of the opinion that 
the appellant (the Krentles Company) can- 
not question the power of the court in 
the Massachusetts District to entertain the 
counterclaim of Belcher, for it appeared 
generally by counsel, filed an answer to the 
counterclaim and submitted to a rtial and 
decision of the case upon its merits. 

The matter involved in the counterclaim 
being a patent suit, the District Court, 
as a Federal court, had general jurisdic- 
tion of the subject-matter; and the ap- 
pellant, by appearing generally, filing ai 
answer, going to trial, and submitting to 
a decision on the merits, waived the 
privilege which it now seeks to assert, i 
it had not otherwise done so, Postage 


this Circuit, 


and that such 


[ 


would be to enlarge by rule the | 


Meter Co. v. Standard Mailing Co., supra 
(ist Cir.); Cooling Tower Co. v. C. F. 
Braun Co., 1 Fed. (2d) 178, 179 (9th Cir.). 

In fact it failed 10 take any action 
seeking to raise this question, until Feb- 
ruary 18, 1925, some seven or eight 
months after the trial and = decision 
on the merits of the case. Such being 
the situation we think there can be 
no question but that the appellant 
should be held to have waived its right, 
if any, to object to being sued in the 
Massachusetts District by way of counter- 
claim abated before the trial in June, 

The third contention is that the counter- 
claim abated gefore the trial in June, 
1924, and consequently there never has 
been a trial on the counterclaim. In sup- 
port of this contention the appellant re- 
lies upon the matter set out in its sugges- 
tion of abatement filed February 12, 1925, 
to the effect that a corporation by the 
name of the George E. Belcher Company 
was organized under the laws 
chusetts with which Belcher made _ the 
contract of April 1, 1924, heretofore set 
out, wherein he assigned to the corpora- 
tion the assets of the business thereto- 
fore conducted by him, including patents 
used hy him in his business, in considera- 
tion of the isgue to him of 4,997 shares 
of the 5,000 atthorized shares of common 
stock of the corporation; that the Peter- 
son patent set up in the Belcher counter- 
claim was a patent used by him in his 
business and constituted one of the prin- 
cipal features of his business. 

It appears that at the time Belcher filed 
his answer, November 24, 1923, setting 
up the counterclaim, he was the owner 
of one-half of the Peterson patent and 
held an exclusive right and license from 
Peterson “to make, use and sell or cause 
to be made and sold” the invention under 
the other half for the full term of the 
patent; and that it was agreed between 
the parties thereto that the license and 
all rights therein and thereunder should 
be binding upon their “heirs, executors, 
administrators and assigns and legal repre- 
sentatives.” 

In view of these facts the question arises 
what was Belcher’s title to the Peterson 
patent when he brought his counterclaim, 
and on April 1, 1924, when he made the 
agreement with the Belcher Company— 
that whether, as matter of law, he 
was the owner of the entire title ‘to the 
Peterson patent or only owned a half of 
it and was licensee under the other half. 


of Massa- 


is, 


Precedents Cited 


On Similar Issues 

In Waterman vy. McKenzie, 138 U. S. 
252, 255, the court in considering a simi- 
lar question held that an assignment or 
transfer of an undivided part of the ex- 
clusive right to make, use and vend 
throughout the United States a patented 
invention vested in the assignee title to 
so much of the patent itself, with a right 
to sue infringers; that the patentee-as- 
signor was to be joined as a party where 
he retained title to the other share of 
the patent; that where the transfer 
amounted to a license only, the title re- 
mained in the owner of the patent and 
suit must be brought in his name and never 
in the name of the licensee alone, unless 
that was necessary to prevent an absolute 
failure of justice, as where the patentee 
was the infringer and could not sue him- 
self. It was there said: 

“Every patent issued under the laws 
of the United States for an invention or 
discovery contains ‘a grant to the patentee, 
his heirs and assigns, for the term of 17 
years, of the exclusive right to make, use 
and vend the invention or discovery 
throughout the United States and the Ter- 
ritories thereof.’ Rey. Stat. s. 4884. 

“The monopoly thus granted is one en- 
tire thing, and cannot be divided into 
parts, except as authorized by those laws. 
The patentee or his assigns may, by in- 
strument in writing, assign, grant and con- 
vey either, Ist, the whole patent; com- 
prising the exclusive right to make, use 
and vend the invention throughout the 
United States; or, 2d, an undivided part or 
share of that exclusive right: or, 3d, the 
exclusive right under the patent 
and throughout a specified part 
United States. Rev. Stat. s. 4898. 

“A transfer of either of these three kinds 
of interest is an assignment, properly 
speaking, and vests in the assignee a title 
in so much of the patent itself, with a 
right to sue infringers: in the second case, 
jointly with the assignor: in thé first and 
third cases, in the name of the assignee 
alone. Any assignment or transfer, short 
of one of these, is*a mere license, giving 
the licensee no title in the patent, and no 
right to sue at law in his own name for 
an infringement.” 

See also Union Switch & Signal Co. 
v. Johnson Railroad Signal Co., 61 Fed. 
940; Chauche v. Pare, 75 Fed. 283: Paulus 
v. M. M. Buck Mfg. Co., 129 Fed. 594. 
_As the instruynent purporting to be a 
license was a grant to Belcher, his heirs 
und assigns of exclusive right, under one- 
half of the Peterson patent, to make, use 
and vend the invention throughout the 
United States, for the entire term of the 
patent, it transferred and 
Belcher the title to that 
being the owner of the other half, 
Belcher was at the time of the filing 
of his counterclaim and the making of the 
agreement of April J, 1924, the owner of 
the entire title to the patent. 
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Entire Title to Patent 
Held as Transferred 


This being so, we think the legal effect 
of the instrument of April 1, 1924, con- 
strued in the light of the surrounding cir- 
cumstances, was to transfer the entire ti- 
tle in the Peterson patent from Belcher 
to the Belcher Company, but that there 
still remained in Belcher the right to 
maintain an action to recover profits made 
by the Krentler Company and damages 
suffered by him by reason of the infringe- 
ment of the Peterson patent down to the 
time of the sale and transfer to the Belcher 
Company; and that the instrument of 
April 1, 1924, cannot reasonably be con- 
strued as transferring to the Belcher 
Company the right to such profits and 
damages. 

As Belcher, at the time he brdéught his 
counterclaim, had the legal title to the 
patent and a right to all the profits and 
damages that might have arisen or ac- 
crued from past infringement and to 
equitable relief against further infringe- 
ment, the counterclaim was a proper equi- 
table counterclaim of which the court had 
jurisdictian in equity; and, having taken 
jurisdiction in equity, it did not thereafter 
lose it on April 1, 1924, when Belcher 
parted with his title to the patent. And 
as the agreement of April 1, 1924, did not 
pass the right to damages and profits for 
past infringement, it did not operate to 
abate or suspend the counterclaim and the 
court had jurisdiction of the cause at the 
time of the trial and decision of the mer- 
its of the case. 

After the decision was handed down on 
July 24, 1924, Belcher died, and “.eman, 
having been appointed administrator, was 
substituted for Belcher and the suit 
vived. Thereafter, on December 11, 1924, 
Leman, administrator, executed and de- 
livered to the Belcher Company the deed 
of. assignment heretofore set out, 
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Case Settled After Death of Man 
Who Bought Rights From Inventor 
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Court Finds That He Had Legal Right to Main- 
tain Counter Claim to Complaint and 
Collect Damages. 


ge ED 


The deed purported te be an assignment 
of the one-half interest in the ePterson 
patent which Peterson had assigned to 
Belcher March 2, 1915; and therein, in | 
addition to assigning or purporting to 
assign said one-half interest, Leman fur- 
ther assigned to the Belcher Company all 
such “rights of actions, claims for dam- 
ages, profits and costs” which he, as ad- 
ministrator, had against any and all per- 
sons, firms, corporations or associations 
at law or in equity by reason of past in- 
fringements of the “rights conveyed” under 
said Peterson patent. 


Danger Held to Pass 
To Company Under Assignment 


It is evident that this instrument did not 
operate to pass title to this half of the 
Peterson patent, as it had been previously 
transferred by Belcher April 1, 1924. It 
did, however, assign damages and profits 
due to past infringements of the one-half | 
interest attempted to be conveyed and it 
would seem that, under the assignment, 
all damages which Belcher sustained in 
his business in the operation of the patent 
due to past infringements would pass to 
the Belcher Company under the assign- 
ment. 

For, whether Belcher had operated his 
business under the one-half interest in the 
Peterson patent which the Leman assign- 
ment purported to transfer or under his 
complete title to the patent, the damages 
him would the damage to 
business. But the assignment of 
December 11, 1924, limited the profits to 
those due to past infringements of “the 
rights conveyed” thereby, it seems to 
that only such profits passed 
tained to that one-half interest. 


be 
his 
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This being so, the counterclaim suit, as 
related to the profits that accrued prior 
to April 1, 1924, pertaining to Belcher’s 
one-half interest under the so-called ex- 
clusive license was not suspended by the 
assignment of Leman of December 11, 1924, 
for such part of the profits did not pass 
to the Belcher Company, but it was sus- 
pended as to the right to damages and 
to the balance of the profits. 

As Leman and_ the Belcher 
were the parties in interest under the 
counterclaim as to the profits and the 
company as to the damages, accruing and 
arising prior to April 1, 1924, the court be- 
low did not err in allowing the Belcher 
Company to intervene as a party “counter- 
claimant and permitting the counterclaim 
to be revived as to it; nor did it err in 
holding that, as the Belcher Company had 
become the owner of the Peterson patent, 
it was entitled to equitable relief. Denaro, 
Vv. MeClaren Products Co., 9 Fed. (2d) 328. 

We are, however, of the opinion that it 
erred in allowing the intervention of Pet- 
erson as a counterclaimant as he had no 
title to the patent and no interest in the 
damages or profits. 


Company 





Record Considered Sufficient 
For Disposition of Case 

As the parties have argued the 
upon the merits and we regard the record 
as sufficient to authorize a disposition of 
the ease, we have undertaken to do 
under the authority vested in us under 
Section 129 of the Judicial Code. 

The two patents involved in the Krentler 
Company's bill of complaint are the Krent- 
ley patent No, 842319 and the Carl patent 
No. 969244. They both relate to lasts 
used in the manufacture of shoes. 

The court below did not pass upon the 
validity of the Krentler patent, but held 
that it was not infringed by the defendant 
Belcher. The Carl patent ws held in- 
valid for want of invention. 


case 
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In the Krentler patent the patentee } 
states that his invention relates to hinged 
divided lasts and more particularly to 
the provision for locking or holding the 
last against movement into broken posi- 
tion; that a last in use has a strong tend- 
ency to move into an intermediate or 
broken position; and that his invention re- 
lates to means for preventing this move- 
ment; that “said means consists in pro- 
viding an angular projection or wedging- 
surface cl on one part of the last, herein 
shown on the rear end secant face 
of the fore part, and a dwell or cooperat- 
ing surface on the other part: herein shown 
us on the front end vant face of the 
heel part, so that when said’ two cooperat- 
ing surfaces slide on each other in moving 
toward said intermediate position they wil 
offer increasing resistance and will tend 
to hold the last parts rigidly in length- 
ened or shortened position’; that “the 
wedging-surface or protuberance cl is se- 
cured by providing a bulge or enlargement 
on the knuckle ec, slightly eccentric to 
the pivot-pin f, on which the heel part 
turns, said heel part being sawed to fit 
said wedging-surface cl.” 

Further he says: a 

“If the wedging or moving part were 
made concentric with the pivot-pin f, there 
would be no point of special resistance; 
but by making it eccentric or providing it 
with a corner or obtuse angularity it co- 
operates with the opposing resisting-sur- 
face to lock the last in operative position.” 

It was old to provide in a hinged last a 
knuckle joint, the contacting surfaces of 
which represented the circumference of a 
circle having the pivot-pin f for its cen- 
ter. And because of this, the patentee in 
the Krentler specification limits his ‘claims 
to the species of contacting last-faces hav- 
ing cooperating angular surfaces for se- 
curing the desired locking effects.” 

The broad claims of the patent are claims 
1 and 2, and read as follows: 


“1. A divided last, and a union movably 
connecting the parts of the last, one of 
said last parts having % rigid angular or 
wedging surface, and the other of said last 
parts having a cooperating rigid resisting- 
surface, and constructed to maintain the 
parts at rest when the last is collapsed and 
to offer increasing resistance in moving 
away from collapsed position. 

“2. A divided last, having adjacent con- 
tacting secant faces, and a union mov- 
ably connecting the parts, a portion of one 
of said faces consisting of an angular or 
wedging surface, and a portion of the 
other of said faces consisting of a cooper- 
ating resisting-surface, said surfaces hav- 
ing a position of rest for automatically 
holding the last lengthened and being con- 
structed to offer increasing resistance to 
moving away fro#f lengthened position.” 

The angular wedging-surface spoken of 
in the claims, is “the angular projection 
or wedging-surface cl” or the “wedging- 


or 
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surface or protuberance cl” spoken of in 
the specification, and is secured by ’’pro- 
viding a bulge or enlargement in the 
knuckle ¢ slightly eccentric to the pivot 
pin ff." And as in his specification the 
patentee limits his claims “to the species 
of contacting last-faces having cooperat- 
ing angular surfaces for securing the de- 
sired locking effects,’ we do not think the 
District Court erred in holding that the 
claims of the patent were limited to a 
knuckle provided with a bulge or enlarge- 
ment upon it slightly eccentric of the 
pivot-pin, and that construed the de- 
fendant’s alleged infringing device (plain- 
tiff's exhibits 3 and 4), do not infringe, 
as the knekle joint employed does not con- 
tain or embrace the rigid angular or wedg- 
ing-surfaces that eonstitute the alleged 
inventive feature of the Krentler patent, 
but employs a knuckle joint the surfaces 
of which at all points are concentric with 
the pivot-pin f, a feature of the prior art. 
The increasing-resistance feature which 
counsel for the Krentler Company claim 
is the broad feature of the kKrentler 
patent was present in lasts provided with 
the old circular ‘knuckle, and 
eccentric feature constituting the “bul 
or enlargement of knuckle c’’ constitutes 
the invention of the Krentler patent, it 
is invalid. It is evident that the claims 
are not entitled to the broad construction 
claimed for them. 
In the Carl patent the 
pany relies upon claim 1, which 
“I. A last comprising front and rear 
pivotally connected sections, one of said 
sections having a circular knuckle and the 
other a circular socket which receives said 
knuckle, said sections being constructed 
from a single block and the joint between 
said sections comprising a part which is 
cut and another part which is broken.” 
The circular knuckle feature above 
stated was old. In making the device of 
the Carl patent the greater part of the 
circular divisional line forming its knuckle 
Was cut: the balance of it, varying 
one-eighth to a fourth of an inch, 
broken. 


so 
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District Court Upheld 


In Regard to Carl Patent 

The court below found, and we think 
correctly, that the method of making by 
breaking part of the divisional line in- 
stead of sawing it was a shop expedient 
which had been prafcticed many years be- 
fore in connection with the making of 
lasts, and that there was no invention in 
adopting such well-known expedient, 


j whether it had been previously employed 
jin making 


lasts where the divisional line 
between the parts consisted in part of a 
line in the form of a true circle or departed 
therefrom. 

If the inventive feature of the Car] 
patent resided in the circular knuckle 
joint in combination with a shoulder, such 
combination was not new, for it is showr 
in the earlier patent to Holbrook No. 907 
693, issued December 22, 1908. We do not 
think that the fact that an eighth to ;: 
quarter of an inch is formed by breaking 
rather than sawing involved invention. 
that the court erred in finding that 
Carl patent as to claim 1 did not involve 
invention. 

We regard the Peterson patent for <¢ 
hinged last with its connecting horse-shoe 
link and resilient spring in a single ele 
ment as valid and infringed. It was patent 
able over the Clausing patent No. 1085668 
not simply because it embodied a link an 
spring in a single element, while in th: 
Clausing patent they were separate, bu 
because it was so constructed that i 
functioned to hold the last ‘firmly whe: 
in its collapsed as well as its extended posi 
tion, the spring of the Clausing paten 
functioning to hold the last member 
firmly only when in their extended pos 
tion. 

Although the link and spring of th 
plaintiff's alleged infringing device may, a 
to the number of elements jnvolved, mor 
nearly resemble Clausing, nevertheless i 
its functioning and mode of operation i 
resembles the Peterson patent, for the cor 
necting spring and the link not only hol 
the last members in proper relation bi 
hold them, firmly in both their extende 
and in their collapsed positions, as doe 
the Peterson device. The plaintiff b 
separating the Peterson device into tw 
not escape infringement. 

The decree of the District Court is mod 
fied to conform to this opinion, and, ¢ 
modified, is affirmed, with costs to the aj 
pellees. 


Surface of Golf Ball 
Ruled no Trade Mar! 


In the case of ex parte Dunlop @) 
and Rubber Corporation of America, Seri 
No. 218396 (151 Ms. Dec. 269), First A 
sistant Commissioner Kinnan of tt 
Patent Office held that the Dunlop Ti 
and Rubber Corporation of America, + 
Buffalo, N. Y., is not entitled to regist: 
a particular form of the meshed surface 
of a golf ball as a trade mark for suc 
balls. 


The ground of the decision is that th 
form of surface has a mechanical fun 
tion and is not proper subject matter f 
a trade mark. 

In his decision, Mr. Kinnan said: 


“It is well known and not disputed he 
that the purpose of the meshed surfa 
is mechanical, to cooperate with the roug 
ened surface of the club and, possibly, 
aid in the reflection of light so the bi: 
is more readily seen from a distance wh: 
it lies on the ground after having be 
driven by a player. 

“It is believed the applicant’s desi; 
does not constitute a trade mark. ‘T 
mesh is an integral and necessary part 
the complete ball and is for mechanic 
and utility purposes. Applicant's for 
of mesh surfaee has this same utility p1 
pose and function. The mesh is cont 
uous over the entire surfaec of the b 
and the latter is incomplete without it.’ 

After citing certain decisions, he said 

“These decisions, and those recited 
them, are persuasive that the meshed s° 
face covering the entire ball and formi 
an integral part of the latter, and p 
forming mechanical functions in the 1 
of the ball, can not be regarded as a tral 
mark for the goods. To hold othervy 
would in effect be granting a pe" 
patent for a golf ball having these 
tures of construction,” 

July 138, 1926, 


4464 @ wit Oo Ae ea we ue 





‘Au, Statements Heres Ake Grvex ox Orricun ArtHoRtY ONLY 
AND Witnovt COMMENT BY THe Unitep States Dalry. 


Prohibition 
Cargo of Ship Seized as Rum Runner 


Conviction for Plot 


To Smuggle Liquor 


Failure to Include “Requests 
Refused” in Bill of Ex- 
ceptions Held to 
Injure Case. 


CIRCUIT 
(No. 


Unitep States; 
NintaH CIRCUIT. 


CAMPAXBLLI V. 
Court or APPEALS, 
4568.) 

A conviction for conspiracy 
the Volstead Act, in the District 
Northern District of California, was sus- 
tained by the evidence, in a fair trial 
without prejudicial error, according to a 
@ecision of the Circuit Court of Appeals, 
Ninth Circuit, in Guiseppi Campannelli 
v. United States. 

The full text of the case follows 

Before Gilbert, Hudkin and Hunt, Circuit 
Judges. 

Hunt, Circuit Judge: Plaintiff in error 
and 23 others were indicted for conspiracy 
(Sec. 37, Penal Code) to violate the Na- 
tional Prohibition Act, in that about Feb- 
ruary 1, 1924, and continuously up to Octo- 
ber 8, 1924, at San Francisco they com- 
bined to sell, transport, import and deliver 
yy erioating liquor into the United States. 

Overt acts charged were that at Havana, 
Cuba, in July, 1924, certain of the defend- 
ants caused the “Guilia” to be 
loaded with liquor and to leave Havana 


and go to a point less than 30 miles from 
Farallone Islands off the coast of Cali- 


fornia, with the intent to introduce the 
liquors into the United States, and that 
defendants delivered a portion of the liquor 
to the “Gnat” and other motor boats, in- 
tending that the liquor should be brought 
to the United States at San Francisco Bay. 
Deliveries to other boats at other times 
are also charged. Campanelli, referred to 
as defendant, and O'Hagan, master of the 
Guilia, were convicted. 


Brought Writ of Error. 


Campannelli brought writ of error and 
contends that there was a material vari- 
ance between the indictment and the evi- 
dence, that testimony was improperly ad- 
mitted and that certain requests for in- 
structions were erroneously refused. 

The evidence in support of the averments 
of the indictment was ample to show that 
in 1923 defendants Henderson and MecMil- 
lan and another who was not indicted as- 
sociated together and freqeunted the of- 
fice of the Columbo Mining Company in 
San Francisco: that through that associa- 
tion Campannelli met the group: that Cam- 
pannelli visited Henderson at his apartment 
in San Francisco; that at San Francisco 
early in 1924 Henderson told Campannelli 
of a plan to go to Cuba to obtain liquor; 
that the ship Guilia was to proceed to 
Havana there to load liquor to be brought 
to California; that in April, 1924, Campan- 
nelli, accompanied by Henderson and an- 
other defendant, went to Havana where 
Henderson showed Campannelli a ware- 
house in which Henderson kept liquor which 
he told Campannelli was imported from 
Scotland; that after the Guilia arrived at 
Havana, Campannelli helped load her with 
Wpproximately 8,500 cases of liquor; that 
about three weeks after his return to San 
Francisco, Henderson and Campannelli met 
at a hotel where it was agreed that Cam- 
pannelli should receive from Henderson 
$1 a case for his assistance in disposing 
of liquor deliveries by the Henderson in- 
terests in California; that after the ar- 
rival of the Guilia off the Farallone Islands 
Campannelli hired one of the boats upon 
which liquor was transported from the 
Guilia to the shore. 

There was also evidence that pursuant 
to an arrangement between Henderson and 
Campannelli financial settlements were had 
for liquor unloaded from the Guilia. 

As the evidence showed a general com- 
bination to import liquor and that it was 
understood that Campannelli was to re- 
ceive commissions for unloading liquor 
delivered by the Henderson interests in 
California, there was no error in admit- 
ting testimony tending to show that during 
1923 and 1924 Henderson and Campannelli 
had accounts and settlements between 
themselves for liquors transported to the 
shore at or near San Francisco from an- 
other ship, the Ardenza, which, with her 
cargo of liquer, Henderson claimed to 
own. (Ford v. United States, 10 F. (2) 
339.) 


violate 
Court, 
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Defendants Not Prejudiced. 


Defendants were not prejudiced by the 
admission of testimony that in December, 
1923, MeMillan, a co-defendant, bought coal 
from the Mae Heyman, a boat, which on 
the night of April 10, 1924, was seized 
while unloading a cargo of liquor at San 
Francisco. The tiquor seized was de- 
seribed by a prohibition agent as in pint 
bottles with a heavy wrapper in regular 
Istocks sewed tight on the end “just like 

ggled Scotch would come in the same 
Way. It was not an unreasonable in- 
ference that the ship and cargo had rela- 
tion to the conspiracy charged and the 
xecution thereof. 

Over the objection and exception of 
ampannelli the court admitted testimony 
bf the manager of a trust company in 
San Francisco that Campenelli had an 
account in the bank from July, 1923, to 

ugust 28, 1924, showing deposits of about 
157,000. Such testimony became compe- 
ent in connection with other evidence that 
ampannelli stated that at the suggesstion 
bf Henderson he, Campannelli, collected for 
iquors delivered and pursuant to Hen- 
erson's advice, deposited moneys to his 
redit. 

When the defendant O'Hagan was ar- 
ested the officers took from him a registry 
nd other papers, including an unsigned 
etter addressed to Campannelli at San 
Francisco. The letter was admitted in evi- 
ence, but the court afterwards withdrew 
t from the consideration of the jury with 
he specific direction that it should not be 
onsidered as against Campannelli or any 
efendant. We are of opinion that there 
yas no prejudice to defendant's rights. 
pome other papers found in possession of 
Hagan were admitted only as against 
‘Hagan. As to him they were compe- 
lent. Campannelli therefore cannot com- 
lain of the ruling. 


Court’s Course Approved. 


At the time of the arrest of two de- 
ndants, Daniels and Rodney, Ahey made 
tatements which upon the trial were ad- 
nitted over the objection of Campannelli. 
he statements contained admissions 
hich not only had to do with defendants 

‘els and Rodney, but had reference 
Mecher defendants. As against the de- 
endants who made the admissions the evi- 
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Circuit Courts 


Of Appeal 


Circuit Court of Appeals Reverses Decision on 
Schooner Taken at New York. 


Unitep States v. 
or APPEALS, 
348.) 


In libels filed in the cases of United 
States v. Schooner Squanto, Her Tackle; 
Transportation Company; and 
United States v. 3, 599 Bags of Liquor, ex 
Schooner Squanto; Colonial Transportation 
Company, the Circuit Court of 
Second Circuit, affirmed the decree of the 
District Court, Southern District of New 
York, for the libelant as to the cargo of 
liquor, but reversed the decree for forfei- 
ture of The schooner. 

The full text of the cases follow: 

Before Hough, Manton and Hand. 

Libels filed by the United States, libel- 
ant, against the auxiliary schooner 
Squanto and 3,599 bags of liquor and 188 
cases of liquor, for forfeiture of the vessel 
and cargo. Decrees for libelant, claimant 
appeals. Decree affirmed as to the for- 
feiture of the cargo; reversed as to for- 
feiture of the schooner. 

Louis Halle, of New York City (Nathan 
April, of New York City, of counsel), for 
appellant. 

Emory R. Buckner, U. S. Atty., of Néw 
York City (Herman T. Stichman and 
James A. Farmer, Asst. U. S. Attys., both 
of New York City, of counsel), for the 
United States. 

Monton, Circuit Judge. The issues pre- 
sented by the pleadings were tried together 
and will be considered in one opinion. 

The schooner Squanto was seized by the 
collector of customs on December 19. 1925, 
in the evening, at about 7.35, between 
Norton's Point and Craven Shoals, in 
New York Harbor. It was proceeding 
without navigation lights toward Staten 
Island and was not making her way to- 
ward Quarantine Station, as is required of 
vessels arriving from a foreign voyage. 
There were 12 persons aboard, 11 of whom 
constituted the crew. The other claimed 
to have been picked up for the purpose 
of piloting the Squanto into port. He 
says he was on a motorboat and had been 
fishing outside the harbor. At the same 
time a tugboat which was escorting the 
Squanto up the bay took flight at the ap- 
proach of the customs vessel and suc- 
ceeded in escaping. 


Circvir Court 
(Nos. 347, 
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Seconp CIRCUIT. 


Colonial 


Appeals, 


Papers Were Presented. 

After boarding the vessel, the customs 
officers demanded the ship's papers, which 
were given, and _ represented clearance 
papers from Nassau, a crew list. a bill of 
health from the Nassau authorities, and a 
mortgage certificate against the vessel. 
There was no manifest, but the clearance 
papers listed the amount of the cargo. 
Concededly, section 431 of the Tariff Act 
of 1922 (Comp. St. Ann. Supp. 1923, section 
584le), prescribing the form of manifest 
required of vessels arriving in the United 
States, in order to make entry. had not 
been complied with. The hatches were 
sealed and the cargo was presumably in 
tact. It was claimed by the captain that 
the vessel was in distress and that ‘her 
true destination was St. Pierre Miquelon. 
The District Judge, on hearing the proof, 
held that the vessel was not in distress. 

The vessel was seaworthy in every re- 
spect and was capable of proceeding on 
this voyage if she so desired. When seized. 
her engines were going and there were 200 
gallons of oil on board. No distress flag 
had been raised. The crew had no im- 
mediate need of food, for there was on 
board bread, pork, cans of milk and peas, 
as well as corned beef in sufficient quanti- 
ties to last out the voyage. She also had 
good drinking water on board. 


The clearance papers and the captain's 
statement showed that he had 4,015 pack- 
ages of whisky, six bottles to the package, 
and 190 cases of assorted liquors on leav- 
ing Nassau on November 28, 1922. While 
the seals on the cargo hatches were still 
intact when the ship was boarded, a door- 
way leading to the hold was found along- 
side the galley. The entrance to this was 
protected by two five-inch spikes, which 
held the door in place, and it was apparent, 
from the appearance of the holes which 
were left at this barrier, that this door 
had been frequently used. 

The cargo was packed so as to facilitate 
the unloading through this door, and was 
not then intact. as stated by the captain. 
Several of the packages were broken, and 
empty boxes were found in the hold. When 
the cargo was unloaded at the customs 
house, 3.599 pacakages, of 6 bottles each, 
and 188 cases of liquor were found. 

Shortage in Cargo. 

There was a discrepancy of 451 packages 

of 6 bottles each and 2 cases of liquor. It 


is argued that the missing packages must | 


have been impossible to proceed upon the 
the high seas, for their removal left the 
hold loaded in such a way that it would 
hacve been impossible to proceed upon the 
open seas as the cargo was then packed 
without seriously damaging the remaining 
cargo. 

The inference is that the missing pack- 
ages were transferred to some smaller 
craft while hovering about the port. No 
defense was offered to the testimony pro- 
duced by the government, and the District 
Judge, at the conclusion of the trial. 
ordered the ship and cargo as forfeiture to 
the government. 

The circumstances as related above 
plainly inform us that this schooner did 
not enter the port in distress, as stated, 
but that she was a rum runner, engaged 
in attempting to sell her cargo unlawfully. 
The vessel was seaworthy, and the supply 
on board was sufficient to carry out her 
voyage according to the captain. Perhaps 

jailing 
dence was competent, and to protect other 
defendants the court carefully advised the 
jury that the statements were evidence 
only against Daniels and Rodney “and not 
anybody that they mentioned in the state- 
ments.” 

Defendant argues that the court erred 
in refusing several requests for instruc- 
tions. The assignments included certain 
requests as refused, but as the bill of ex- 
ceptions does not contain any requests 
as refused, there is nothing for review. 
“It is not sufficient to insert in an assign- 
ment of errors requested instructions 
which do not in the bill of exceptions ap- 
pear to have been requested.’ (Feigin v. 
United States, 279 Fed. 107). The charge 
of the court which is included in the 
record was very fair to defendant and 
covered all points which involved his sub- 
stantial rights. 

The record satisfies us that the de 
fendant had a fair trial and that his rights 
were in no way prejudiced. 


there was not sufficient food for the round 
trip to and from St. Pierre Miquelon, but 
there was no immediate need of assistance 
at the time entry was made at the harbor. 

Coming in as she did, without lights and 
assisted by a pilot, picked up after having 
been at sea 22 days, when she might have 
made the voyage in & or 9 days, it is 
sufficient to conclude that the enterprise 
was intended to surreptitiously dispose of 
the cargo, in violation of the municipal 
law of the United States. 

Causes of Forfeiture. 

The libel asserts three causes of for- 
feiture of the cargo, based upon violations 
of section 593 of the Tariff Act of 1922 
(Comp. St. Ann. Supp. 1923, sections 
5841h12, 5841h13). The first is that the 
vessel and crew fraudulently and know- 
ingly imported and brought into the 
United States intoxicating liquors; second, 
the concealment of the cargo after im- 
portation; and, third, unlawful transporta- 
tion after importation. It is provided by 
section 593(b) that— 

“Tf any person fraudulently or knowingly 
imports or brings into the United States, or 
assists in so doing, any merchandise, con- 
trary to law, or receives, conceals, buys, 
sells, or in any manner facilitates the 
transportation, concealment, or sale of 
such merchandise after importation, know- 
ing the same to have heen imported or 
brought into the United States contrary 
to law, such merchandise shall be forfeited 
and the offender shall be fined in any sum 
not exceeding $5.000 nor less than §50, or 
be imprisoned for any time not exceeding 
two years, or both. Whenever, on trial 
for a violation of this section, the defend- 
ant is shown to have or to have had pos- 
session of such goods, such possession shall 
be deemed evidence sufficient to authorize 
conviction, unless the defendant shall ex- 
plain the possession to the satisfaction of 
the jury.” 

Tariff Act, 
Supp. 1928, 


section 491 (Comp. St. Ann. 
section 5841d), defines ‘‘mer- 
chandise"’ as goods, wares, and chattels 
of every description, and would include 
merchandise the importation of which is 
prohibited. United States v. Yuginovich, 
236 U. S. 450, 41 S. Ct. 551, 65 L. Ed. 1043; 
United States v. Stafoff, 260 U. S. 477, 
43 S. Ct. 197, 67 L. Ed. 338. 

The Tariff Act of 
taxes the importation 
liquors, as well as 


1922 Stat. 858) 
of intoxicating 
imposes penalties for 
its importation. United States v. Sischo, 
262 U. S. 165, 43 S. Ct. 511, 67 L. Ed. 925; 
United States v. Two Automobiles and Five 
Cases of Whisky (D. C.) 2 F.(2d) 264; Pow- 
ers v. United States (C. C. A.) 294 F. 612. 
Section 593b above refers to merchandise 
imported contrary to law. United States 
v. One Blue Taffeta Evening Coat (D. C.) 
237 F. 703: Goldberg v. United States 
(Cc. C, A.) 277 F. 211. And importation is 
complete, as regards a payment of duty, 
when the goods enter the port. Arnold 
v. United States, 9 Cranch, 104, 3 L. Ed. 
671; United States v. 36 Cases of Intoxicat- 
ing Liquor (D. C.) 281 F. 243. 


Cargo Is Held Forfeit. 


The cargo is also subject to forfeiture 
for transportation and concealment after 
importation, and this libel may be sus- 
tained for possession of liquors illegally 
possessed. Avignone vy. United States 
(Cc. C. A. 2d Circuit) 12 F.2d) 509, decided 
May 10, 1926. It is clear, therefore, that 
the cargo was properly seized as forfeiture 
to the Government, and the decree appealed 
from, which orders such forfeiture to the 
appellee, is affirmed. 

There are 10 causes of forfeiture alleged 
to support the libel against the vessel. The 
first cause charges a violation of sections 
586 and 594 of the Tariff Act of 1922 (Comp. 
St. Ann. Supp. 1923, sections 5841h5, 
5841h14). They provide: 

“Unlawful Unlading — Exception—The 
master of any vessel from a foreign port 
or place who allows any merchandise (in- 
cluding sea stores) to be unladen from 
such vessel at any time after its arrival 
within four leagues of the coast of the 
United States and before such vessel has 
come to thé proper place for the discharge 
of such merchandise, and before he has 
received a permit to unlade, shall be liable 
to a penalty equal to twice the value of 
the merchandise but not less than $1,000, 
and such vessel and the merchandise shall 
be subject to seizure and forfeiture: Pro- 
vided, that whenever any part of the cargo 
or stores of a vessel has been unladen or 
transshipped because of accident, stress of 
weather, or other necessity, the master 
of such vessel shall, as soon as possible 
thereafter, notify the collector of the dis- 
trict within which such unlading or trans- 
shipment has occurred, or the collector 
Within the district at which such vessel 
shall first arrive thereafter, and shall fur- 
nish proof that such unlading or transship- 
ment was made necessary by accident, 
stress of weather, or other unavoidable 
cause, and if the collector is satisfied that 
the unlading or transshipment was in fact 
due to accident, stress of weather, or other 
necessity the penalties above described 
shall not be incurred.” 

“Seizure of Vessels and Vehicles—When- 
ever a vessel or vehicle, or the owner or 
master, conductor, driver. or other person 
n charge thereof, has become subject to 
a penalty for violation of the Customs- 
Revenue Laws of the United States, such 
vessel or vehicle shall be held for the pay- 
ment of such penalty and may be seized 
and proceeded against summarily by libel 
to recover the same,” etc. 
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Ship Declared Seaworthy. 


Determining, as we do, that the vessel 
was not in distress, and that there was no 
occasion to unladen or transship her cargo, 
due to accident, stress of weather. or other 
necessity, if the vessel unladened part of 
her cargo within four leagues of the coast 
of the United States before she had come 
to the proper place for the discharge of 
such cargo, she violated section 586 of the 
Tariff Act, and is subject to a penalty of at 
least $1,000. 

The customs officers who boarded the 
Squanto found the hatches sealed. A care- 
ful examination made then revealed that 
there was a secret and unsealed door lead- 
ing from the gallery to the hold, from 
which the cargo could be unloaded. When 
requested to provide th® keys for the pad- 
lock of this door, the captain did so and 
the lock was released. The door did not 
open, and it was observed that there were 
two five-ineh spikes holding it. On pulling 
the spikes out, an examination showed that 
they had been placed in drilled holes, from 
which they had frequently been extracted. 
It is inferred that this door to the hold had 
been used for the purpose of removing por- 
tions of the cargo without molesting the 
seals on the hatches. 

The clearance papers show a cargo of 
4,050 packages of whisky, with 190 cases 


Customs Laws 
[eee 


of assorted liquors. At the time of the sei- 
zure, there were 3,599 packages and 188 
cases of liquor. The captain stated that 
the liquor had been packed firmly against 
this door and it is evident that this was 
the place where the missing liquors were 
originally stored. The officers who entered 
the hold found no liquor packed within 6 
feet of this entrance, but there was a 
cleared space, with broken packages of liq 
uor and empty boxes. 

There is testimony of an experienced 
stevedore that the removal of these pack- 
ages and cases left the remaining cargo 
loaded in such a manner as to make it im 
possible to proceed in open sea without 
damage to the remaining cargo. 


Some Unloaded is View. 


The fair conclusion from all this is that 
some had been unloaded shortly before the 
time the vessel was seized. The Squanto 
was in contact with a motorboat, from 
which the drafted pilot came, and was es- 
corted into the harbor by a tugboat, which 
made its escape when the government ves 
sel approached. How much was unloaded 
cannot be established, except as may be 
judged from the descrepancy in the count 
of the cases. The circumstances establish 
the probable cause for instituting the pro- 
ceeding looking toward enforcement of the 
penalty as against the vessel, and we think 
under section 615 of the Tariff Act of 1922 
(Comp. St. Ann. Supp. 1923, section 
6841h35), that the burden of proof is upon 
the claimant to establish the innocence of 
the vessel. Locke v. United States, 11 U. 
S. (Cranch) 339, 3 L. Ed. 364: The Thomp- 
gon. 70 U. S. (3 Wall.) 155, 18 L. Ed. 55. 

The conduct of the stranger to the ves 
sel, the drafted pilot, when questioned, 
casts suspicion upon his alleged occupa- 
tion at the time he was called upon to pilot 
the Squanto into port. There is sufficient 
in this statement of proof to fairly con 
clude that there was an unloading in vio- 
lation of the law within the four leagues, 
and, in the absence of the claimant prov- 
ing the innocence of the vessel, it cannot 
escape. Coquitlam v. United States, 163 
tT, 6. 966, 16 B. Ct. 1010, 8. L.. Bes 183; 
Feathers of Wild Birds v. United States 
(C. C. A.) 267 F. 964. 


Lack of Manifest. 

The ninth and tenth causes of forfeiture 
may be treated together, based 
upon the lack of a manifest. Section 584 
of the Tariff Act (Comp. St. Ann. Supp. 
1923, section 5841h3) provides that the mas- 
ter of the vessel or any person in charge, 
bound for the United States. who does not 
product a manifest to the officer demand- 
ing the same, is liable tg a penalty of $500 
and if any merchandise. including sea 
stores, is found on board which is not in 
cluded or described in the manfest or does 
not agree therewith, the master of such 
vessel or person in charge is liable to a 
penalty equal to the value of the merchan- 
dise as found or unladen. 

As pointed out in United States v. Sischo, 
262 U. S. 165, 43 S. Ct. 511, 67 L. Ed. 925, in- 
toxicating liquors designated for veverege 
purposes, and thefore incapable of lawful 
importation, must nevertheless be mani- 
fested, as if it were lawful merchandise. 
The failure to have this cargo manifested 
was a violation of section 584, and penalizes 
the master in the first instance in the 
sum of $500 for his refusal to present a 
manifest, and the vessel is subject to this 
penalty (section 584). 

The purpose of the manifest is to pre 
vent the importation of forbidden mer- 
chandise. It is required by section 431 
of the Tariff Act of 1922, and must be pre- 
pared before importation. United States 
v. Bengochea (C. C. A.) 279 F. 537. 

The third cause of forfeiture cannnot 
be sustained. It is based upon section 
3450 of the Revised Statutes (Comp. St 
section 6352), providing for forfeiture of 
any goods or commodities in respect where- 
of a tax is or shall be imposed. which 
is removed or concealed with intent to 
defraud the United States. The theory 
of the government is that the cases of 
intoxicating liquors were removed with 
intent to defraud the United States of 
the tax... The scope and reach of this 
section has no application to goods 
brought in from foreign ports, and we 
think refers only to articles produced 
within the exterior boundaries of the 
United States. 

The liquor on 
produced in the 


and are 


the Squanto was not 
United States but con- 
cededly without. Indeed. it was charged 
that it was imported into the United 
States. Its presence on board the Squanto 
could not form a basis of forfeiture for 
the alleged violation of this section. See 
section 3448 of the Revised Statutes (Comp. 
St. section 6350). 


Fourth Charged Denied. 

The fourth ground of forfeiture charges 
a violation of Act Feb. 15, 1898. c. 114, 
section 2 (Comp. St. section 9157), pro- 
viding: 

“That any vesse! at 
clearing for any port 
United States shal he 
from the consul, vice consul, or other 
consular offices of the United States at 
the port of departure. or from the medical 
officer,”’ etc., ‘‘a bill of health, in duplicate, 
in the form prescribed by the Secretary 
of the Treasury, setting forth the sani- 
tary * * * condition of said vessel,” 
ete. 

But the Squanto did not clear for a port 
of the United States, whether or not its 
clearance for St. Pierre was a pretense. 

The fifth and sixth causes of forfeiture 
have been abandoned by the government. 

The seventh and eighth causes of for- 
feiture are based upon title 2, section 26, 
of the National Prohibition Act (Comp. St. 
Ann. Supp. 1923, section 101384gmm. By the 
terms of that section, there must be a con- 
viction of the person arrested before there 
may be a sale of the property seized. Uni- 
ted States v. One Packard Motor Truck 
(D. C.) 284 F. 394; United States v. Saga- 
tind (C. C. A. 2d Circuit) 11 F. (2d) 678, 
decided April 5, 1926. 

The decree ordering forfeiture of the ves- 
sel may not be sustained, but the vessel 
will be held liable for the respective penal- 
ties of $1,000 and $500. 

Decree as to cargo affirmed, and decree 
as to the vessel reversed, with costs. 

HAND, Circuit Judge (dissenting): I 
agree that the cargo should be forfeited 
and that the ninth and tenth causes of 
forfeiture are made out against the 
Squanto, resulting in a fine of $500. I 
dissent as to the first cause of forfeiture 
under section 586 of the Tariff Act of 1922 
(Comp. St. Ann. Supp. 1923. section 5841h5). 
It does not seem to me that the proof war- 
ranted the conclusion that the missing 
liquor was unladen within four leagues of 
the coast. It is quite true that it may 
have been put off on the tug which es- 
caped, or on the launch from which the 
supposed pilot was taken on; but either 
conclusion, it seems to me, is a mere 
guess. Section 615 (Comp. St. Ann. Supp. 


any foreign port 
or place in the 
required to obtain 


a case “relating to the collection of duties,” 
does not supply any defect of proof, as 
would a presumption; a!! it does is to put 
the burden of proof on the claimant, which 
is quite another matter. 

July 12, 1926. 
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Prior Title to Steam Barge Upheld 
By Circuit Court in Libel Case 


Careless Reading of Contract Declared No Excuse 


for Lack of Knowledge of Claim. 


N. Y. Canat & Great Lakes Corp. v. STEAM 
BarcE ToMPKINS: CircUIT Court OF AP- 
PEALS, SECOND Circuit. (No. 400.) 


In a libel to establish title to a steam 
barge, the Circuit Court of Appeals, Second 
Circuit, in the appeal of New York Canal 
& Great Lakes Corporation, libellant-appel- 
lant, v. Steam Barge Tompkins, Her En- 
gines, ete.; Frank Lowery. claimant- ap- 
pellee; and Frank Lowery and Inland 
Steamship Corporation, respondents-appel- 
lees, held that the appellee Lowery was 
not a bona fide purchaser without notice 
of the existence of title in another or with- 
out notice of a conveyance to the appel- 
lant, who had legal title which was superior 
to the claim of the appellee. The case in- 
volved a release or satisfaction of a mort 
gage, the careless reading of which, the 
court held, did not excuse lack of notice 
of contents The decree of the District 
Court, Southern District of New York, 
was reversed. 

The full text of the case follows: 

Before Manton, Hand and Mack, 
cuit Judges. 

This libel is filed as a petitory and pos- 
suit to establish the right, title, 
and possession of the steam barge Tomp- 
kins. Decree for respondent; libelant ap- 
peals. Reversed. 

Rumsey & Morgan, of New York 
(Mark W. Maclay and John Tilney 
both of New York City, of 
sel), for appellant. 

Macklin, Brown, Lenahan @& 
(Pierre M. Brown, of New York City. 
counsel), for Frank Lowery. 

Manton, Circuit Judge. This suit, filed 
to establishe the right, title, and posses- 
sion of the appellant to the steam barge 
Tompkins, was brought in rem and in 
personam, pursuant to rule 19% of the Rules 
of the Supreme Court in Admiralty. The 
process was issued, and the vessel ar- 
rested, and personal service of process 
made on the individual respondents. The 
appellee ‘Lowery appeared, filed his an- 
swer, and maid claim to the vessel. He 
later filed exceptions to the libel Pur- 
suant to admiralty rule 37 of the District 
Court, the exceptions were heard by the 
District Judge and sustained. <A decree 
was entered, dismissing the libel, and this 
appeal seeks to review that determination. 
The decree adjudged Lowery to be the 
owner of the Tompkins and entitled to 
its possession. 

Purchased by United States. 

The Tempkins is a steel steam twin 
screw barge of 272 gross tons. The United 
States of America purchased it from its 
builders by a bill of sale dated September 
4, 1920. It was recorded in the office of 
the collector of customs at Baltimore on 
January 24, 1921. On July 12, 1921, the 
Bureau of the War Department entered 
into a contract for the sale of a fleet of 


Cir- 


sessory 


City 
Car- 
coun- 


Speer 
of 


| vessels. one of which was the Tompkins, 
1923, section 5813h35), assuming this to be | 


which is referred to as the Baltimore fleet. 
Under the terms of this contract, the 
buyers organized a corporation, which has 
now assumed the name of the Inland 
Steamship Company. Bills of sale for the 
vessels, including the Tompkins, were ex 
ecuted and delivered. At the same time, 


| leased 


| ganized and existing 


a preferred -nortgage of ihe face vaiue o. 
$375,000 on these vessels, including the 
Tompkins, was made to the United States 
of America. The bill of sale conveying 
this title was recorded August 2, 1921, at 
the custom house in Baltimore. The pre- 
ferred mortgage was recorded the same 
day. The terms of the mortgage are of 
no importance here, except a provision for 
the release of the Tompkins on the pay- 
ment of $27,000. The mortgage did pro- 
vide that no sale or other transfer of the 
vessel hsould be made, or the vessel re- 
of the lien of the mortgage, with- 
out the written consent of the mortgagee. 


Sold New York Fleet. 
On June 6, 1921, the United States sold 


another fleet of vessels to the appellant, 


which the New York 
fleet, Both fleets were operated by their 
respective companies, but defaults occurred 
in the payment the of the 
of Negotiations resulted 
in the reduction of the purchase price and 
a consolidation of the fleets. This 
was by virtue of the authorization of Con- 
gress by Public Resolution of the 68th 
Congress, March 3, 1925 (43 Stat. 1265). 
The War Department, by virtue of this 
authority, revised the contract, that 
the appellant might own and operate the 
consolidated fleet, and agreed to accept 
therefor $500,000, crediting such payments 
as had been made, and leaving a balance 
of $326,240.47 to be liquidated by the ap- 
pellant. To effectuate this arrangement, an 
agreement was made. dated September 1, 
1925, between the United States, as the 
seller, and Edward S. Hughes, E. C. War- 
field, and George Kern, described as the 
buyers, and the appellant and the Inland 
Steamship Company, described as the as- 
signees. Though that contract was dated 
September 1, 1925, it was not finally ap- 
proved by the War Department until No- 
vember 6, 1925. It was under this contract 
that the appellant claims title to the 
The appellant made the pay- 


was referred to as 


under terms 


contract sale. 


two 


so 


Tompkins. 
ments required, and under date of Decem- 
ber 14, 1925, the War Department executed 
a release and discharge of the preferred 
mortgage on the Tompkins. This release 
referred to the mortgage and its recorda- 
tion at the custom house in Baltimore, 
and, further- 

“Whereas, the Baltimore, Philadelphia 
& Southern Transportation Corporation, 
by amendment of its certificate of incor- 
poration, duly changed its,corporate name 
to Inland Steamship Corjjoration and all 
its rights in the subject-matter have heen 
duly assigned to New York Canal & Great 
Lakes Corporation, a corporation duly or- 
under the laws of 
the State of Delaware, w&h an office at 
15 Moore, street, borough of Manhattan, 
city of New York.” 

Agreed to Discharge Mortgage. 


It further recited the public resolution 
of Congress, the contracts concerning thé 
two fleets, and that, by an agreement 
dated September 1, 1925, the modification 
of all prior contracts, the United States 
agreed to discharge from said niortgage 


2139) rer I 


Libel 


the above-named vessel 


ments were made. The mortgage was 
satisfied, released, and discharged. 

The appellee Lowery entered into nego- 
tiations for the purchase of the vessél on 
December 15, 1925, dealing with E. G. 
Warfield, representing the Inland Steam- 
ship Company. It was represented to him 
that the Inland Company was the owner 
of the vessel. He inspected the vessel the 
following March and agreed to putchase 
it for $18,500. He employed an attorney 
to examine the title and obtained an ab- 
thereof. The attorney obtained an 
abstract of title from the collector's office 
at Baltimore. and on March 29 he called 
upon Warfield, who had in his possession 
a satisfaction of the mortgage on the ves- 
appeared as an incumbrance 
in the of title. On April 2, 1926, 


a bill of sale was executed and delivered 
by Warfield to Lowery, together with a 
satisfaction of mortgage. The attorney 
looked at the satisfaction of the mortgage, 
accepted the same with the bill of sale, 
and handed Lowery’s check for the agregd 
purchase price to Warfield. 


Asked Change of Port. 


Before April 4, the appellee Lowery put 
the papers in the hands of a custom house 
broker for recordation, but they were sent 
to the custom house at Albany, with an 
application for a change of the home port. 
The papers were returned, with instruc- 
tions to file them in Baltimore. The re- 
lease of mortgage was recorded April 19, 
1926, at 9 a. m. It appears by one of the 
regulations of the custom house that, 
when an abstract of title is sent out for 
the purpose of changing the home port, 
the papers will not be recorded until the 
abstract is returned for cancellation. There 
was a delay in obtaining the signature 
of the president of the Inland Steamship 
Company to the appellant's conveyance 
of the Tompkins, but it was sent for record 
to the office of the collector of customs 
at Baltimore, and received there on April 
19, 1926. Application to continue Balti- 
more as the vessel's home port was made 
and approved by the Commissioner of 
Navigation. The collector then issued an 
abstract of title showing ownership in the 
appellant. 

The court 
be whether 
purchaser 
ownership 


if certain pay- 


stract 


sel, which 


abstract 


below stated the question to 
the appellee Lowery was a 
without actual notice of the 
in any person or corporation 
other than the grantor in the bill of 
sale to him. He thereupon answered the 
question in favor of the appellee and dis- 
missed the libel. He held that, since the 
conveyance to the appellant had not been 
recorded at the time of Lowery’'s purchase, 
Lowery'’s claim of title and possession 
was superior to that of the appellant. Our 
attention is directed to the recording 
statute of February 1925, section 2 of 
which (Comp. St 1925, section 
8146kk(1) ) provides: 

“Section 2. (Recordation of bills of sale, 
mortgages, ete., at home port). No bill 
of sale, conveyance, mortgage, assignment 
of mortgage, or hypothecation (except bot- 
tomry), which includes a vessel of the 
United States or any portion thereof shall 
be valid in respect to such vessel against 
any person other than the grantor or 
mortgagor, his heirs or devisees, and any 
person having actual notice thereof, until 
such bill of sale, conveyance, mortgage, as- 
signment of mortgage, or hypothecation 
is recorded in the office of the collector 
of customs at the home port of such 
vessel as shown in her new document.” 


16, 
Supp. 


Attorney Had Knowledge. 


Under this provision of law, the appel- 
lant’s bill of sale is good as against 
Lowery, unless it can be established that 
he was without actual notice of the con- 
veyance to the appellant. It is affirma- 
tively shown that his attorney had actual 
knowledge, through the recital in the satis- 
faction of the mortgage referred to, of 
the title of the appellant. Notice to the 
attorney was notice to the client. Reeves 
v. Vinacke, 20 Fed. Cas. 474, No. 11,668; 
Roll v. Rea, 50 N. J. Law, 264, 12 A. 
905: Mulholland’s Estate, 224 Pa. 536, 73 
A. 932, 132 Am. St. Rep. 791; Green v. 
Early, 39 Md. 228: Griffith v. Griffith. 9 
Paige (N. Y.) 315. The attorney, called 
as a witness, admitted having received the 
release or satisfaction of the mortgage 
containing the recital referred to. He 
attempts, however, to be excused from the 
legal effect of having an opportunity. to 
examine the release by saying that he 
did not examine it carefully. But ac- 
tual notice of the document was material 
to the purchaser's title, and must be 
deemed to be actual notice of the contents 
of that document. Stanley v. Schwalby, 
162 U. 8. 256, 16 8. Ct. 764, 40 L. Bad. 
960; Sweet v. Henry, 175 N. Y. 268, 67 
N. E. 574. The distinction between knowl- 
edge and notice has been referred to in 
numerous cases, and is considered in Sim- 
mons Creek Coal Co. v. Doran, 142 U. 8s. 
417, 12 S. Ct. 239, 35 L. Ed. 1063, where 
it is said a purchaser “has no right to 
shut his eyes or his ears to the inlet 
of information, and then say he is a bona 
fide purchaser without notice,” and fur- 
ther: 

“Each case must be governed by its own 
peculiar circumstances, and in that in hand 
we think appellant either had actual 
knowledge, or actual notice of such facts 
and circumstances as by the exercise of 
due diligence would have led it to knowl 
edge of complainant's rights, and that, if 
this were not so, then its ignorance wag 
the result of such gross and culpable 
negligence that it would be equally bound.” 

Careless Reading No Excuse. 

Actual notice differs from constructive 
notice, in that latter is a legal inference 
from established facts, while actual notice 
may be either actual knowledge or notice 
implied from the facts. In Fidelity & 
Deposit Co. v. Queens County Trust Co., 
226 N. Y. 225, 123 N. E. 370, it is said: 

“If a person has knowledge of such facts 
as would lead a fair and prudent man, 
using ordinary thoughtfulness and care, 
to make further accessible inquiries, ang 
he avoids the inquiry, he is chargeable 
with the Knowledge which by ordinary 
diligence he would have acquired. Knowl. 
edge of facts, which, to the mind of @ 
man of ordinary prudence, beget inquiry, 
is actual notice, or, in other words, is the 
knowledge which a reasonable investiga- 
tion would have revealed.” 

Investigation of the release or satisfac- 
tion of the mortgage by a mere reading 
of the recitals, which are as important ag 
other stipulations, would have revealed the 
existence of title in the appellant. Care 
less or indifferent reading will not excuse, 
There was the inlet of information te 
which the attorney closed his eyes and 
ears by an indifferent reading and the ap- 
pellee Lowery must be held to have pur 
chased wtih notice of the existence of title 
in another and therefore may not be de 
clared a bona fide purchaser without no- 
tice of the conveyance to the appellant. 
The appellant had legal title, which wag 
superior to the claim of the appellee, and 
for that reason the exceptions must be 
overruled, and the decree reversed, 

Decree reversed, with costs. 

July 12, 1926. 
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Proposals Accepted 
On Leasing Quarters 


- _ For Ll Post Offices 


New Accommodations to Be 
Provided in Five Cities; 
Old One Retained in 
the Other Six. 








Approval of 11 proposals to lease present 
or new quarters for post offices have been 
announced by Frank BE. MeMillan, in 
charge of Post Office Quarters and Engi- 
neering, Post Office Department, in Bulle- 
tin No. 1099. 

The proposals accepted by the depart- 
ment were submitted by John P. Schneider, 
lice Lake, Wis.; Joseph Wintroub, Station 
A, Pasadena, Calif.; Henry J. Schofield, 
Mountain Grove, Mo.; The bank of King- 
wood, Kingwood, W. Va.; Thomas C. Hen- 


dricks, Cherrydale Branch, Washington, 


D. C.; Henry Vann, Clinton, N. C.; Derith 
Lodge No. 456, I. O. O. F., Ontonagon, 
Mich.; the Northern Lakes Company, 
Phelps, Wis.; Wayne Coal and Lumber 


Corporation, Palmyra, N. Y.; Franklin 
Hotel and Land Company, Strawberry 
Point, Iowa, and Louis A. Schreiner, Kerr- 
ville, Tex. \ 

The full text of the bulletin, as issued 
by Mr. MeMillin, follows: 

Rice Lake, Wis.: Accepted proposal of 
John P. Schneider to lease’ present 
quarters at 35 North Main Street, for a 
term of 10 years, from December 4, 1926, 
& date improvements are completed. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, parcel 
post and postal savings furniture when 
necessary. 

Pasadena, Calif. Station A: Accepted 
proposal of Joseph Wintroub to lease new 
quarters at 1921 North Fair Oaks Avenue, 
for a term of 10 years, from December 1, 
1926, or date of occupancy. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Mountain Grove, Mo.: Acepted proposal 
of Henry J. Schofield to lease present 
quarters on the west side of Public Square, 
for a term of five years, from November 
1, 1926, or date of completion of any im- 
provements to be made. Lease to include 
equipment, heat, light, water, vault, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 

Kingwood, W. Va.: Accepted proposal of 
The Bank of Kingwood to lease present 
quarters on the north side of Main Street, 
between Price and Jackson Streets, for a 
term of five years, from October 1, 1926, or 
date improvements are completed. Lease 
to include equipment, heat, light, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Washington, D. C., Cherrydale Branch: 
Accepted proposal of Thomas C. Hendricks 
to lease new quarters for a classified sta- 
tion on the south side of Lee Highway, be- 
tween Harrison and Fairfax Streets, for a 
term of 10 years, from September 15, 1926, 
or date of occupancy. Lease to include 
eauipment, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 

Clinton, N. C.: Accepted proposal of 
Henry Vann to lease quarters to be erected 
at 300 College Street, for a term of 10 
vears, from November 1, 1926, or date of 
occupancy. Tease to include equipment, 
heat, light, water, safe, power for electric 
fans, parcel post and postal savings furni- 


ture when necessary. This cancels the 
fermer acceptance published in Bulletin 
1098. 


Ontonagon, Mich.: Accepted proposal of 
trustees, Derith Lodge No. 456, I. O. O. F., 
to lease present enlarged quarters on the 
north side of River Street, between 
Houghton and Chippewa Streets, for a term 
of 10 years, from date of equipment in- 
stallation. Lease to include heating and 
lighting fixtures and water. 

Phelps, Wis.: Accepted proposal of The 
Northern Lakes Company to lease new 
quarters on the east side of Lake Shore 
Drive, for a term of 10 years, from Decem- 
ber 1, 1926, or date of occupancy. Lease to 
include equipment, heat, light, water, safe, 
power tor electric fans, parcel post and 
postal savings furniture when necessary. 

Palmyra, N. Y.: Acceptede proposal of 
Wayne Coal and Lumber Corporation to 
lease new quarters on the northwest corner 
of Main and Williams Streets, for a term 
of 10 years, from date of~ installation of 
equipment. Lease to include heating and 
lighting fixtures, heat, light, power for 
electric fans and water. 

Strawberry Point, Iowa: Accepted pro- 
posal of The Franklin Hotel and Land Com- 
pany to lease present quarters on the east 


side of Elkader Street, between Mission 
Street and C. M. & St. P. R. R. tracks; 
southwest corner of Elkader and Mission 


Streets, for a term of 10 years, from Janu- 
ary 1, 1927, or date improvements are 
completed. Lease to include equipment, 
heat, light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 
Kerrville, Tex.: Accepted 
Louis <A. Schreiner to 
quarters at 733 Water Street, for a term of 
five years, from November 1, 1926, or date 


proposal of 


lease present 


improvements are completed. Lease to in- 
clude equipment, heat, light, water, sate, 
power for electric fans, parcel post and 


postal savings furniture when necessary. 


Ten Vacancies Exist 


In Post Office Ranks 








Civil Service Examinations Are 
Requested to Fill Fourth 
Class Offices. 


The United States Civil Service Commis- 
gion has been requested by the Post Office 
Department to hold examinations of appli- 
eants for appointment of postmasters at 
the following fourth class vacancies. 

Nel- 


Oxone, Ark.; Morning View, Ky 
son, Ky.; Trees, La.; Cottekill, N. Y.; Hart- 
wock Seminary, N. Y.; Algerita, Tex.; Dum- | 
barton, Va.; Galloway, W. Va.; and Mer- 
cers Bottom, W. Va. 


The date when the examinations will be 
held is to be announced later by the Com- 
mission. 

It also was announced at the Post Office 
Department that post office inspectors have 
been directed to make investigations touch- 
ing upon the eligibility of applicants for 
postmasters at the following fourth class 
offices: 

Haleburg, Ala.; Cressey, Calif.; Bolton, 
Fla.: Cornwall, Fla.; Winchester, Ga.; 
Sheepscott, Me.; Astoria, Mo.; Sabattis, N. 
Y.: New Moorefield, Ohio; Stow, Ohio; Fort 
Spunky, Tex.; Frosa, Tex.; Martins Mills, 
Tex.; Agricola, Va.; Shumate, Va.; and Ci- 


cerope, W, Var 
« 


{ 


Federal Personnel 





Daily Decisions 
of the 
Accounting Office 





The Comptroller Generat of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 
A-12508 (S). Marine Corps pay—En- 
listed men. In the application of Article 
1686, Navy Regulations, 1920, to furloughs 
or discharges from two-year extensions of 
enlistment, after a service of one complete 
year, the furlough or discharge, for the 
purpose of refund of enlistment allow- 
ance, will be treated as made in the third 
year of service. 


A-13158 (S). Transportation of depend- 
ent—Commissioned officer of the Navy. 
Travel performed by the dependent (wife) 


of a Navy officer on a temporary change 
of station not entitle the officer to 
payment of an amount equal to the com- 
mercial transportation cost 2 


does 


thereof. - 
Comp. Gen. 638: 27 Comp. Dec. 400, 

A-14577 (S). Retainer pay—Fleet Naval 
Reservist. Under the act of May 31, 1924, 
43 Stat. 251, members of the Fleet Naval 
Reserve who were transferred members 
thereof on June 30, 1922, are entitled on 
and after July 1, to retainer pay 
computed on the rates of pay authorized 
by the act of June 10, 1922, 42 Stat. 630, 
only, in the rating held by them when 
transferred. 4 Comp. Gen. 345. 

A-14616. Accounting—Special Funds. 
The proceeds of gold coins seized from a 
Mexican army officer under the President's 
proclamation of September 7, 1917, may be 
placed in a special fund in the Treasury 
to be held avgilable for the payment of a 
claim should one be filed and established. 








Papers relative to the matter should be 
forwarded to this office for filing so as to 
be available if and when a claim for the 


funds is submitted. 

A-13841 (S). Forfeiture of pay—Enlisted 
man, Army. Where a soldier is sentenced 
by a general court-martial to be dishon- 
orably discharged, to forfeit all pay and 
allowances due or to become due, and to 
be confined at hard labor for nine months, 
and the sentence is approved by the con- 
vening authority with suspension of dis- 
honorable discharge and the man confined 
in the division stockade, and the records 
fail to show that at any time subsequent 
to said approval and confinement the un- 
executed portion of the sentence was ever 
remitted, he is not entitled to any pay or 
allowances. 


A-14563. Subsistence—Headquarters— 
Bureau of Foreign and Domestic Com- 
merce. Employes authorized to perform 


a tour of duty in Europe and who estab- 
lish a headquarters at and operate from 
Paris are not entitled to per diem in lieu 
of subsistence while at Paris. It is im- 
material that their orders authorized estab- 
lishment of headquarters at Berlin when 
they never even visited that place. A-7282, 
2-10-25; A-3645, 2-4-24, 3-24-24, 2 a. 
Traveling expenses—leave of absence—ex- 






} penses incurred while on leave are personal 
and may not be reimbursed from public 
funds. 

A-15194. Acquisition of lands owned by 
the State. When lands are acquired for 
the Bureau of Reclamation from State 
the question as to whether an easement 
is as satisfactory for the purpose re- 
quired as a title in fee would be, is a 








matter for determination by the Secretary 
of the Interior. Where the Secretary 
the Interior finds that a valid title in fee 
can not be passed by the State officials 
and there is no evidence that a valid title 
to the lesser estate can be passed by them, 
payment for such estate is not authorized 
Payment of the appraised value lands 
in fee for an easement thereon is not war- 
ranted. 


of 


¢ 
of 


Branch Post Office 


To Serve Marines 


Stations Established at Honolulu 
and on U. S. S. “Holland” 
at New York. 


Establishment of two branch postal sta- 
tions to members of the United 
States Marine Corps and the United States 
Navy, has announced by the Post 
Office Department. The marines will re- 
ceive their mail at Guam branch, Honolulu, 
Hawaii, while at the Brooklyn Navy Yard 
the U. S. S. Holland will serve 
postal station. 





serve 


been 


as a branch 


The full text of the department's an- 
nouncement follows: 

Hawaii. *1112. Honolulu, United States 
Marine Barracks, Guam branch. Effective 
September 1, 1926. 

New York: 20584. New York, U. S. S 
Holland branch. Effective September 1, 
1926. 


The Department also announces the dis 


continuance of two special services main- 
tained by the Department at Wilco, Ark., 
and Rockport, Calif. 

The full text of the Department's an- 
nouncement follows 

Arkansas: Wilco, Searcy County (sup- 
plied from Watts). From August 22, 1926. 


(Superseded 
California: 


by No. 47178). 
Rockport, Mendocino County 


(supplied from Fort Bragg). From Au- 
gust 23, 1926. (Superseded by No. 76213). 


Special Service Established 


For Mails to Hollis. Alaska 


Establishment of a special postal service 
for Hollis, Alaska, has been announced by 


the Post Office Department. The full text 
of the Department's order follows: 
Alaskai—Hollis, special from  Kasaan. 
The postmaster at Hollis, Alaska, is au- 
thorized to employ a carrier to perform 


special service as often as practicable, at 


a rate not exceeding two-thirds of his com- 


pensation «as postmaster, from August 13, 
1926." 

At the same time, the Department an- 
nounced the discontinuance of a similar 


service in New York in the following order: 

New York—Sunmount, Franklin County 
(supplied from ‘Tupper Lake). From 
Augus 21, 1926. (Superseded by No. 7987.) 





Acting Postmasters Named. 


Harry S. New, Postmaster General, has 


announced the appointment, as acting 
postmasters, of Joseph W. Steinmeier, 
Puxico, Mo.; William H. Ordway, Mount 


McGregor, N. Y.; 
N. Dak., 
ton .Wis 


Perry Brown, Sherwood, 
and Leonard A. Kreuger, Dal- 





will be to stay out of the field of com- 
mercial aviation just as it remains aloof 
from all other private business. 

It was largely for aviation experience 
that the Government went into the air 
mail business, the spokesman said. Over | 
and above expedition of the mails, it was 
deemed advisable to enter this field in the 
interests of national defense. Also the 
Government pioneered in commercial avi- 
ation, just as it did with the railroads, 
| to show private interests it was feasible 
| and profitable. 

Mr. Coolidge regards the record of the 








Bids on Supplies Are Sought 
In Post Office Annoyncement 


Announcement has been made by 
Thomas L. Degnan, Purchasing Agent, 
Post Office Department, that proposals 


have been issued for bids on 1,200 Cuban 
sheepswool sponges, 3,000 feet of water 
hose, suitable for garages, and 10,000 feet 
of high tension electric cable. The bids 
are to be opened August 30, 1926. 

The specifications for the sponges provide 
that they must be approximately 7 inches 
in diameter when soaked, the garage hose 
to be in accordance with Federal Specifi- 
cations Board specifications No. 46b, and 
the cable to be single wire braided, and not 
less than #6 inch outside diameter, one 
braid, and not varnished. 

The proposals and specifications will be 
furnished bidders upon request. 


Air Mail to St. Paul 


Will Not Be Stopped, 


Mr. New Announces 


New Bids Asked on Acceptance 
of Notice by Mr. Dickinson 
That He Will Quit 


the Route. 





[Continued From Page 1.] 
mitted. The National Air Transport Com- 
pany was the highest bidder, offering to 


perform the service for 80 per cent of the 


postage. The next highest bidder was the 


Hamilton Aero Manufacturing Company, 


with a bid of 75 per cent of the receipts, 
while Mr. Dickinson's bid was only 48 per 
cent. 

“When Mr. Dickinson accompanied his 


bid with a perfectly satisfactory bond and 
with every guarantee of efficient perform- 
ance the Department asked, it was obvious 
that the only thing the Department could 
do was to award him the contract. 


Lenient, is Claim. 

“Records of 
Dickinson 
not only 
him but that 


the correspondence with Mr. 
prove the Department has 
nothing unreasonable of 
it has been extremely lenient 


that 


asked 


in holding him to the performance of his 
contract.” 

Mr. New pointed out that Government 
Departments, as well as individuals, are 
bound by plain provisions of liw and all } 
their negotiations must be in accordance 
with them. 

“The Department regrets Mr. Dickin- 
son's. difficulties and sympathizes with 
them,” said Mr. New. “His 45-day notice 
of discontinuance has been accepted and 
the Department is re-advertising the 
service.” 


Leasing All Air Mail 


Seen as Latest Plan 


{By Telegraph.] 
Offices, Paul Smith's, N. Y., 
August 1 Government's air mail 
service, despite its remarkable record, is 
to be let out to private interests as soon 
as practicable, the official spokesman for 
President Coolidge announced today. The 
policy of the administration, it was stated, 


Executive 


7.—The 


Post Office in carrying mail by air as most 
remarkable. This record, it was pointed 
out, been almost perfect. A large 
mileage has been covered with almost no 
accidents. This, he holds, demonstrates 
the efficiency of American fliers. 


has 


Amends Ruling 
On Compensation 





Compensation shall be payable for death 
or disability of a World War veteran if 
satisfactory evidence is furnished the Bu- 
reau prior to June 7, 1927, to show that 
the death or injury was suffered or ag- 
gravated during active seryice, George E. 
Ijams, Assistant Director of the Bureau, 
declared in an order just issued. 


According to Mr. Ijam's order, evidence 
submitted on or prior to June 7, 1927, 


may be considered in establishing service- 
connection under the World War Veterans’ 
Act of 1924 as amended in the closing days 
of the last Congress. 

The full text of Assistant Director Ijam’'s 
order follows: 

Subject: Time limit 
der Section 206, World War Veterans’ Act, 
1924, as amended. 

1. It is desired to call the attention 
of all officers and employes of the U. S. 
Veterans’ Bureau to the provisions of Sec- 
tion 206 of the World War Veterans’ Act, 
1924, as amended, which is as follows: 


session of 


“See. 206. That no compensation shall 
be payable for death or disability which 
does not occur prior to or within one 
year after discharge or resignation from 


the service, except as provided in Section 
200 of this Act, and except where there 
is an official record of the injury during 
service or at the time of separation from 
active service, or where within three years 


from the approval of this Act, satis- 
factory evidence is furnished the Bureau 
to establish that the injury was suffered 


or aggravated during active service. Where 


there is official record of injury during 
seyvice compensation shall be payable in 


accordance with the provisions of this 
title, for death or disability whenever oc- 
curring, proximately resulting from such 
injury.” 

2. Evidence submitted on or prior to 
June 7, 1927, may be considered in estab- 
lishing service-connection under the World 
War Veterans’ Act, 1924, as amended. 

3. Veterans’ Bureau Circular No. 259-A, 


dated August 17, 1925, is hereby canceled. | 





Summer Post Office to Close. 

The Post Office Department has an- 
nounced that the summer post Office at 
Camp Highland, Ga., will be closed 
August 28, 1926. After that date 
should be directed to Mableton, 
wartment said, 


as of 
mail 
the De- 


~ 


to file evidence un- | 


/ 
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Army and 
Navy Orders 


Rights of Postal 


Workers in Polities 


Issues Circular Letter Covering 
Executive Order Against 


Campaigns. 








{ 
e 
Mr. New Explains 
I 
[Continued From Page 1.] 

“but it is deemed unwise that they should 

accept political management or become 

conspicuous in political campaigns.” \ 

The full text of the letter, as made pub- 

1 
| lic by Mr. Bartlett, follows: 

It is appropriate at this time to suggest 
to postal officials and employees of the va- 
rious classes theér rights and privileges, as 
wéll as their restrictions, concerning par- 
ticipation in political campaigns. 

Sections of the criminal code provide that 
no legislative, executive, or judicial officers’ 
or employee shal solicit, or be concerned 

in soliciting or receiving any money or con- 
| tribution for political purposes from any 
| other officer or employee of the Govern- 
| ment; that no person shall, in any room or 
building occupied in the discharge of official 
duties by any officer or employee of the 
United States, solicit or receiv? any contri- 
bution for political purposes; that no officer 
or employee of the United States shall, di- 
rectly or indirectly, give or hand over to 
any other officer or employee in the service 
of the United States, or to any Member of 
or Delegate to Congress, any money or 
other valuable thing for the promotion of 
any political object whatever; and no offi- 
cer or employee of the United States shall 
discharge or promote or degrade, or in any 
manner change the official rank or com- 
pensation of any other officer or employee 
for giving or failing to make any contribu- 
tion for political purposes. 

A violation of any of the foregoing pro- 
j visions is punishable by imprisonment or 
| fine or both. 

It will be noted from these provisions 
that they prohibit any officer or employee 
of the Government from soliciting or re- 
ceiving funds from another officer or em- 
ployee of the Government. 


} That they prohibit any person from 
| soliciting or “receiving contribution for 
| political purposes in any room or build- 


ing occupied in the discharge of Govern- 
| mental duties by any officer or employe. 

That they prohibit any officer or em- 
ploye of the United States, directly or,in- 
directly, giving or handing over to any 
other officer or employe in such service, or 
| to any Member of Congress. any money 
or other valuable things for the promotion 
of any political obje:t. 

That they prohibit any officer or em- 
| ploye of the United States from discharg- 
ing or promoting or degrading, or in any 
| manner changing the official rank or com- 
pensation of any other officer or employe 
| for giving or failing to make any contri- 
bution for political purposes. 

Employes who have a civil-service status 
are subject to the provisions of the fol- 
lowing Executive order: 

“No person in the executive civil service 
shall use his official authority or influence 


for the purpose of interfering with an 
election or affecting the results theredf. 


Persons who by the provisions of these 
rules are in the competitive classified ser- 
| vice, while retaining the right to vote as 
they please and to express privately their 
opinions on all political subjects, shall take 
no active part in political management or 
in political campaigns.” 

The foregoing Executive order seems to 
| be self-explanatory. It gives the civil- 
| service employe a reasonable exercise of 
his rights as a citizen, but bars him from 
public activity and management of political 
campaigns. 
| The status of presidential postmasters 
| is somewhat different from that of persons 
| inJthe classified civil service. Although 
the statutes above referred to apply to 
them as well as to others in the service, 
their political activities are not restricted 
in the degree that those in the classified 
service are and they are allowed to take 
such a part in the political campaigns as 
is taken by any private citizen. 

Presidential postmasters’ conduct is gov- 
erned by the rules and regulations of the 
Postmaster General. He must not use his 
executive authority to influence or coerce 
those under him. His conduct toward the 
public should be that of one realizing that 
his service must be strictly impartial, and 
that all should be treated with ‘the same 
promptness and courtesy. He should not 
| make himself offensive politicallt or other- 
wise to any party or group or persons he 
is obliged_to serve. Presidential postmas- 
ters, however, do have a right to engage 
to a reasonable extent in political mat- 
ters, but it is deemed unwise that they, 
| should accept political management or be- 
come conspicuous in political campaigns, 

~~ HARRY S, NEW, 
| Postmaster General, 

Note.—Postmasters will please cut the 
foregoing from this Bulletin and post it 
Where it may be seen by the personnel 
of the office, as well as the public. 

JOHN H. BARTLETT, 
First Assistant. 





' Changes in Postmasters 
Announced by Department 





|} Announcement has been made by the 
Post Office Department of the following 
changes in fourth class postmasters: 

Mrs. May Young, vice Alexander 
Dunn, retired, Evansville, Ark.; 
Brooks, vice Travis N. Woolfork, 
Gethesemane,’ Ark.; Marion Morris, vice 
George T. Weigart, retired, Ruddelle, Ark.; 
Everardus B. Wilson, vice Arno H. Wilson, 
retired, Atlas, Calif.; George H. Burk, rele- 
gated to the fourth class July 1, 1926, Elk, 
Calif.; Mrs. Ruth Stevens, vice Lalah C. 
Olson, retired, Saint Paul Park, Minn; 
Mrs. Dora EK. Johnston, vice James G. 
Reid, retired, Glen Raven, N. C.; Robert L. 
Sears, vice Alonzo P. Campbell, retired, Li- 
pan, Tex.; J. William Schroeder, vice Wal- 
ter T. Graham, retired, Ripley Springs, 
Va., and William G. Hull vice John R. 
Wiley, retired, Vanderpool, Va. 





P. 
Iva C. 
retired, 














Appointment Is Announced 
Of Six Acting Postmasters 





Harry S.. New, Postmaster General, has 
announced the appointment of the follow- 
ing acting postmasters. 

Rollin M. Meisenbach, Pearl, Ill.; Emma 
L. Kelley, Harwich Port, Mass.; Harold F, 
| Facker, Shamrock, Okla.; Samuel N., Barr, 
| Baxter, Tenn.; Theol L. Burridge, Castle- 
gute, Utah, and Robert J. Bowers, Timber- 
} ville, Va, 








Participation in 
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and Publications 


Dece#eENTs described in this column are obtainable at prices stated from the 

Superintendent of Documents, Government Printing Ofice, Washéngton, D. C. 
Digests are printed so they can be cut out and Pasted on the Standard Library- 
Index and File Cards, measuring %.5 centimeters by 12.5 centimeters, approximately 
8 by 5 inches, used inthe majority of thelibraries im -America,and filed for reference. 


Latest Government Documents 


Netice to Libraries: 
Number enclosed in 
as a whole. 

printed for an 
usable for the 
those 


CJ 
Numbers é@¢nclosed 

EARLIER 
reprint. 


ordering cards from this 


check 


Price 50 cents per copy. 


and abstruse terminology. It is 
Probation Officers, Social Workers, 
women, Jailers and Wardens, 
Delinquent and Defective Classes. 


BULLETIN OF 
rates for all 


in () indicate the Congressional 
isguse of the document 
Cards require about four 
list will 





The Library of Congress Card numbers are likewise given. 
indicate an open 


cara entry covering the serial set 

Library cari 
and substantially correct and 
weeks to prepare amd print; 


cccasionmally have to wait; the OUT 


sciadelaeialin ‘ has its usual significance. * 
VENEREAL DISEASE MANUAL FOR SOCIAL AND CORRECTIVE AGENCIES: Is- 
sued by the U. S. Public Health Service, Division of ‘Venereal Diseases, V. D, Bulletin 
Number 81; Office of the Surgeon General, Treasury Department. 


Boards; 67 pages. 


This Manual is not only interestingly written, buat ig singularly free from technical 
designed more especially for the use 


of Courts and 


Nurses, Visiting Teachers, Policemaen and Police- 
Superintendents and Matrons of Homes for Dependent, 


THE PAN AMELRIGQAN UNION: 

the countries of the Pan American 

year; Spanish Edition $2.00 per year; Portuguese Edition $1.50 per year. 
The principal articles of the Present issue 


Issue of June, 
Union: 


1926. 
English 


Subscription 
E-dition $2.50 per 
[8-30967] 
are devoted to the life amd works of,the 


Patriot-Liberator Simon Bolivar and the centenary Of the first Pan American Congfess, 


held in the city of Panama, June 22 


1926. 


The symposium of sentiment and opinion by the Pat American Representatives in 


Washington is noteworthy. 


The second part of the Bulletin deals with the Agriculture, Industry- and Commerce 
of the countries of the Pan American Union; these facts as wellas the section headed 


“Economic and Financial Affairs”’ 


are direct tramslations from the 


original tongues, 


and constitute an unique assemblage of data. 


AMERICAN FOREIGN SERVICE: 


with typical examination questions, 


Issued by the Department of State. 
cents per copy from the Superintendent of Documents, Wishington. 
A description of the American Foreign Service, 


Price 10 
[26-26626] 
its work, opportunities and duties! 


MEDICAL BULLETIN OF THES UNITED STATES VETERANS’ BU REAU: Volume 


2, Number 7; July, 1926. 


Published by the Medical Council of the Ur 


- S. Veterans’ 


Bureau and the Associate Editors of the U. 8S. Veterans’ Bureau Medical Bulletin, B. W. 


Carr, Editor, 


Price 15 cents per copy. Subscriptiom $1.50 per year. 25-26672] 


core 


A series of Studies, Investigations, Clinical Reports, and Diagnoses written with 
extraordinary clarity, in an effort to promote research along constructive, practical 
lines. The report states “It is evident that the field for investigatiom is unlimited and 
that the opportunity to make helpful application Of the conclusions reached is unprece- 


jented.”’ 


MOTOR-BUS 


TRANSPORTATION, PART III: 


Asia, Africa and Oceania, BY B.S. 


Schuette, Automotive Division, Bureau of Foreign and Domestic Commerce, Depart- 
ment of Commerce, and based on Reports of Oversea Representatives of the Depart- 


ments of State and Commerce. 
Price 10 cents per copy. 


Issued as Trade Information Bulletin Number 416. 


[26-26311J 


The bulletin shows the development of the use of motor buses in the more remote 


parts of 
freight. 


the world, carrying 


mails, passengers 
The bus routes over the Sahara, Great Gobi, Arabian, Australian and Central 


and a considerable amount of varied 


Indian Deserts are doing increasing amounts of business at fairly stiff tariffs. It is 
estimated that of more than 17,000 buses mentioned in this report, 75% of them carry 
bodies built locally. The American Chassis is becoming increasingly yopular due to its 
ability to stand punishment, hard wear, and climb hills, 


Army Orders 








The Department of War has issued the 
following orders to Army personnel: 

Hocker, Col. Phoenix, Ariz., 
to Fort Bliss, Texas. 

Gallagher, ist Lieut. Philip 
service to Lafayette College, EZaston, Pa. 
Amended to include 10 days’ temporary 
duty at Third Corps Area, Baltimore, Md. 

Ednie, Capt. Alfred V., Sam Juan, Portv 
Rico, to Fort Jay, N. Y. 

Greene, 1st Lieut Harold F°., San Juan, 
Porto Ricog to Fort Douglas, Utah. 

Tanzola, 1st Lieut. Vincent J., from for- 
eign service to Fort Schuyler, N. Y, 

Banning, Ist Lieut. Edward A.., from for- 
eign service, to Vancouver Barracks, 
Wash. 

Sheets, Ist Lieut. Henry B., from foreign 
service to Madison Barracks, IN. Y. 

Jones, 2nd Lieut. Henry C., from foreign 
service to Fort Lawton, Wash. 

toberts, 2nd Lieut. William TT. §,, from 
foreign service to Fort Sam _ Houston, 
Texas. 

Blanton, Capt. Stanley G., 
service to Fort McPherson, 

Ellison, Ist Lieut. Henry 
eign service to 
Mass. . 

Winslow, 1st Lieut. Richard R., from 
foreign service to Fort Moultrie, S. C. 

Rees, 2nd Lieut. James E., from foreign 
service to Fort Benjamin Harrison, In- 
diana. 

Dalbey, 1st Lieut. Josiah T., from for- 
eign service to Fort Sam Houston, Tex. 
O'Flaherty, 2nd Lieut. Aloysius, 
from foreign service to Fort Sill, Okla. 

Signal Corps. 
To Fort Monmouth, N. J., 


Woodson, 


E., foreign 


from foreign 
Ga. 

B., from for- 
post of Boston Harbor, 


jr. 


for instruc: 


tion im Signal School, September 10, 1926: 

Staf€ Sergeant Helmuth W. Ruhmann, 
Aberdeen Proving Ground, Md; Staff 
Sergeant Claude Sheldon, Fort Sam Hous- 
ton, Tex.; Staff Sergeant William J. Mas- 
sey, Fort Jay, N. ¥.; Sergeant Harry F. 
Gordon, Scott Field, Tite: Private Edwin 
D. Farthing, Kelly Field, Tex, Private 
(First Class) Carl T. Lemponen, ort 
Omaha, Neb; Sergeamt Clete R. Bland, 
Brooklyn, N. Y. Sergeant Conrad W. 
Weiser, Fort Benning. Ga.: Private Sey- 
mour R. Decker, Maxwell Field, Ala.: 
Private George W. Coleman, Langley 
Field, Wa.; Private Byron J. Hoffer, Fort 
Hayes, Ohio. 


Quartermaster Corps. 


Low, Major Bruce Arthur, Wash., D. 
Cc. to active duty, Washington general 


intermediate depot. 
Chemical Woartfare. 
Steis, Capt. Edmund G., Atlanta, Ga., 
to Washington, D. C. 


Cavalry. 


King, Major Harry L.., from Denver, 
Colo., to Tuscan, Ariz. 


Air Corps. 

Sutton, 1st Lieut. Harry A., from Cam- 
bridge, Mass, tt McCook Field, Dayton, 
Ohio. a 

Engineers. 

Pope, Col. Francis A., order relieving 
him from treatment at Walter Reed Hos- 
pital, Washington, D. ©., revoked. 

Leaves Of Absence. 

Earle, Major Joseph H., Owensboro, Ky., 
20 days. 

Herbert, ist Lieut. George F., Inf., 2 
mo. 15 days, upon arrival in U. S., hereby 
revoked, ‘ 





U.S. Navy Orders | 





Note: The following dispatch orders 
were received from C. I. N.  C., Asiatic 
Fleet dated July 29, 1926; August 2, and 
August 5, 1926: 

Capt. George B. Lansemberger, from 
Comdr., Dest. Squad. Asiatic, to Rec. Ship, 
San Francisco; Comdr. Herndon B, Kelly, 
from Nav. Sta., Cavite, to U. S.; Lt. Comdr. 
Cranville B. Hoey, from command U.S. 8. 
William B. Preston, to U. S.; Lt. Comdr. 
Robert E. Rogers, from command U.S. 8. 
Sicard, to U. S. 8S; Lt. Comdr. William C. 
Wickham, from command WU. S§. §. Pills- 
bury, to U. S.; Lt. (ig.) James S. MacKin- 
non, from. staff, Asiatic Fleet, to U. 8; 
Lt. Comdr. Malcolm W. Callahan, from U. 
S. S. Preble, to Nav. Operations, San 
Diego; Lieut. Comdr. Stephen B. Rob- 
inson, from U. 8S. S. Asheville, to 
Nav. Oper. Base, San Diego: Lieut. Walter 
Cc, Calhoun, from U., 8S. S. Huron, to 
Nav. Oper. Base, San Diego; Lt. Comdr. 
Hugh G. Eldredge from U. S. Pigeon, to 
Nav. Oper. Base, San. Diego; Lieut. Arthur 
T. Emerson, from U. S. S. Asheville, to 
Nav. Oper. Base, San Diego, Calif.; Lieut. 
Oscar H. Holtman, from U. S. 8. Pope, to 
Nav. Oper. Base, San Diego: Lieut. Mays 
L. Lewis, from U. 8S. 8S. Hulbert, to Nav. 
Oper. Base, San Diego; Lieut. William 
Earl Miller, from U. S. S. Sacramento, to 
Nav. Oper. Base, San Diego; Lieut. John 
R. Rodman, from staff comdr., Dest. Squad. 
Asiatic, to Nav. Oper. Base, San Diego; 
Lieut. Louis R. Vail, from UU. S. S. Wm. B. 


Preston, to Nav. Oper. Base, San Diego; 
Ensign William J. Mullins, from U, S. S. 


Palos, to Nav. Oper. Base, San Diego; Lt. 
(j.g.) Glenn F. DeGrave, from U. S. S. 
Sacramento to Nay. Oper. Base, San Diego; 
Lt. (j-g.) Radford Brown, from U., S. S. 
Kicano, to Nav. Oper. Base, San Diego; 
Ch. Bosn. Garrison Payne, from Nay, Sta., 
Cavite, to Nav. Oper. Base, San Diego, 
Calif.; Pay Clk. Myron A. Poole, from 
Rec. Ship, Cavite, to treat. INav. Hosp., San 
Diego; Comdr. Charles A. Blakely, to 
Comdr. Dest. Squad. Asiatic ; Comdr. Philip 
Seymour, to Nay. Sta. Cavite; Lt. Comdr. 
George B. Ashe, to command U.S. 8S. Wm. 
B. Preston; Lt. Comdr. Frederick Baltzly, 
to U. S. S. Helena; Lt. Comdr., Franklin 
B. Conger, Jr., to U. S. S. Asheville; Lt. 
Comdr. Thomas S. McCloy, U.S. 8S. Pills- 
bury, to command; Lt. Comer. Elliott D. 
Nixon, to U.S.8, Black Hawk; Lt. Comdr. 
Jefferson D. Smith,to command U, 8. 8S. 
picano; Lieut, Raymond S. Bockol, to U. 


' 





S. S. Preble; Lieut. William B, Clayton, to 
U. S. S. Pillsbury; Lieut. James A. Scott, 
to Commun. Officer, staff, Dest. Sqdn., 

Siatic; Lieut. Porter K. Fischler, to U-. 
S. S- Sacramento; Lieut. Russell M. Ihrig, 
to U. S.S. Asheville; Wieut. Earl W. Mor— 
ris, to U.S.S. Helena; Lieut. Harry W- 
Nooed, to command WU. S. §, 8-41; Lieut. 
Joseph A, Ouollet, to U. S. S, Wm. B. Pres— 
ton > Lieut. Stanley O. Norton, to command 
U. S. S. Pampanga; Lieut. John J. Patter— 
son, Jr. toU. 8. S. Efulbert: Lieut, Ernest 
Hf. Von Hoimburg, to LU. S. §. Pope; Lieut. 
William C. Vose, to Command Subm. Ba se, 
Cavite; Lieut. Leonard P, Wessell, to U. S. 
Ss. Pigeon; Lt. (j.g.) David B, Justice, to 
UL. S. S. Sacramento; Eonsign Paul C. Cros— 
ley asst. comun, offe. staff, CinC Asiatic ; 
Ch. Bosn. Frederick W. Filbry, to Nay. 
Sta., Cavite; Comdr. Clarence N. Hinkam YP 
from command U. S. S. Simpson, to com- 
mand U.S. 8S. McCormick; Lieut. Comadn-. 
Rivers J. Carstarphon, from U.S. S. Me- 
Cormick, to command U. §. §. Simpson; 
Lt. Comdr. Aaron S. Morrill, from cona- 
mand U. §, 8. Eleano, to staff, Comadr., 
Dest. Squad. Asiatic; Ensign Robert C. 
Sutliff, from U. S. S. Huron, toU. S. S. 
Palos; Lieut. Robert Ti. Fladoland, from 
DU. S. S. Beaver, to U7. S. S, Isabel; Comar. 
Steward E. Barber (S. C.), from U. S. S. 
Black Hawk, to Ree. Ship, San Francisco; 
Lt. Comdr Charles IN. Ingraham, from 
command U. 8. S. Penguin, to Rec. Ship, 
Puget Sound, Wash-: Lieut. Robert E:. 
Hancock ((. E. C.), to Nay. Sta, Cavite: 
Lieut. James Fellis, to U. $. 8S. Black 
Hawk; Ch, Pay ClIK. Norris D. Whitehill, 
from U. 5.8. Black Hawk, to Rec. Ship 
Cavite, and Actg. Pay Clk. John WV. 
Haines, to U. 8S. S. Black Hawk. 

Capt. Franck T. Fvans, det. command 
U. S.S. Pittsburgh, to Capt. of the Yard, 
Navy Yard, New York. 

Comir, Jules James, ors. June 8, 1926, 
modified. To U. S. S. Florida. 

Comdr. John Rodgers, det. asst, Chief 
of Bu. Aero, to temp. duty conn@etion 
fitting PN.10 planes. ’ 

Lt. Comdr. Virgil J- Dixton, Wet. U. S. S. 
New York, to Branch Hydrographic OMece, 
New Orleans, La. 

I.t. Comdr. Virgil 
Air Sta., Pensacola, 
imegton, 

Lt. Comdr. Robert 
Torp. Sta, Newport, 
9, Sctg. Fi, 





Cc. Griffin, det. 
Fila., toU. S. S. 


Nav. 
Lex- 


W. Hayler, det. 
R. 1, to Dest. 


Nay. 
Sad. 
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| Procedure Outlined 


On Paying Veterans 


For Losses by Fire 


New Order of Director Hines 
Governing Hospitals Is 
Explained by Veter- 
ans’ Bureau. 








Brigadier General Frank T. Hines, D1- 
rector of the Veterans’ Bureau in a Gen- 
eral Order just issued, makes provision 
for the reimbursement to patients of Bu- 
reau hospitals who suffer loss of personal 
effects through fire. 

When personal effects of patients, in- 
miates of Bureau hospitals, have been 
duly delivered to the Property Custodian 
of such hospital and are stored in the in- 
stitution, they will be reimbursed for their 
loss by fire, according to Director Hines’ 
recent order. 

The full text of the order follows: 


Regulation No. 148. 

3y virtue of the authority conferred in 
Section 5 and of Section 31 of the World 
War Veterans’ Act, 1924, as amended 
July 2, 1926, the following regulation is 
issued, effective July 2, 1926, relative to 
the reimbursement of patients hospitalized 
er who have been hospitalized in United 
States Veterans’ Hospitals for any loss 
of personal effects sustained by fire, to 
read as follows and to be incorporated 
in the United States Veterans’ o2, ia 

tegulations as Section 9400 to 9402, im 
clusive. 
Text of New Regulation. 

Section 9400: When the personal effects 
of a patient who has been or is hospital- 
ized in a United States Veterans’ Hospi- 
tal were or are duly delivered to the Prop- 
erty Custodian of such hospital; were or 
are stored by the Property Custodian in 
accordance with existing. instructions 
covering custody and storage of patients’ 
effects; and loss of such personal effects 
has occurred or occurs by fire during such 
storage, reimbursement will be made the 
patient for such loss in the manner herein 
provided. (V. B. Regulation No. 148. effec- 
tive July 2, 1926). 

Section 9401: The claint for reimburse- 
ment for personal effects damaged or de- 
stroyed will be submitted by the patient 
to the Property Custodian. The patient 
Will separately list and evaluate each ar- 
ticle with a notation as to its condition at 
the time of the fire, i. e¢., whether new, 
worn, etc. The date of the fire will be 
Stated. 

The Property 
certification that 


Custodian will add his 
each article listed was 
stored according to property records, in 
accordance with existing United States 
Veterans’ Bureau issues, at the time of the 
loss by fire. He will further state whether 
the loss of each article was complete, or 
partial, permitting of some further use 
of the article. 
Will Certify Claims. 

The Property Custodian will certify that 
the amount of reimbursement cl4imed on 
each article of personal effects is not in 
excess of the fair value thereof at time of 
loss. The certification will be prepared 
in triplicate, signed by the Property Cus- 
todian and countersigned by the medical 
officer in charge of the hospital. After 
the above papers have been secured, 
voucher will be prepared, signed, and certi- 
fied, and forwarded to the Auditor for ‘¢ 
approval, payment to be made by the Spe- 
cial Disbursing Agent at the station con- 
cerned. The original list of property and 
certificate are to be attached to voucher. 
(V. B. Regulation No. 148, effective July 
2, 1926). 

Section 9402: Where the patient is in- 
sane and incompetent he will not be re- 
quired to make claim for reimbursement 
for personal effects lost by fire as required 
under the provisions of the foregoing Sec- 
tion. The Property Custodian will make, 
the claim for him, adding to the certifica- 
tion in all details as provided for in the 
foregoing Section. After countersignature 
of this certification of the Property Cus- 
todian by the medical officer in charge of 
the hospital. payment in reimbursement 
will be made as provided for in the fore- 
going Section and the amount thereby dis- 
bursed will be turned over to the medical 
officer in charge for custody. (V. B. Reg- 
ulation No. 148, effective July 2, 1926). 


Post Office Alters Schedule 
Of Service by‘Electric Cars 





Changes in the transportation of mails 
by electric car service have been announcec 
by the Post office Department. The 
changes were announced in orders, the ful 
text of which follows: 

315112: From July 31, 1926, service by 
the Indiana County Street Railways Co 
between Josephine and Blairsville railroac 
station (n. o.), Pa.; distance 6.38 miles, i: 
discontinued. 

306132: From August®23, 1926, service by 
the Rockford & Interurban Railway Co 
between Freeport, Ridott, Pecatonica, gine 
Winnebago, Ill., distance 20.8 miles, is UI 
thorized. 

311113: From August 16, 1926, service b; 
the Muskogee Electric Traction Co., be 
tween Muskogee and Fort Gibson, Okla 
distance 10 miles, is authorized. 





Three Contracts Awarded 
By Post Office Departmen 


Thomas L. Degnan, Purchasing Agen 
Post Office Department, has announce 
that the Bourn-Hadley Company, of Ten 
pleton, Mass., was awarded the contrac 
for furnishing the post offices at Tuppe 
Lake, New York, and Salinas, Californi: 
with furniture. The contractor, Mr. De; 
nan, said, will receive $3,760.30 for Tuppe 
Lake furniture, and $6,300 for that to t 
used at Salinas. 

Mr. Degnan also announced that th 
Triner Scale Manufacturing Company ¢ 
Chicago was awarded the 70-pound pare 
post scale contract at $51.71 each. 





. Marine Corps Orders 








The Department of the Navy has issue 
the following orders to officers of the M 
rine Corps: ; 

Curtis, Capt. M. B., detailed as assista 
paymaster. 

Hardy, Capt. H., APM., detached M 
NS, Guantanamo Bay, Cuba, to office 
the assistant paymaster, NOB, Hampt« 
Roads, Va., September 14. t 

Beatty, Ist Lieut. G. B., detached 
Brigade, Haiti, to MB, Quantico, Va. 

Baptist, Mar. Gnr. H., detached» 
NS, Guam, to Department of the Pat 

Wallace, Mar. Gnr, F. F., detached M 
NS, Guam, to Department of Pacific, 


Se 


